





Econo 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 











eau —————— ee 
Vol. OFLI. SATURDAY, NOVEMBER 6, 1926. No. 4,841. 
nine enna naa nEDENNaTMeapnaDEamnntaaenetaataatnieniaammntanmnniemameiamenan nmin cnataitndeetinnneenpremetnnaneatiniaehentiiniaengeneensansttaencuncispinstasindaitiapsttiaatinitapmaipaigi 
TABLE OF CONTENTS. 
The Money Market .... 757 | Books and Publicationse— 
Ranting Axtieiee-— icone te 
ira British 759 | Books Received eececccces 
ASSURANCE COM COMPANY, LIMITED. The American Elections. 760 Stock Exchange News— __ 
Japan's Economic Progress 761} The Stock Markets ...... M41 
Hess Ooveans acces io LONDON, B.C.2. The Chemical Combine. ... 762 New Tasues ...0cccccosces 
ASSETS EXCEED £25 Intemational Wisc 755 | Ate Svus 0-02 HB 
| 000,000. s relopment Electrical  294| Company Meatings .... Tt 
ondon Property Com- Gevernment Returne— 
Con sera reves sees cena on voscegecge SOF 
‘aoneceuuaetos + 166 by Public Tender “sey ae 
Notes of the Week— Ourrency Notes Account .. 
Hopes of Coal Peace ...... 767 | . Public Income snd Expen- 
Mussolini’ 8 Latest Escape 167 diture Coeveesesecsse 2e jas. 
Our Index Number ....,. 768 | Bankers’ Gasette— 
Belgian Loan and the Stags 768; Bank of England ........ 788 
Labour and Industrie} Bankers’ Clearing Retarns.. 789 
nincodiah + wodbne Overseas Bank Returns .. 780 
Te Loan and Discount Rates, . = 
eeereeseeeeoesesseeee Rates of Exchange ecoeoe 
National Bank of ae Bullion ...... covccscovece VOR 
ohanins eb beedes 769 | Gold and Silver Prices .... M2 
Greek Fin etecrceses 770 ‘Company N 
Turkish ‘Budget for 1927 .. 770| Weekly Returns.... 783 
German Shipping ' Dividend Nahe 
Nationalisation ........ Analysis of Balance-Sheets 792 
Conditions in Costa Rica... 771} Mining Output Statisties.. 793 
Retail Co-operative Trade. 771 Transvaal Output. 
Pitch Prohibition.. 772 | — Statistios ......+. see 733 
uctuations and Oil Outputs ......0.s.00+- 733 
Control ........ 772| Reports and Notices ...... 795 
4 ae = unease Seating SY Profit and Loss Accounts. . 
a/s ander offentlig administration SERPS SSRND- seoni+e 00 773 | Commercial Reporte— 
r Snia eeceresosse eo 773 . Corn Trade 795 
Joohua Hople:2°<-01-<°. 73 Ooat en Rorctee 
udeon’s Bay Bales 775 | Irom and Bteal......+++e+2 1% 
United States .. eeeceeeunee 774 ; Cotton Trade eseeeoeeeeeee 796 
France COC SORES ESE OEoe oe 775 ¢ Wool Trade eaceseeeescece bil 
ae ea mead ne beaeedeccessoean Ls Beers aa a 
NET oo cicdccvcscedes Chemicals an 
TRANSACTS ALL KINDS OF eee ee 778 |, Vegetable Oil ....es+e++00 798 
Union of a . TH} Overseas Produce eoceccece 798 
BANKING BUSINESS. Hong hong sanew-oveew=m~ WO Pelee Geeneh <veessseeeee 100 
ee TERMS OF SUBSCRIPTION. 
Quarterly, 148 6d; Half-yearly, £1 9s od; Yearly, £a is od. 
Colonies and Abroad, £3 18. 0d per Annum. 
Correspendence Invited. Singly cphis, So8 than ts 1d 





Cheques and Post-office Orders to be made payable ta the 
“ Economist” Newspaper, Limited. 
Office: Granville House, Arundel street, Strand, London, W.€. 2. 


i do of the ae may always be obtained in the City at 
W. Abbott, Limited, 32 Eastcheap. 
Backer and Howard, San oe Loaf court, Leadenhall street. 
P. W. and ee King street, Cheapside. 
Davies.and Co., 95 Bishopsgate. 
wait and Simmons, 34 Taregmortcs street. 
Pottle and Son, 1s Cullum street, 
oe oe Co., imited, so. Copthall avenue, and 123 Moorgate. 
mani Library, 224 Rue 
New. York : nternational News Co., 83 and Ss, Duane. street. 















es 
e 
z 
é 


| Lombard Street, with short icing obtainable down to 34 
| per cent., but on Tuesday there was considerable strin- 
|geacy, owing parily to the calling in of funds by the joint- 
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and credits were obtainable down to 3$ per cent. The 
ciscount market has been quiet throughout, but mostly 
firm in tone under the influence of the persistent efflux of 
gold and of the weakness of the New York exchange. 
The general minimum for three months’ bills has remained 
at 4? per cent. 








| 
Nov. 5, | Oct. 29, Oct. 22, | Oct. 15, ere Sate 
1926. | 1926. | 1936. | Changed. 
% % % 

Bank Rate .......... Jaout % 5 5 5 Deo, 3,'25 
Banks’ Deposit Rate ..... 3 3 3 3 2 (Dec. 3,'25 
Discount Call..... ssoxcsel® : 3 3 th (Deo, 325} 
Houses | Notice ..... nae : 
Market rate (3 months’ bills) af af af 4ig oe 


The Bank return showed a decline of £7,900 in the 
gold stock and an increase of £468,000 in the Note 
Circulation. The Reserve was thus £475,900 lower, and 
the Proportion dropped by 0.3 to.27 per cent. Govern- 
nent securities were reduced by £ 1,280,000, while Other 
securities rose by 41,372,400, and as Public deposits 
were £,1,402,200 higher Other deposits fell by £1,781,400. 
Currency notes were increased by £1,821,800 to 
£289,437,200, which includes £1,292,000 for notes called 
in but not yet cancelled. The fiduciary issue is 
£231,895,200, or £ 16,007,300 below the maximum for 
1926. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The election re- 
sults show a swing away from the Republicans, which 


‘leaves the Administration with nominal but not 
working control in the Senate, and with actual 
control in the House. The issues are not clearly 
defined, and the new Congress will not be more 


friendly to Europe. However, the old Congress 
has provided the necessary positive legislation, and will 
last until March. The French debt settlement probably 
could pass the old Senate, but would have less chance in 
the new. Markets have disregarded the election, and the 
speculative forces are now puzzled as to whether to be 
bullish on the easing in money or bearish on the slacken- 
ing in industry, Meanwhile the Federal Reserve state- 
ments reveal a rebound from the previous week’s contrac- 
tion, with the System’s discounts and bill purchases up 
considerably, and the Reserve ratio 0.8 lower at 72.8 per 
cent. There was a large flow of funds from New York, 
where most of the expansion occurred, and the ratio 
declined by 3.4 per cent. 


Monday having been the All Saints’ Day holiday the 
Stock Exchange has had a short week, which has also, on 
the whole, been quiet. The chief interest has centred in 
the dealings in the new Belgian Loan and the terms of 
the chemical fusion, both of which subjects are discussed 
in ‘* Notes of the Week ”’ on later pages. The gilt-edged 
market has been quiet, but firmed up a little on the failure 
of Bank rate fears to materialise. French Government 
bonds improved with the franc, and Turkish bonds were 
animated on Paris purchases. Home Railway stocks 
improved a little on hopes of a coal settlement. Home 
industrials, on the whole, were irregular, with a heavy 
tendency. Courtaulds went as low as £5. Elsewhere a 
feature was a substantial decline in rubber shares, cnly 
partially recovered by a late rally led by Rubber Trust 
shares. The Kaffir market has been without interest. 
Among tin shares there has been a little activity. The 
issue of £4 millions 6 per cent. cumulative preference 
stock by the Central. Argentine Railway was over- 
subscribed, but the underwriters of the Wakefield Corpora- 
tion issue of £'750,000 in 5 per .cent. stock had to take 
up 18 per cent. 


' With a few exceptions, markets have been quieter this 


- week. Domestic production of coal continues slowly ‘to | to 


increase, and has now passed the million-tons-per-week 
level ; but with the winter demand in evidence it has been 
found necessary to regulate industrial deliveries more 
closely, and prices still show an upward tendency. Iron 
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and steel business remains quiet, British makers having 
little to sell, while their Continental competitors cannot 
promise delivery before the last week or two of the year. 
Large purchases of raw cotton are being made at the 
present low range of prices, and as customers abroad 
show less disposition to anticipate a further drop, an 
encouraging inquiry for textiles has been met with, yarn 
sales having exceeded production. Wool values are less 
stable in oversea centres—a movement welcomed, for the 
most part, by British manufacturers as likely to make 
their position easier after the settlement of the coal dis- 
pute. The wheat position shows no marked change over 
the week. Sugar has been in improved demand, coffee 
and tea also firmer. Rubber has been stronger after an 
early fall, owing to disappointment with the ‘ unused 
coupons ’”’ announcement. Among non-ferrous metals tin 
has improved after a dull opening, while copper and lead 
have been irregular. 


FOREIGN EXCHANGES. : 

The foreign exchange market has been somewhat more 
active during the past week, largely owing to the con- 
tinuation in the recovery of the franc. A fall in the rate 
of exchange to 150 had been anticipated by the market; 
there was, therefore, little surprise when the rate moved 
from 153% on the 29th to 1524 on Monday. But when 
on Wednesday it closed at 1484 and reached 144 on 
Thursday, it was thought that speculative influences were 
at work, since the French authorities were known to have 
been taking advantage for some time of the improvement 
to build up their reserve of foreign currencies. An open- 
ing rate, however, of 146 yesterday morning would seem 
to indicate the setting in of a reaction. It is probable 
that the downward movement was due in part to in- 
creased confidence in France, unaffected even by an 
increase of 800 millions in advances from the bank to 
the State and of over 1 milliard in the note issue, in part 
to the transfer of dollars to Paris and in part to the 
speculative influence. In any case, some anxiety is felt 
that the market should have éscaped control even for a 
short period, in view of the possibility of ‘‘ bear ’’ attacks 
later. Forward rates show little change from last week 
at 50 centimes discount for one month and 2}f for three 
months. Italy has fluctuated between 111 and 113, with, 
on the whole, a weaker tendency, while Madrid, after 
falling from 32.07 to 31.90, reacted to 32.00 on the reports 
of a frustrated plot in France aimed at the Directory. 
New York has sagged slightly, but has maintained itself 
above the gold export point. Indeed, the export of gold 
from this country during the past week has been due to 
demands from Continental central banks for special pur- 
poses rather than to any natural exchange movement. 
From 4.84 23-32 on the 29th, New York fell to 4.84 21-32 
on Saturday, ‘and 4.84 19-32 on Monday. On Tuesday 





it recovered to 4.84}4, but weakened on Thurs- 
day to 4.84 15-32. esterday morning, however, 
it recovered to 4.84 17-32. Forward rates have 
narrowed to par for one and three months. Of the other 


stable currency countries, Amsterdam moved against us 
over the week-end from 12.12§ to 12.11}§, but subse- 
quently reacted to 12.124, while Switzerland moved in 
our favour from 25.13 to 25.13%. Brussels, whose new 
currency has not yet quite found its natural level, fell from 
34.854 to 34-82. Berlin rose from 20.374 to 20.38}, while 
Vienna, Prague, and Warsaw all depreciated slightly in 
terms of sterli In Scandinavia, Stockholm, after fall- 
ing from 18.15$ to 18.14}, recovered again to 18.16, and 
Oslo followed a similar psa he ana a 19-45 to a8 
and up to 19.3% again. Copenhagen has shown only 
small tuitions tors 18.23. In the East the rupee has 
been ‘steady at 18 53d, while ‘the yen is slightly 
stronger at 2s 74. The silver market improved early in 
the week owing to a sudden demand from India. After 
the departure of the steamer, lower prices ruled, but they 
in turn called forth a_ renewed demand from India. Shan- 
ghai, after ee 2s sd to 2s 5d, fell again to the 
lower level,’ Singapore has been steady around 
2s 33d. In South America, Rio has improved from 63d 





d. Buenos Aires fell from 453d to 457%d, but re- 
from 49}d to 494, and then to 


ld, Vegan improved from 39.56 to 39-45, and 















(000’s omitted.) ‘ 
, f oat spe iat Its thesis, which is implicit in the 
supply Services ... Dies Sei 12,943 | title, is that the war of 1914-18 has ned a new epoch | 
Lubereah 565 08 eee ete ia Increase in debt .,............ 8% | in the history of the Enipire, the change. hele comparable 
Sundries ieee in magnitude to that which the Empire underwent in 
crease in Balances PPE consequence of the American War of Independence. f 
12,369 12,369 | According to Mr. Zimmern, the British Empire is not ' 


Total revenue amounted to 12,0 00 i 

£9,006,000 for the sarthipendics Seetick ewan 
yielded $2,117,000, against £2,036,000, and Excise 
£1,432,000, against £1,426,000. Property and Income- 
tax yielded 4 1,307,000, against £1,682,000, and Super- 
tax £280,000, against £400,000. Ordinary receipts 
under miscellaneous yielded £ 2,202,300, against nothing 
in the preceding year. Special receipts produced 
£1,250,000. The week’s operations increased the 
National Debt by £326,000, and caused the following 


changes :— a aces Empire between 1783 and 1914, has grown up into some- 
£ _ , | thing hardly distinguishable—in substance, though not in 
Public Deparement Aavaneee - : o 00 Treasury Bills ................ + 1,m6| name—from sovereign independent Statehood. In the 
Gandrles . .siccncvssvelonetiiens — 890 sccond place, this status, in this mature form, has become. Ge 
=i eg the recognised goal towards which all communities in the : 


The floating debt was increased by £1,315,000 to 
£781,241,000. 


£ £ 
Total Expenditure.. 458,189,920) Raised by Revenue.. 378,861,238 


£ £ 
Expenditure......+. 825,727,000 Revenue.....ssssees 824,750,000 
Defici £977,000 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of half: 
a-guinea) to cover the cost of any special work involved. 


FERVENT believers in Britain’s imperial mission find many 
grounds for anxious misgiving in the history of the British 
Empire in recent years. We have abandoned the attempt 


to 


even India in accordance with the wishes of the people, 
while in Egypt—in spite of Roosevelt’s advice—we have 
‘‘ pulled out’? almost altogether, and are confining our- 
selves merely to minding our own business. This is not 
the result of the unobserved manceuvrings of some ‘“‘ Little 
England’ Government, for British public opinion has 
backed these changes as unmistakably as it has shown 
its unwillingness to approve expensive extensions of our 
imperial responsibilities in new regions of the world. 
There is certainly no.sign of any desire to absorb the 
mandated territories into the British Empire in the pre- 
war sense of the word. Oa the other hand, the position 


of 


coming more and more under the influence of the United 
States in the economic sphere, and:to some extent also 


in 


claiming a degree of ‘‘independence,’’ which revives in 
the minds of our nervous Imperialists the fear that these 


altogether. Are all these symptoms to be regarded as} 


The following table shows the national in 
expenditure during the week ended October aa 
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An answer to this question is attempted in a brilliant oat 
little book which Mr Milford is publishing ae 


priately while the Imperial Conference is sitting in 
London, entitled ‘‘ The Third British Empire,’’ by ‘Mr’ 


threatened with the fate of the European empires which. 
came to grief in the war, but is preparing, like the 
Phoenix, to arise from its ashes—a ‘‘ Third British 
Empire ’’ arising now by the transmutation from the 
second, as the second arose from the ashes of the first 
after 1783. 7 
As Mr Zimmern sees it, the characteristic new feature 
in the post-war British Empire is twofold. In the first 
place, ‘‘ Dominion status,’’ which had been developing 
empirically and unselfconsciously in certain parts of, the 


Se ee a nn CaN PEE ene Z 
7 « ‘ 4 


Empire are on the move—though at ‘different rates of. 
progress and along different roads, in accordance with 
their almost infinitely diverse environments and traditions. 
But is not this ‘‘ procession’’—as Mr Zimmern felici- 
tously calls it—really a parade which must end in loss of 
formation and in the withdrawal of every man to his own 
tent? Not so, Mr Zimmern replies, and for this good 
reason: The British Empire is marching with the times, 
and is changing in harmony with a changing world. 
Certainly ‘* the Third British Empire’’ could not survive, 
in a world which was still exposed, like the world that 
went on the rocks in 1914, to the double anarchy of war 
military and war economic. Probably (as the Chanak 
incident foreshadowed) it would break up the first time 
that the United Kingdom was again involved in a private 2 
war over European or Near Eastern affairs; or it might : 
survive one or two such crises only to break up over deep 
divergences of economic interest like that which under- 
lies the question of Imperial Preference. The post-war 
world, however, is actively engaged in eliminating war 
by building up the organisation of the League of Nations ; 
while on the economic plane the technique of production 
and distribution is tending towards an increase in the 
scale of operations which will mean, sooner or later, that 
there can be no profitable unit of economic co-operation 
short of the whole utilisable surface of the earth and 
the whole of mankind.: ‘‘ The Third British Empire’’. 
will survive because it will live and move and have its 
being within the framework of a world-order from which 
the chief modern dangers to civilised social life have been 
banished by general concerted action. : 

Mr. Zimmern, however, goes further than this. ‘‘ The 
Third British Empire,’’ he argues, is not merely moving 
in accord with the general movement of the post-war 
world. The British have been the pioneers ; and the 
world is now setting out to do, in a conscious, collective, 
responsible way, what the British were already doing, 
haphazard and unconsciously, as ‘‘ volunteers, ” in cer- 
tain spheres of activity in certain regions. There is a 
kind of ‘‘ pre-established harmony ’’ between the post- 
war world and ‘the Third British Empire”’ in their 
common debt to the pioneering work of “ the Second 
British Empire ’’; and Mr Zimmern, with reasoned opti- 
mism, suggests that the British Empire has still some 
of its most important pioneering work to do. The 
British Empire, in fact, is in itself a complete sample of 
the new world order, Geographically, it is represented 
in every continent and ocean. Racially, it holds 
‘white peoples in -association with peoples — of other 
colour. Economically: . it — embraces industrial, agri- 
cultural. and pastoral regions and communities at. 


FrsanciaL Year, 1926-1927 (April 1 to October 30, 1926). 


acini sete tet tn ne 


Decrease in Balances 3,740,728 
Amount borrowed .. 75,587,954 


Total..... eecee 458,189,920 Total eeescccece 458,189,920 
Estimates for Financian Year 1926-7.+ 
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t Revised in Exchequer Return dated July 26, 1926. 
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THE THIRD BRITISH EMPIRE. 


“4 . * 
govern ’’ Ireland, we are endeavouring to administer 


the Dominions seems uncertain. Canada is inevitably 


cultural affairs, while South Africa and Ireland are 


ner inn-se -sappmestienet Tar seve Sentnovenes oneoe renner oe “? 2 ; 
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must end in an attempt to ‘‘ cut the painter ’’ } 










that the Empire is crumbling, and that the same | ever ‘anes: , a 
tion which overtook the defeated Romanovs, | — ing from the manufacturing population of Lanca- 
lementin overtaking the British Empire—iess | = 
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* ; course of lectures, at Columbia University, New York, 
by Alfred Zimmern. (M: ) 1926. 6s net. | 
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thus an experimental laboratory for working out all the | 


major problems—political, economic, and cultural—of the 
contemporary world; and, in the first instance, these 
problems, many of which are extremely complicated and 
extremely dangerous, can be worked out more boldly and 
at the same time more safely in the Empire than in the 
League, because the League is a young organisation whose 
roots have not yet had time to strike deep, whereas the 
Empire has that toughness and vitality which are conferrea 
by sentiment rooted in long tradition. 

Mr Zimmern’s analysis of the Empire, in its present 
transitional stage, is acute. There is the Commonwealth, 
which is an entente; there is the Empire, which in esse, 
though no longer in posse, is a colonial empire of the old- 
fashioned type to which the French or Dutch colonial 
empires still belong; and there are countries and com- 
munities which at this moment are moving up in a “ pro- 
cession ’’ from the Empire towards the Commonwealth. 
Mr Zimmern calls the Commonwealth an entente because 
it is maintained by a will to co-operate, and not by con- 
stitutional machinery. Indeed, he points out that “‘ the 
Little Entente ’’ between Czechoslovakia, Jugoslavia, and 
Roumania is more closely knit by common political 


interests, and that conferences between its states- 
men occur at more frequent intervals than those 
between the Prime Ministers of Great Britain 
and the Dominions. From the economic point of 


view the might have added that there are other 
independent European States, like Latvia and Estonia, 
which are more closely knit by common interests in the 
economic field than the members of the British Common- 
wealth, and which, so far from tentatively discussing 
preference, have gone to the length of forming a 
zoliverein. 

What is there, then, in the Commonwealth relationship 
which is lacking in the League of Nations? All the self- 
governing Dominions—as well as India, whose present 
position, as Mr Zimmern agrees, is transitional and 
anomalous—are members of the League. Newfoundland 
and Southern Rhodesia, which, unlike India, are already 
fully self-governing, might become members of the League 
for the asking. What is the meaning, or the value, of the 
Commonwealth to these States and to the world? Perhaps 
the true answer is that the League is an artificially culti- 
vated and, therefore, in the first stages of its growth, 
a delicate plant, whereas the British Commonwealth, as 
has been suggested already, has the toughness and vitality 
of an older and more spontaneous growth. Within the 
Commonwealth, therefore, pioneering experimental work 
can ‘be done of which the League can afterwards reap the 
advantage. 

Mr Zimmern lays his finger on two great problems : the 
contact of races and the relation between democracy and 
nationality. He points out that the contact of races 
is Causing tension to-day both within the British Common- 
wealth, for example, between India and South Africa, and 
also between members of the League, who are not also 
linked by the Commonwealth relationship, for example, 
between Australia and Japan. In every case the tension is 
dangerous, but within the Commonwealth resort to war 
is ruled out, whereas there is still a loophole for war 
between Japan and Australia, and a more d TOUS Possi- 
bility of war between Japan and the United States, who 
is not even a member of the League. Mr Zimmern sug- 
gests that the conditions for a general solution of the race 
problem are more likely to be worked out successfully in 
the inter-Commonwealth controversy between India and 
South Africa than in the controversy between the United 
States and Japan. 

As regards the problem of democracy and nationality, 
Mr Zimmern claims that the British Commonwealth has 































THE AMERICAN ELECTIONS. 


Tue elections held last Tuesday in the United States 
appear to have given the Republican party a clear majority 
in the House of Representatives, in spite of a number of 
losses to their opponents; but in the Senate the gains 
made by tie Democratic party have produced a tie between 
the 48 Republican Senators and the opposition, consist- 
ing of 47 Democrats and one Farmer Labour Senator. 
The situation is, however, worse for the official Republican 


party than these figures suggest, for their total includes 


eight insurgent Republicans, as well as some four or five 
others who cannot be relied on to give consistent support 
t> the Administration. In other words, the insurgents 
from the West hold the balance of power. This means 
that a curse of inertia has been placed on political progress 
in America for two years to come. New policies and 
accomplishments, either at home or abroad, are quite 
improbable under such conditions. Particularly in foreign 
affairs it is impossible to foresee any change from what 
already is known of American predilections. France can 
no longer hope for modification of the Berenger-Mellon 
draft agreement. There will be no deviation from Ameri- 
can debt policy. Adherence to the World Court will 
hardly be ventured. The President and Congress now 
enter a two years’ siege, a tiresome, unfruitful trial of 
strength, which cannot be decided until the next election. 
America now stands before the longest of the several 
periods of tedium and stagnation imposed by her un- 
wieldy electoral system. Of its four years of office the 
first two years of any new Administration are usually 
devoted to “‘ feeling the way,’’ the last two to preparing 
for the next election. Only if an Administration is re- 
elected for a second and final term has it two years of 
comparative freedom from election worries in which to 
push through any substantial programme whatever, and 
then comes the nearly inevitable reaction of an interim 
election, and almost complete paralysis for two years. 
Two out of eight years in office can be constructively 
used. Coolidge, having come to the Presidency through 
Harding’s death, has had two such years out of six—not 
brilliant ones at that, with tax reduction as the only 
popular achievement. If the next elections should put a 
Democrat or some other Republican than Coolidge into 
White House the political stoppage cannot end until 
March 4, 1929—28 months hence—and even then it will 
take a year or more before anything of importance can be 
awaited. 

But the election is not without other implications. The 
re-election of Mr Al. Smith as Governor of New York, 
although it represents an overwhelming Democratic 
victory, must be greeted by Republicans with jubilance. 
For it makes Smith’s claims on his party’s nomination for 
the Presidency in 1928 almost unanswerable, and there is 
no Democrat whom the Republicans would prefer in the 
field against them. Governor Smith is a ‘‘ wet’’ and a 
Roman Catholic. The seat of Democratic h lies 
traditionally in the South, which is both ‘“‘dry’’ and 
militantly Protestant. The attempt to nominate Smith 
three years ago nearly split the Democratic party, and the 
animus against Tammany, which stands sponsor for the 
governor, has not diminished. The Republican losses in 
the election are thus offset by the apparent hopelessness of 

iti i If Smith were either 


defeat be ey Senator Butler, of Massachusetts, the 
candidate specially endorsed by President Coolidge, 
paints to the gradual decline of the President's personal 
influence, and this introduces a new element in Republican 
that he. d to be no second Roosevelt, coming acci- 
sy eter a decade. fut Cookdge would never have 
been the. machine’s choice, a ae Butler, | 


i 


-| President's personal friend and creation.as national party 
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chairman, has made many enemies. The Massachusetts 
result will widen the breach between the President and the 
machine. Will he play for an approach to the insurgents ? 
His unfaltering cordiality toward Senator Borah shows 
that he consciously tried to keep this door open. But he 
would have difficulty in convincing the public that he was 
not a narrow Conservative. A more mercurial tempera- 
ment, an American Lloyd George or a Churchill (they do 
not exist), would be capable of the spring to the opposition. 
A Coolidge with such agility is difficult to imagine. 

The third result of the election is the least easy to gauge 
accurately, the drift toward relaxing the enforcement of 
Prohibition. In the East and in the some Western States 
the vote for the modification of the Volstead Act would 
appear quite conclusive. But there has never been any 
doubt that New York and Illinois were wet. In these 
States ‘‘dry ’’ leaders instructed their followers not to 
take part in the referendum, so the result is akin to to a 
‘‘Spanish plebiscite.” Missouri, despite the brewery 
traditions of St Louis, went ‘‘ dry,’ which is hard to 
reconcile with the excited predictions that prohibition in 
America is already doomed. The results, however, are 
distinct enough to give the liquor issue more substance 
than it has yet had, and to foreshadow an even greater 
importance for it in the national conventions two years 
hence and in the next Presidential election. 


[Eas 


JAPAN'S ECONOMIC PROGRESS. 


IT is two years or more since the Department of Overseas 
‘Trade issued a report on economic, commercial, and 
financial conditions in Japan. That recently published,* 
from the pen of Mr R. Boulter, C.M.G., British Com- 
mercial Secretary at Tokyo, is therefore of more than 
usual interest since it covers the two years ended June 3oth 
last, an important period in Japan’s economic history. 
After the earthquake disaster of September, 1923, it 
may be recalled, the temporary suspension of the import 
duties upon certain articles and the demand for and 
speculation in materials for purposes of reconstruction and 
replacement caused a tremendous influx of imports during 
the first part of 1924, the excess over exports amounting 
to no less than 664 million yen for the first half-year. The 
second half, or export season, of 1924 produced some 
improvement, exports being slightly in excess of imports, 
with the result that the final balance showed a visible 
surplus of imports of 646 million yen, although exports 
reached the high figure of 1,807 millions. In spite of 
this, the exchange fell from 1s 11d to 18 7}d in the second 
half of the year. This collapse was due largely to the 
settlement of exchange which began in September for 
goods such as raw cotton, wheat, wool, &c., to arrive in 
the following year. Government support was not forth- 
coming, and the decline received an impetus from specula- 
tive selling of yen by operators in Shanghai. At the end 
of November the Finance Minister announced that the 
Government had decided to relieve the situation by making 
use of their reserves of specie at home and abroad in 
order to stabilise the yen, and that they were prepared, 
if , to export specie for this purpose. This 
declaration had the desired effect, although no specie was 
shipped until some months later. 3 
The first half of 1925 showed no improvement, the yen 


remaining at a discount, and constant fluctuations 
made trading difficult. By the end of June the excess of 
imports amounted to 521 million yen, and h ‘this 


W ) exceptionally good rice crop, a 
© production of cecoons, for which high prices were 
paid, and unusually large exports of raw silk and cotton 
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‘been taken from.a fund entirely distinct from that main- 
| tained as a reserve against the note issue, but the possi- 
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2,572 and 2,305 millions respectively—and the total trade 
showed a gain of 618 millions, of which 498 millions was 


accounted for by exports. For this favourable trade develop-. 


ment the state of the exchange was largely responsible, 
the export trade being favoured by an exchange between 
22 and 16 per cent. below par, while imports suffered a 
corresponding handicap. Conditions in America had, 
moreover, been very favourable, since that country was 
enjoying a wave of prosperity which caused a large demand 
and high prices for raw silk, the most valuable of Japan’s 
exports. 

In these circumstances a feeling of optimism. was 
entertained at the end of last year. Unfortunately, the 
subsequent course of events has belied the forecasts made, 
and business remains definitely dull. There is evidence 
of a reaction from the improvement witnessed between the 
autumn of 1925 and the early spring of 1926. The factors 
which aided the tendency in Japan’s favour, namely, the 
proceeds of debenture issues floated abroad, the good 
harvest of rice and cocoons, the low exchange rate, the 
active export trade, the reduction of Government deposits 
and the payments from specie holdings abroad were all 


of a temporary nature. They have either ceased to exist. 


or have exhausted their effect. Trade has been impeded 
by the rapid appreciation of the yen and by violent fiuctu- 
ations in the principal Japanese commodities. Raw silk, 
for instance, which was quoted at 2,000 yen a bale in 
January, was down to 1,450 yen in April, though it has 
since made some recovery. Shares, rice, and cotton yarn 
have all suffered in a similar way. There are continual 
reports of minimum price agreements for, or restriction 
of output of, a number of articles, such as sugar, cement, 
fertilisers, galvanised iron, and flour. But prices, as a 
whole, have not fallen sufficiently to keep pace with the 
rising exchange. Moreover, there has lately been ‘an 
upward tendency in rates of interest and cost of labour, 
though prices of commodities continue to decline. Appre- 
hension is entertained lest the next few months should 
witness increased imports and decreased exports caused 
by the yen maintaining its present high quotation. Con- 
sequently the opinion is being expressed in some quarters 
that a new measure must be devised to arrest this adverse 
tendency. The one readiest to hand is the lifting of the 
gold embargo, and its adoption would be followed by 
the stabilisation of the exchange, contraction of the cur- 
rency, and a fall in wages and prices. But it is regarded 
as improbable that such a course will be adopted, since 
it would incur the risk of an outflow of specie sufficient to 
reduce the country’s reserves to an undesirable extent. 
Indeed, the Finance Minister has made it clear in public 
utterances that the artificial restoration of the yen to 
parity will not be fcllowed by a lifting of the embargo. 
The reserve of specie which the Government maintains 
abroad is earmarked in the first place for the service of 
foreign loans, the cxpenses of missions in foreign coun- 
tries, and payment for Government purchases abroad. 
Since September, 1925, periodical shipments of gold have 
been made to America to replenish this reserve, with a 
view to reducing the loss on exchange arising from pay- 
ments made with a currency at a discount and, by increas- 
ing the surplus available for disposal to the banks, to 
assisting in the regulation of foreign exchange. Japan’s 
specie holdings abroad at the end of April last amounted 
to 231 million yen, as compared with 258 millions at the 
end of December, 1925, and 615 millions at the end of 
1922. Total specie holdings at the end of April were. 
1,374 millions, as compared with 1,413 millions at the 
end of 1925 and 1,830 millions at the end of 1922. Efforts 
have been made to cut down the amount of Government 


sg | purchases abroad, tut a rough estimate of the expendi- 


ture out of the specie reserve abroad places the total 
for the financial year 1925-26 at between 150 and 160 
yen. The expenditure for the current year can 
scarcely he reduced below 130 million yen, so that th 
reserve will not last another two years at this rate wit 
out further replenishment. The gold sent abroad has 


Fe 


| bility of using the latter becomes evident when it is men- 
| tioned that the note issue during May, 1926, fell to a 


not been seen for scme years. 
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On the subject of Japan’s inroads into British markets 
in the Far East and India, the report contains some inter- 
esting figures, though the subject is not dealt with at any 
length. The following table shows the growth of exports 
to some of the principal countries :— 


(Million Yen.) 
1923. 1924. 1925. 
UBAii sce ecceeeee 605.6 744.9 .... 1,006.3 
China eeeeeeeeenee ee 272.2 eecee 348.4 eene 468.4 
British India ...... 99.6 .... 1354 .... 173.4 
Dutch Indies....... - 40.6 . 59.5  ..<6 85.6 
Straits Settlements... 20.9 .... 227 .... 449 


In 1925 the largest item among exports was raw silk, 
with a total of 880.7 million yen, and the second cotton 
tissues, 432.9 millions, China remains the chief market 
for the latter, but the value absorbed by India shows a 
conspicuous increase from 33-6 million yen in 1922 to 
70.4 millions in 1925. With reference to this increase in 
export of cotton gcods to India, Mr Boulter writes that 
the subject has been discussed as much in the Japanese 
as in the United Kingdom Press, and the charges of un- 
fair competition have been vigorously denied. 

‘* The Japanese industry has been placed in an advan- 
tageous position through ron-ratification of the Wash- 
ington Convention regarding hours of labour, favourable 
yen-rupee exchange, good organisation and management, 
relatively efficient labour, cheap electric power, and the 
easy financial position of the large mills, which manufac- 
ture chiefly for export.’’ 

A perusal of Mr Boulter’s report leaves no doubt as 
to the improvement which has taken place in Japan’s 
financial and economic position in 1924 and 1925. How 
serious is the setback which occurred in the first half of 
this year can hardly yet be judged, but there seems to 
be no reason to anticipate that the adverse tendency will 
develop any furthe-. 








THE CHEMICAL COMBINE. 


PRELIMINARY details of the new chemical trust, to which 
reference was made in our last issue, were made public 
.on Monday. A new company, under the title of Im- 
perial Chemical Industries, Limited, will be formed, and 
so far as the existing shareholders in the merging com- 
panies consent to the scheme their shares in those com- 
panies will be taken over by the new company, which will 
issue in exchange its own fully-paid shares on the fol- 
lowing terms :— 





Existing Shares. Shares of New Company. 
a a Mon a, & —, hy” Cum.| Five 7% Cum. Pref. £1. 
Co., Limited Bes Oo A oon, Three Ord. £1 & Two Det. 10s 
um. Pref. 
Nobel Industries,} £1 en 
Limited Two Ord. £1......| Three Ord. £1 & Two Def. 10s 
Four Def. £1......| Three Ord. £1 & Two Def. 10s 


Cate Cum. Pref.| One 7% Crm. Pref. £1 


alice Eg Three Ord. £1 

ree e+++| One Def. 10s 

British estufis Forty Ord. £1 ..../ Sixteen 7 Cum. Pref. £1 
elt pms Siete Coa £1 


One Def. 10s 


It will be observed that the terms of exchange for the 
ordinary shares of both Brunner, Mond, and Nobel In- 
dustries are identical, namely, three ordinary and two 
deferred shares in the new company for every two shares 
now held. Yet we have the anomalous position, shown in 
the table below, of a considerable difference in the present 
market quotations of Brunner, Mond, and Nobel Industries 
ordinary shares. The apparently inadequate explanation 
put forward is that open speculative accounts are still 
influencing the prices. It will be observed that the 
Brunner, Mond ordinary. shares are quoted ex the interim 
dividend, which makes the difference ‘in price even more 
unaccountable. The margin, however, is narrowing :— 


United Alkali Co., 
Limited 





= estou ae Oct. 25. Os 29. Nov. 2. a Nov. 5. 
Nobels Ord. ....0. 29/9 -. 3 a Is see 


Def. eeeeenee oe ee oe ee “ee 17 
pa HE Hg 
Dyestuffs Ord. .... 14/6 .. 17/6 .. 17/- .. 16/9 .. 16/9 .. 16/6 
In the past week prices have mostly declined, and there 
is much speculation as to what will be the market value 
of the new shares. Speculative possibilities attach to 
the new deferred shares, but on the assumption of a 7 per 
cent. dividend on the new ordinary shares, to which they 
are entitled before any distribution is made on the de- 
ferred, a price of about 23s for the ordinary shares seems 
likely. This, on the present market valuation of the 
existing shares, would give a figure of about 3s for the 
new deferred shares, though a higher quotation is not at 
all unlikely. 

On the assumption that all the shareholders of the 
merging companies consent to exchange their holdings, 
the issued capital of the new company on the basis of 
exchange will be 456,802,996, divided as follows :— 
16.219,306 7% Cumulative Preference Shares of £1 each £ 


referential both as to capital and dividends) 16,219,306 

31,095,555 Ordinary Shares of £leach ......-+.+ss:+s. 31.095, 
18.976.270 Deferred Shares of l0seach |............... 9.488.135 
56,802,996 


The profits of the company to be distributed will be 
applied :—(1) in paying a cumulative dividend at the rate 
of 7 per cent. per annum upon the preference shares ; (2) 
in paying a dividend at the rate of 7 per cent. per annum 
on the ordinary shares; and (3) in distributing the 
balance between the holders of the ordinary and deferred 
shares in the ratio of two-thirds to the ordinary share- 
holders, and one-third to the deferred shareholders. On 
the basis of the earnings of the four merging companies 
and their subsidiaries for their respective last completed 
financial years, it is estimated that, after providing for 
reserves, the future earnings of the new company should 
exceed £4 millions, or sufficient to cover the preference 
dividend three and a half times. ’ 

It is claimed that the new company has been capitalised 
on a conservative basis, and that there are no promotion 
profits. The four companies will maintain their separate 
entity and the management will remain as heretofore. 
The chairman of the new company is Sir Alfred Mond, 
and the board includes Lord Reading, Lord Ashfield, Sir 
Harry McGowan, Sir John Brunner, Sir Max Muspratt, 
and Sir Josiah Stamp. : 

In explanation of the objects of the proposed fusion, 
Sir Alfred Mond has stated that strong as the units of 
the combination undoubtedly are, and capable of operating 
in the future, as in the past, with profit to their share- 
holders and with benefit to the country, it was still felt 
that by union still greater efficiency, both commercially 
and technically, could be obtained for the development of 
existing, and the creation of new, chemical industries, 
with advantages of saving any unnecessary expenditure 
of capital by duplication and overlapping. ‘* Operating as 
they are, not merely in this country, but throughout the 
Empire and the markets of the world, related as they are 
not merely as producers, but also consumers of each 
other’s products, the advantages of as close and intimate 
a relationship as it was possible to create was felt by all 
concerned.’’ Among the obvious advantages and econo- 
mies which may be achieved apart from the saving in 
administration which should naturally result from an 
arrangement such as this, are the economy in research 
and the elimination of overlapping in this respect, and 
the provision of a source of supply of materials upon which 
the various units will be able to draw more easily than 
hitherto, without being subject to fluctuations in markets 
and prices. Again, the new’ concern will be in a much 
better position to compete with similar groups of an equal 
size in certain other countries, such as the German I.G. 
Farbenindustrie, the Allied Chemical Company of New 
York, Du Ponts, and other great combinations in America. 
As was pointed out by a correspondent in our last issue, 
the fine chemical industry is not included in the new 
combine, though industrial chemicals, fertilisers, explo- 
sives, and dyestuffs are all covered. 

It may be recalled that some 12 months 
holders of the British Dyestuffs Corporation sanctioned 2 
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paid in cash to the British Government ‘for its’ surrender 
of a holding of\ £1,700,000 preference and preferred ordi- 
nery shares, a figure which approximated to the market 
value of the shares at the time. The paid-up capital was 
reduced from £91197, 100 to £4,775,600, and the com- 
pany became entirely free from Government control. No 
accounts have. since been issued, but it seems obvious 
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that the fusion proposals will prove particularly acceptable 67 Milk 
to the Dyestuffs shareholders. The shares have, in fact, ~~ ane ' Pedro Pte, Bid 


risen substantially since August, when they stood at 12s. 
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a ‘ pital and Surplus: $40,000,000. 
(BY A CAPE TOWN CORRESPONDENT. ) 


A wEEK or two ago there was held on the banks of the 
Zambesi a conference of a highly significant kind. It 
was a conference representative of what may come to be 
a new African Dominion, for it included representatives 
of each member of the unbroken line of colonies which 
now stretches from the borders of -the Union to the 
southern edge of the Eastern Soudan. “True, it was 
labelled unofficial, but Governments .were. friendly and 
representatives were influential. Southern and Northern 
Rhodesia, Nyassaland, Tanganyika, Kenya—all were 
there. , 

The questions discussed were, in essence, just the same 
as those which the early Dutch Government at the Cape 
had to face 250 years ago. They were the essential and 
inevitable two—land and labour. It must be so in all 
new countries, where the land is the chief source of 
wealth, and where the land is already in occupation by 
insouciant and uncommercial ‘‘ natives.’” The same 
process which bring's the land into the occupation of the 
European provides him with at least a potential source of 
labour in the dispossessed natives (if ‘‘ dispossessed ’’ 1s 
the right term to use where original occupation has been 
economically so ineffective). The problem, then, is to 
convert this potential supply into an actual supply. So 
the familiar process of mingled pressure and inducement 
begins. Effective utilisation of the land is the impelling 
motive of the European, and he brings his labour-recruit- 
ing devices to bear with, as a rule, very little regard for 
their more distant consequences. Tribal custom breaks 
up, primitive barbarian economy disappears, and all the 
familiar effects follow. If, as is often the case, the effects 
turn out to be harmful to the European, the policy which 
has generated them may already have gone too far to. be 
reversed. Hence the newer colonies may profit much 
from a study of the economic history of the Union. For 
here these effects may be studied over a period of two and 
a-half centuries, a very long time in African economic his- 
tery. Now that the Union is adding manufacturing 
industry to mining and agriculture, and so entering upon 
a fresh phase of economic development, the occasion is 
most suitable for such a study. Nowhere south of the 
Equator has ‘economic development reached such com- 
parative maturity as it has attained here, The lessons 
of it should. not be lost -on pioneers passing through the 
initial stages elsewhere in Africa. 

At the Zambesi, Conference Lord Delamere, from 
Kenya, spoke strongly against the West African policy 
of leaving. the land in native occupation,.in the hope of 
raising up a prosperous community of native producers. 
From the’ point of view’ of sheer economic return from 
the land there can be go. question that he is right. But 
planter-Government is not notoriously long-sighted, and 
it may be that speedy returns from the land may be very 
dearly bought in the long run at the expense of more’ 
remote economic and social consequences that might have 
been avoided had they been foreseen. 

It is on just this vital matter that the present pickle of 
of the Union offers such a salutary study for the vigorous: 
Pioneers elsewhere. Generations of trek and ee 

‘tion have brought more and more of the land into. Euro-, 
rei tet oe canto ake 
“Funk tif they have to in some cases 70 or 80. : : eras 
} @ mile—a dense population for such a country. -ate given to the Governor-General to release further areas, 
unable to support it. The population overflows | arid this may be necessary in order to fulfil the condition 
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and settles permanently or intermittently in the towns, 
drawn by the lure of industrial employment. Town condi- 
tions become difficult, the white worker grows alarmed 
and restive, new social troubles arise, and, in a word, the 
bill of costs of past dispossessions is presented with 
interest. To-day the Union is faced with the problem of 
replacing on the land at least a substantial part of the 
native population, which, in the course of generations, 
has been steadily pushed off it. There is no necessity to 
speak of ‘‘ segregation.’’ The problem is rather one of 
restoring a disturbed economic balance. For if natives 
can be placed on the land in considerable numbers and 
encouraged to become productive, the strain will be taken 
off the towns, wages, and no doubt efficiency, of town 
labourers will go up, the white labourer will be better 
placed to compete with the native, and both town and 
country natives will constitute a better market for the 
products of labour. Opinions differ most acutely in the 
Union on the uses of low-paid native labour in town 
industries (one of the lines of cleavage of a coming new 
party system lies there). But, whatever views may be 
held on this point, opinion is practically unanimous that 
access to the land for the native must be facilitated in 
every possible way, and that speedily. The unanimity on 
that point is at least as great in the Union as the 
unanimity farther North that the European, for the most 
part, should hold the land. 

But to hold the opinion is one thing : to give effect to it 
after all these years is quite another thing. One of the 
four Bills that General Hertzog (as Minister for Native 
Affairs) has drafted and published is designed to do as 
much as can be done in existing circumstances. 

Some account of the objects and provisions of his draft 
Land Bill may be of interest as illustrating the difficulty 
of reversing a process which has gone too far before its 
consequences have been fully appreciated. 

At least one half of the Bantu people in the Union live 
in reserves, and it has long been recognised that the 
reserves are far too small for the population they have 
to carry. It is true that native methods of using the 
land do not get the best out of it. But by no improve- 
ment of methods that seems at all feasible could the 
present meagre allocation be made adequate. And unless 
‘it is made more adequate, poverty must continue, surplus 
population must move towards the towns, and native 
workers subsidised by other resources in the reserves will 
continue to offer themselves for labour at rates low enough 
to render competition of white labour impossible. 

The Native Land Act of 1913 set out to define, on the 
one hand, areas where no native might hold land, and, 
on the other hand, areas where none but natives might 
do so. Under the latter heading certain areas were defi- 
nitely scheduled. A Commission proceeded in 1916 to 
demarcate further areas for native occupation, and the 
work was carried on by a series of local Commissions 
afterwards. 

The present Bill aims at es middle course 
between the two extremes of: (1) fining natives to 
existing scheduled areas and areas already in native 
occupation. (2) Scheduling all the additional areas which 
have been demarcated by the local Commissions. 
main method is to treat all these additional areas as 
‘* released’ areas, where may be owned either by 
natives (of specified tribes) or by Europeans. Powers 
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that in no case, as far as possible, shall there be 
‘* islands ” of ownership, native holdings completely sur- 
rounded by European holdings, or European by native. 
Preference is given to natives in respect of all Crown 
land adjoining scheduled reserves, and facilities for 
exchange are provided so that native holdings may lie 
together and the native may have some protection against 
encroachment. 

Certain obligations in regard to fencing are imposed 
upon both classes of owner. To assist the native, a 
Native Land Purchase and Advances Fund is to be insti- 
tuted, into which will be paid certain revenues accruing 
under the proposed legislation, as well as grants made by 
Parliament for the purpose. Advances may be made 
from this fund for purchase, for fencing, and for develop- 
ment and improvements generally. Addressing a repre- 
sentative gathering of farmers called expressly to con- 
sider the proposals, General Hertzog made it clear that 
he would support the making of very liberal provision 
under this head. 

The ‘‘ released ’’ areas constitute about one-twelfth of the 
Union. Even if land is largely taken up in them by 
natives, such lands and the reserves will still leave large 
numbers of natives unprovided for, though we exclude 
from consideration those working in the towns, or as 
paid labourers on the farms of Europeans. Since natives 

may not actually own land outside of the reserves and 
the released areas, their presence on European-owned 
land must be regularised somehow. Hence the Bill takes 
occasion to clarify the law of squatting, now in a some- 
what confused state, especially since a decision of the 
courts has held that a squatter is not a ‘‘ servant ’’ under 
the Masters and Servants Act, and therefore not liable 
to criminal prosecution for breach of a labour contract. 
According to the Bill, the native on European land must 
be either a squatter, a labour tenant, or a servant. The 
squatter must be licensed, and in respect of him a sub- 
stantial fee must be paid, higher if he is on land not 
effectively occupied by the owner. He has, under the 
arrangement, a solid degree of security. Labour tenants 
are what the name implies. Their number is to be limited 
strictly to the genuine labour needs on the farm. Licence 
fees must also be paid in respect of them, and the fees are 
graded up after a certain point in proportion to the num- 
ber.of such tenants on any one farm. Licence fees are to 
be paid into the purchases and advances fund. 

The period of labour to be rendered bv a labour tenant 
in order to rank as such is fixed at 180 days. Critics 
should not be too ready to cry ‘‘ Serfdom ”’ at this. The 
idea of a labour rent is not unfamiliar in South Africa (the 
land of the white ‘‘ bywoner ’’), and the labour tenant is 
not bound to the soil. But he is bound by the terms of 
his contract, and is to be regarded as a servant for the 
purpose of the Masters and Servants Act as in force in 
any province. That is, breach of contract may become 
the occasion for criminal action. 

The Bill is by no means revolutionary, and there are 
critics who will argue that its favourable reception by the 
conference of farmers mentioned above is sufficient proof 
that it does not go far enough. But “‘ going into re- 
verse *’ is a ticklish operation in such a country as this, and 
General Hertzog, who knows his farmers, probably under- 
stands how far he can go, and how much concession he 
must make to existing practice in order to go so far. 
If the Bill becomes law in anything like its present form 
two far-reaching principles will have been laid down—(1) 
Definite State provision for the extension of areas avail- 
able for native ownership, (2) the institution of a State 
fund for the purpose of making advances to native owners. 

This is very far from constituting a wholesale measure 
of segregation. And it may do but little to ease the 
present strain. Nevertheless, if the step is taken at all 
it will be a step of far-reaching importance. If it helps to 
plant firmly in the South African mind the conviction that 
the prosperity of the native is an essential condition of 
the well-being of the rest of us, and to extirpate the pesti- 
lential notion (offspring of 1 t fear) that poverty- 


stricken natives are essential to the wealth of the whites, 
it will have done a great service indeed. For there is no 
lesson we: need,to learn more than this: that the native, 
whatever his colour, his religion, his dress (or lack of it), 
or the number of his. em is for. 


poses just a producer, and 
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INTERNATIONAL ELECTRICAL DEVELOPMENT. 


Tue development of electricity in this country and the 
technical, administrative, and other problems which arise 
in connection therewith will certainly be one of the chief 
industrial issues of the near future. It is, therefore, very 
pertinent to inquire how we stand in this matter in 
relation to other countries. Some figures given by Dr 
W. H. Eccles in his Presidential Address to the Institution 
of Eiectrical Engineers, with some supplementary in- 
formation from other sources, make it possible to set out 
in tabular form some instructive comparisons. The first 
of these relates to the output of electricity per head. 


The Ourpur of ELzorricity per Heap of Porputartion (1925). 


Total Output Output 
of Electricity r Head of 
Population. (Millions ulation. 
Country. (Millions.) of Units.) (Units.) 
eeeessere 8-8 erecece 10,4 eeosesn 1,190 
Switzerland eeee 39 @eececse + eeeeee 1,070 
United States .. 105°7 ...... 65,801 -- 623 
Sweden ......- Pe sevetas ~~ . s%sse0 §33 
Belgium....... ° TO cacvss “TMS cccnce 296 
i rere. ee 9,700 ...... 248 
TOOT <5 scseneene 385 ...... 7,600 ...... 197 
Great Britain .. 428 ...... "8,125 ...... 190 
Germany ...... 625 ..... PR okies 185 
Holland ...... ee Th webews #896 ...... 126 
Denmark esereee 3 3 erceece +231 e@ersecen 70 





Total ...... 325°4 ...... 123,984 ...... 
° —, railway, tramway, and. non-statutory undertakings. 
+ 1924 


The results given in the third column are remarkable : 
Great Britain with Germany comes last in the list of 
great industrial nations, and, if allowance is made for the 
fact that two great power producing areas of Germany, 
namely, Lorraine and Upper Silesia, have been ceded to 
other countries, definitely last. The British output is only 
half of the average for eleven countries, one-sixth of the 
Canadian, and less than one-third of the American. The 
high Canadian, Swiss, and Swedish figures are due to 
the important electro-chemical, electro-metallurgical, and 
paper industries active in those countries, while private 
industrial plant, not included in the returns, may form a 
higher percentage of the national power consumption in 
Britain than elsewhere. It may be assumed, however, 
with some degree of accuracy that France, Belgium, 
Germany, and Britain show the same percentage, and 
that the statistics of output are directly comparative. As 
such, they prove that the position of Britain is unsatis- 
factory. 

The reasons for such a low degree of progress may be 
found in a number of factors, illustrated quite clearly in 
Tables II.-IV. In the first place, as Table II. shows, the 
number of hours of effective utilisation of generating plant 
per annum is lower in Britain than in almost any other 
important industrial country. 


The Output of Execrriciry in Ten Countries (1925). 


Capacity of Output of Output per 

ee Electricity. Kilowatt of 

Plant ed. Unite) oe 
t ‘Kilowatts. of Units. ant. 
oe 2500000 eeeeee 10,490 eevee 4,050 
United States oe 22,000,000 eevee 1 ereeve ,000 
Italy ..... eese+. 2,480,000 ...... 7,600 ...... 3,060 
Switzerland wee» 1,380,000 ...... 4,190 ...... 3,020 
France seeeesee 4,519,236 eeesee 9,700 @ereecoe 2,150 
Belgium eesree 1,100,000 eeseeve 2,250 eeeevre 2,000 
Germany eoreee 5,938,400 cere) SAV fe eee ° 1,950 
Holland .... 00s eecevee +896 @eeorse 1,760 
Great Britain ee eeeete *6,700 @eeree 1,670 
Dermark eeenee 170,000 eeseee *231 eeeene 1,360 





” Bacloding ral way, tramway, and non-statutory undertakings. 

+1 
We can attribute this to the constant state of industrial 
depression, which has ruled in this country since the end 
of 1920, and brought demand from industry to a 
minimum, to the existence of excessive reserve plant, : 
lack of centralisation of electricity production in la 
power stations, to the inability also to attract a widely 
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at full load at least twelve hours in every twenty-four 
but in Britain the corresponding figure is only 4.6 hours, 
Even allowing for reserve plant, the total for Britain is 
only seven hours. In view of the fact that industry, with 
few exceptions, is working with difficulty up to an eight- 
hour day in this country, this figure would appear to be 
inevitable. If, however, we remember that a diversified 
demand, for lighting, commercial display, heating, and 
domestic purposes, should raise the average duration of 
supply to at least fourteen hours, the British figure is not 
satisfactory, and indicates an amount of waste which 
scientific co-ordination of large power stations would 
largely eliminate. 

The electricity supply industry is not alone in this, and 
can, in fact, show better figures than the industries con- 
suming power. In the great industrial areas of Britain, 
investigation has shown that, for every kilowatt of power- 
consuming machinery attached to the electricity supply net- 
work, an annual consumption of only goo-1,000 units can 
be recorded. This means that out of a theoretically pos- 
sible 8,760 units per kilowatt, only 10 per cent. to 12 per 
cent. was actually consumed. This return throws a strange 
light on efficiency of production in modern industry. 


Ovurpur of Exectricity of Princrpan UNDERTAKINGS in SIx 
Countrizs (1925). . 











Output per 
Number Capacity of Output of Kilowatt of 
Country of Generating | Electricity Plant 
Companies Plant, | (Millions of | 1 stalled 
: ; Units). ; 
(Units) 
Canada.....-. 3 companies ..| 1,289,000 | 5,828 4,500 
eee ‘Edison Group. . 30,000 1,722 3,250 
United States\l¢ companies ..} 5,595,092 17,064 3,060 
Germany..../9 companies ..| 1,764,300 | 4,593 2,600 
Gt. Britain..|14 undertakings| 1,363,800 2,881 2,110 
France ...... 14 Companies..} 1,640,000 2,987 1,820 
Total....+, 12,182,192 35,075 2,880 


Even after selection of the most important power supply 
undertakings in six countries, the British figure, although 
higher than the national average, does not compare with 
corresponding figures for Canada, Italy, America, and 
Germany. The French companies selected show a lower 
result than France as a whole, owing to the exclusion from 
the former of large hydro-electric, electro-chemical, and 
clectro-metallurgical undertakings with a high constant 
demand. Allowing for reserve plant, the British percent- 
age of effective utilisation in efficient undertakings lies now 
between 30 and 35 per cent., when it should be at least 
60-65 per cent.—a serious loss in earning power and a 
heavy overhead expenditure per unit of output. Generating 
plant is not being operated at a high standard of activity 
throughout the year, largely on account of the industrial 
situation (industry accounting for 70 per cent. of the de- 
mand for electricity), and the inability to form large power 
pools with central reserve stations for equalisation of load. 
The effect of uneconomic utilisation on the price of elec- 
tricity in Britain is illustrated in Table IV. :— 


The Price of Exgorricrry in Frve Countries (Pence per Unit 


Sold) (1925). 
Total Sales Total 
of Receipts Average 
Electricity. oe Revenue 
(Millions of National per Unit 
_ Country. of Units). Currency) Sold. 
United States. .... : WON “ovecse $1,470 ...... 153d 
vitain........... - 5550 .... *1-90d 
Switzerland ...... 2,030 ...... 83 Frs ...... 40d 
Ttaly...... Kabaches, MAME | 00t0ce 26 Lire ...... “40d 
France ....... -ee «1,662 ...... 285 Fre ...... “33d 
* Estimated 


Norz.—The total sales recorded here do not correspond to the total 
national production as given in Table I., but represent sales by under- 
takings regarding which information is available. 
The average price per unit sold in Britain is 24 per cent. 
higher than in the United States (a difference due exclu- 
sively to uneconomic utilisation and not to engineering de- 
ficiencies), almost four times the Swiss and Italian prices, 
and over four times the French. Depreciation of the franc 
and the lire has made the French and Italian averages un- 
real, but the Swiss remains. A combination of all four 
tables gives the clue to the low state of electrical develop- 
The lack of 





anufacturing efficiency obtaining in industry. | 
demand has reduced the earning capacity of 
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the generating plant, raised the price of electricity, im- 
posed restrictions through high prices on electrical de- 
velopment, and thus kept the national production of elec- 
tricity unnaturally low. It is a vicious circle which seems 
proof against all efforts made to break it. Only a return 
to normal trading conditions in the country generally can 
effect a change. 








LONDON PROPERTY COMPANIES. 


Ir there was not during the past twelve months such a 
heavy demand for housing and office accommodation as in 
previous years, it was still sufficiently good to enable the 
London property-owning companies to make satisfactory 
progress. The group of undertakings which we have 
selected for purposes of analysis all seem to have done 
remarkably well. The word ‘‘ remarkably’’ perhaps 
hardly applies to the cases of the two smallest concerns-— 
the Metropolitan Association and the Wembley Park 
Estate. Even these two, however, cannot justly be said 
to have fared badly. The measure of progress 
achieved during recent years can be seen from the follow- 
ing table, which shows gross receipts and net profits, 
after payment of debenture interest, in the past four 
years :— 


Gross Receipts. Inet Profit After Payment 












Name of Company. | of Debenture Interest. 

1925. | 1922. | 1923. | 1924. | 1926. 
z | se 

337,771| 128,954 1 1 150,373 
15,890 20,382 2650 29818 

484,792| 544,429) 550,379 

40,785, 50,527 61,841 

47,899| 52,436) 58,542 

1452 15,896| 20,341, 23,290 
any 1 14,194 16,204 

3.156 4,718 6,576 





In only two instances—the Warner Estate and the City of 
London—were gross receipts lower, and in neither case 
was the fall sufficient to cause a decline in net profits. The 
advance in net profits is, indeed, general with the single 
exception of the Metropolitan Association, where there 
was a slight reduction, due, presumably, to variations in 
rents in accordance with the alterations of the rates and 
to increased expenditure on repairs and renewals. Our 
next table shows the total available balance after payment 
of debenture interest, and how it was utilised :— 
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The increase in the payment of its ordinary dividend by 
the Law Land is explained by the allotment to the pro- 
prietors of four 44 per cent. preference shares for every 
one hundred ordinary by way of bonus. The Metropolitan 
Industrial made no appropriation to reserve in 1924. 

the present occasion, however, the sum of £34,086 has 
been set aside to provide for contingencies. This has 
been added to the balance at the credit of the suspense 
account, which, together with contingency allocation,. 1s 
utilised in the formation of a general reserve fund of 
£40,000. This company has also carried £1,677 to the 
special repairs fund. In order to be able to pay a 
dividend on its ordinary shares, the Wembley Park was 
again obliged to withdraw £2,500° from the realisations 
suspense account. The latter has thereby been reduced to 
£11,558, and it is to be hoped that the directors will 
strain every nerve to put the company on to a dividend- 
earning basis before this amount is exhausted. Reserve 
allocations elsewhere were fairly generous. The follow- 


ing table shows the principal liabilities and assets :— 









City Offices .... { }338 
City of ) 
London ‘ Apl.12,’25 
RealPro- Agta ey 


perty .. 
Cons. Lao { Mar 
don Prop. { = 
f 
Law Land eee 11925 
Metropoli- { Mar.31,25) 246,667) 
tan Asso -. | Mar.31,26 247,905) 
Met. Indus. { Sep.29,24 229, 
Dwellings | Sep.29,25| 267, 
Pinners | Sep. O. "24 1 
i..} Sep 30, 25) 1 
Warner) Mar. 31, °25) 
Estate j Mar. 31, '26, 
Wembley | Jne 30,’25 89,679 
Park Est. | Jne.30,’26) 





9,952,633)1 
10336762) 1,456,949 








As regards capital changes, the Law Land issued 13,260 
preference shares to ordinary proprietors in the form of a 
bonus, and 35,244 ordinary shares, raising the total 
issued capital up from £568,246 to £619,907. This is 
the only alteration to record. The balance-sheet of this 
company is an exceptionally strong one for the class 
of undertaking. As must, of course, be expected, 
the items of properties show some variation. Creditors, 
generally speaking, figure for more, as also do debtors, 
and, with a few exceptions, cash. There has not 
been much change in investments. The Metropolitan In- 


dustrial, however, has now eliminated this item from its 
accounts, the Vale Estate, in which it held a £1,250 
share interest, having been wound up. Our concluding 
table shows the dividends for the past four years, with 
comparative prices of ordinary shares and stocks and 
present yields :— 









Artisans’, Labourers’, £sd 

&c., Dwellings Ord. 

_ areas 617 3 
City Offices (£12 shares) 700 
Oity of Lond. Real ‘£1 5 40 
Consid.Lond.Pro 613 3 
Law Land Co (£1) 6 40 
Metro. Assn. Ord. Stk 616 0 
Met. Indus. Dwings.( 714 9 
Pinners Hall(£l).. . 900 
Wembley Est.(£1) 817 0 





* Mean price between highest and lowest. + Free of income-tax. 


The yields on the shares of most of the dividend-paying 
companies are still on the generous side. Probably this 
is a heritage of the days when dealing in property was 
considered as being highly speculative and uncertain. 
The shares of the Law Land Company, for instance, one 
of the soundest and most progressive of ‘the concerns, 
offer a return of £6 4s od per cent., which, in view of 
recent bonuses, can be regarded as a high return. Prob- 
ably, however, this yield is not obtainable, as 
although it is based on the current market price of the 
“shares, dealings in the latter are not very frequent, the 


shares being firmly held for investment purposes. 


CONTROLLING THE OUTPUT OF GOLD. 


The actual or imminent return to the gold standard by the com. 
mercial nations of the world as an essential step in the restoration 
of monetary stability makes it pertinent to inguire how gold is 
likely to fulfil the réle of a stable standard under post-war condi- 
tions, and what steps, tf any, can be taken to ensure its compara- 
tive stability. The following articles by Professor R. A. Lehjeldt, 
who in virtue of his position as Professor of Economics in the 
University of the Witwatersrand, Johannesburg, is particularly 
well gualified to speak of the production side of the gold question, 
raises the issue in @ manner calculated to challenge attention. 


INTRODUCTORY NoTe.—There may be a scramble for gold, raising 
its value and depressing the general level of prices, or there may 
be a plethora of gold, leading to inflation of credit, with its 
consequent rise in prices. The present writer considers the latter 
risk to be the more serious in the years immediately ahead, and 
it is with the risk of inflation in mind that these articles have 
been written. But even if both departures from monetary stability 
are avoided for the next few years, a longer view of the world’s 
monetary policy must be taken; money should not be exposed to 
the vagaries of goldmining, and the supply of the standard money- 
metal should not be dependent on private profit. 


I,—DEFECTS OF THE GOLD STANDARD. 


THE world has now expressed itself unequivocally in favour 
of the gold standard, but even before the war that standard 
was criticised, and the copious discussion that has ac- 
companied the monetary difficulties of the period of re- 
covery has made the world more conscious of the need for 
a good system of money, so that the question of what the 
next step should be is already present in the minds of 
inquirers. A few years ago the monetary systems of the 
world had been reduced to chaos, and the immediate 
problem was to get back to something stable enough for 
ordinary business. Some experts—Mr Keynes especially 
—regarded the opportunity as a good one for introduc- 
ing a more scientific system of money, not based upon 
gold, but whether such an innovation would have been wise 
or not, the commercial public would have none of it. The 
existing situation was so deplorable compared with that 
which had been familiarly known before the war, that the 
ordinary man’s one aim was to struggle back to the firm 
ground he knew. 

The monetary question, then, is already settled to that 
extent. Not only the United States and Great Britain, 
but most of the smaller Powers, have restored the gold 
standard. France and Italy, which have not done so, are 
not holding back because of any theoretical doubts, but 
because they are not yet financially strong enough to ac- 
complish what all the business world desires. 

Granted, then, that the gold standard will soon prevail 
through nearly all the world, the question arises whether 
it is enough to have restored it, or if not, what further 
steps are needed. Even before the war the defects of the 
system had become so obvious that plans for reform were 
actively discussed. At present the tendency is to restore 
the old legal and customary forms, but they will not neces- 
sarily work in quite the same way, so there is all the more 
need to consider the possibility of improving on them. 

A monetary system should aim at stability both of 
internal price level and of exchange. The effect of the 
adoption. of the gold standard throughout the world is to 
produce permanent stability of exchange; if, then, the 
alternative of a currency not based on gold is. ruled out, 
oniy the problem of stable prices remains, but that be- 
comes an international one. It is true that a few writers 
have argued in favour of continuously rising prices, but 
the suggestion need hardly detain us. Rising prices are 
commonly associated with prosperity, but that is because 
they afford exceptional profits to business men, and so 
stimulate the controllers of business to enhanced activity. 
It is a confusion of thought to suppose that this state of 
affairs can be made permanent ; the exceptional profits are 
due to the rise in prices being unforeseen. If monetary 
policy were chosen in such a way that everyone knew prices 
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of business would not occur. We may, therefore, accept 
as the ideal, in common with most writers on economic 
theory, that the level of prices should remain constant. 

The gold standard falls short of this ideal in two distinct 
ways. There are the rapid changes in price level asso- 
ciated with the cycle of good and bad trade; this cycle, 
according to English experience of the nineteenth century, 
had a duration of eight to ten years, but recent American 
observations appear to show a cyclical change occupying 
about three years. In either case, rising prices usually 
mean good trade, and falling prices the reverse, and 
changes amounting to § per cent. or more may occur 
within a brief period. 

The other kind of price change is much slower, and is 
due to fluctuation of the supply of the money metal rela- 
tively to the demand for it. This movement usually con- 
tinues for a long time in the same direction, so that its 
effects, though less violent than those of the trade cycle, 
are more far-reaching. 

The trade cycle has attracted a great deal of attention 
of late years. Its causes are complicated and obscure, 
and consequently any proposal for avoiding or minimising 
its injurious effects is exposed to much uncertainty. The 
most important suggestion is that the central banks should 
control credit, during the expanding phase, in such a way 
as to check the rise in prices. Mr Hawtrey and some other 
writers appear to regard the origin of the cycle as purely 
monetary, and accordingly are satisfied that a monetary 
policy could control it; but the bulk of economic. opinion 
holds that other than monetary causes play a large part 
in producing the cyclic movement. If this is correct, the 
discount policy of the banks, while important, cannot be 
relied on to do away entirely with the alternation of good 
and bad trade. 

The use of monetary policy as a remedy is, of course, 
not new. The authorities, headed by the Bank of 
England, have long exerted themselves to control trade 
fluctuation, and not without effect, for the cyclic move- 
ment became less violent in the decades preceding the war 
than it had been in the middle of the nineteenth century. 
With the changed conditions now prevailing, and the 
greater influence of Government finance, the duty of the 
regulating authority is undoubtedly more difficult; it has 
to learn new lessons from experience, and endeavour 
steadily to improve its methods of handling the monetary 
situation. If the suggestion of a national currency of in- 
convertible paper had been adopted, it is possible that the 
policy of managing it might have been so perfected as to 
solve simultaneously the problem of maintaining steady 
prices, whether for a short or long period. It is not worth 
while to discuss this, however, since Britain has decided 
against inconvertible paper. Whilst gold is used control 
of credit is not enough, because the value of gold must 
ultimately depend on the cost of mining it ; the larger and 
Slower changes in value cannot be prevented through 
credit policy alone. 

Something else is needed, therefore, and two proposals 
have been made. One of these is the well-known scheme 
of Professor Irving Fisher, according to which the mone- 
tary unit would no longer be defined by a fixed weight of 
gold, but by a weight adjustable from time to time so as 
to retain a fixed purchasing power. We do not intend to 
discuss this scheme here; it has many merits, but it would 
involve a great strain on the imagination of political and 
commercial men who are devoted to the gold standard. 
Our object is to seek for a method of regulation that would 
more readily meet with acceptance. ‘ 

The other plan is to control the output of gold with 
a view to stabilising its value. The output could, of 


course, be controlled by a sufficiently powerful financial. 


Organisation, just as the output of rubber and diamonds 
a been. The isation should not be a pea 

icate, Operating for profits as in the latter case, but a 
public authority piosingy ati the best monetary policy in the 
general interest. . Before ussing the possibility of such. 


tub 


one t however, it will be well to consider what 
influence control would have on the value of god. = 


Notes of the Week. | 


Hopes of Coal Peace.—Once again hope has arisen that 
a settlement of the coal dispute may take place by 
negotiation, and that the country may be saved from the 
disastrous effects of a long fight to a finish, which at best 
could hardly have ended much before Christmas, and 
would bring with it little hope of a stable future in the 
industry. The miners’ delegate conference met in London 
on Thursday, and while not committing itself to definite 
terms, sanctioned a peace move through the mediation of 
the General Council of the Trade Union Congress. The 
mediatory committee of the latter body had a long session 
conjointly with the miners’ leaders yesterday morning. 
Subsequently they visited Downing Street. Their visit 
was so far satisfactory that the miners’ leaders followed 
them a few hours later. The precise stage to which the 
move by the miners towards peace has reached is not 
clear at the moment of going to press. But clearly a new 
leaf has been turned, and for things to have gone as far 
as they have the T.U.C. must have obtained from the 
miners and given to the Government some definite assur- 
ances of a satisfactory nature. There is no definite 
indication as yet that anything has occurred to 
change the uncompromising attitude of the owners. But 
if, as it appears, the miners have made a real advance on 
practical lines, it is the Government’s clear duty to 
live up to the promise made by Mr. Churchill 
last week, when he said: ‘‘ The Government are 
ready to use their good offices to bring together both 
parties.......... We are even ready to legislate if one 
or other of the parties makes demands which are out- 
rageously unfair.’’ Meanwhile, the drift back to work 
continues, the increase in the number of miners at the 
pits being about 28,000 in the past week, the total having 
now reached over 294,000, as compared with a normal 
1,107,128. The drift in the chief export districts continues 
to be very slow indeed. No statistics are available to 
show exactly how the return to work has proceeded since 
the stoppage began, and it is only comparatively recently 
that trustworthy figures have been issued. For the first 
three months, from May rst to the end of July, the drift 
was a quite insignificant trickle, and on July 30th the 
Times said: ‘‘ A few thousand men may be producing 
coal; but more than a million men and boys are refusing 
to work.’’ In August the trickle turned into a stream in 
the Notts and Derby fields, and at one or two individual 
points. But it was not until September, the fifth month 
of the stoppage, that the drift set in in striking fashion. 
By September 15th the owners reported 56,000 at work 
in five districts, and by September 21st 76,000 in eight 
districts. By September 29th more comprehensive figures 
were available covering all districts, and giving the total 
then at work as 137,000, excluding safety men. 
figure jumped next day to 149,000, making with safet 
men a rough total of 200,000. October brought an addi- 
tion of about 68,000, and by the end of the month the 
total included 24,700 for Scotland, 27,000 for Yorkshire, 
and 19,000 for South Wales. Next week, peace or no 

ce, it appears likely that 300,000 men will be at work, 

ut even if we accept the most favourable estimates of 
the current rate of output per head we could hardly put. 
the coal production likely next week above 14 million tons ; 
and although this is sufficient to ease the domestic posi- 
tion considerably, the chief export districts remain largely 
out of action. We trust, however, that all such estimates 





will be rendered nugatory by the success of the negotia-. 


tions to which the door was yesterday reopened, and that 
we-may quickly come to the end of the most futile and 
costly disturbance in the history of British industry. 





Mussolini's Latest Escape. — Signor Mussolini has a 
charmed life. On Sunday last he once more had a very 
narrow escape from assassination, the bullet this time 
being fired by an apparently demented boy. The strong 
criticisms which from time to time we have passed upon 
his régime and his policy in no way qualify the congratu- 
lations which we offer him upon his repeated escapes and 
the pluck which he displays. The circumstances under 


which the last attempt on his life took place made it 
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certain that popular manifestations of Fascist indignation 
should be of a pronounced character; for the attempted 
murder took place on the occasion of huge organised 
Fascist demonstrations at Bologna to celebrate the anni- 
versary of the march on Rome. The prompt lynching of 
the miserable assailant, although repulsive to English 
ideas, was an event that might have taken place under 
parallel circumstances in any Latin country. The search 
for accomplices and attempts to unveil a widespread con- 
spiracy appear to have failed altogether; but all opposi- 
tion newspapers have been indefinitely suspended, and a 
fatal riot at Genoa and the arrest and release of an 
English lady, are illustrative of excited activities on a 
smali scale by the boisterous followers of the Duce. 
Action, too, has been promised in response to the demand 
for stern measures against the enemies of Fascism. For 
a moment, too, it looked as though international complica- 
tions might arise out of the event. Following a Fascist 
indignation meeting at Ventiomiglia, on the French fron- 
tier, several Frenchmen were assaulted and the French 
Consulate was invaded by Fascists, one of whom 
addressed the crowd from the Consulate balcony. Fortu- 
nately, however, this incident, which might have had 
ugly consequences, was quickly followed by repudiation 
and apology by responsible Italian Government officials, 
which seem to have been sufficiently full and prompt to 
avert the development of any serious degree of Franco- 
Italian friction. The incident is, however, just sufficient 
to remind us of the dangers of bodies of armed, un- 
disciplined, and fanatical Fascists, and to ask once more, 
with a slightly accentuated anxiety, what repercussions 
the Mussolini régime may yet have in Europe. After 
Mussolini, what next? 


Our Index Number.—-Although the general tendency of | Dec. 


commodity prices in the past month was in an upward 
direction, the net movement in our Index Number is a 
decline of g points, thanks to the further fall in textile 
prices, and particularly in raw cotton. The total is now 
4,237, aS against 4,246 a month ago and 4,053 six months 
ago, when the coal stoppage began. The following table 
gives comparative figures for the five groups and the 
total :-— 

















ts ped ses 
Pe Te 
Date. g§ FZe| & 4 see) . 
#2 522) = | § (feg] a | « 
3 ae | eS 
Basic (avg. 1901-5) ..| 500 | 300 600 | 400 | 800 | 2200 | 100-0 
End July, 1914 ....| 879 | 382 | 6163} S643) S83 | 2568 | 116-6 
” een’ Soe 2277 toes ne 307m| 1286 1 pn 379°6 
w oy tee} 1344 | 805 | 2984] 1916 | 1275'| 5924 | 969-8 
*. Dec., 1921 ....| 921g] 636 | 1206 | 762 4357 | 198-0 
» Dec., 1924 ....| 992 | 7893 | 1452 | 8154| 806 220-7 
” «June, 1925 ... 7044 | 1234! 736 | 791 | 4351 | 1978 
e Deo. veg *" 679 1120 3 4261 193-2 
» 88n2., eee 190-4 
” Aph. ,, css] 894 erat 1000 | 714 4053 | 194-2 
callllie-<tp lied 681 | 978)| 718% 4029 | 188-1 
6823 735 4035 | 183-4 
6784 | 945) 763 4045 | 183-9 
695" | 954] 849 4156*| 188-9° 
708 963 4246 | 198-0 
9 4237 | 192°6 


* Corrected figures. 


Wheat and flour have risen and potatoes advanced 
sharply, but these movements were partly offset by 
declines in meat prices. In subsidiary foods an increase 
in sugar and coffee was partly counterbalanced by a 
reduction in tea. In the textile group. the bumper yield 
of American cotton and favourable reports of the Egyptian 
crop have produced a further fall in raw cotton prices, 
wool has weakened, and flax and jute are lower, with the 
result that there is a decline of 62 points in the textile 
section, Pig-iron is at scarcity prices, and there are now 
no fixed quotations for manufactured iron and steel, but 
one or two works have been able, with difficulty, to main- 
tain operations on imported material. Substantial 
premiums, it is reported, are being freely paid for any 
early deliveries obtainable. Prices for imported coal are 
unchanged, and the non-ferrous metals are slightly! 
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lower. In the miscellaneous section changes were 
few and unimportant. In the table below we give the 
changes in each commodity’s index number as compared 
with the end of September, the figure 50 representing in 
each case the average for the basic period 1901-5 :— 











As a result of these changes the increase over the pre- 
war level is now 65.2 per cent., as against 65.5 per cent. 
a month ago and 68.7 per cent. at this time last year. 
The following table shows the relative position of each of 
the groups in comparison with July, 1914 :— 





Other 

Endot— |& Meat.| Food, | Textiles.Min laneous.| 2°%#! 
July, 1914 ....| 100 100 100 100 100 | 100:0 
Dec., 1918 ....| 226 222 293 186 941 { 237°5 
Mar., 1920 ....| 261 260 484 269 309 | 325.6 
Des., » csc Sa 229 209 261 230 | 2309 
Sept., 1922 ....| 151 194 181 150 148 | 1633 

» 1923 ....| 148 | @351 | 225 | 167 | 136 | 1786 
Sept., 1925 ..../ 161 199 203 162 143 = ««1726 
Dec., , «---| 162 193 182 158 14) 165-8 
Mar., 1926 ....| 152 196 167 156 140 | 159-4 
June, , cc.) 154 194 156 158 | 138 | 157-3 
an Sea ee 193 153 1641 157-7 
Aug., » ece-| 158 197° 155 183 134* | 162-0° 
Bept., 4 cee. 154 201 153 207 134 | 165°5 
Oct., ” ener 159 205 143 210 134 165-2 





* Corrected figures. 


At the end of April, just before the general strike and the 
coal stoppage, cereals and meat stood at 154, other food 
at 193, textiles at 162, minerals at 154, and miscellaneous 
at 139. 





Belgian Loan and the Stags.—The principal excitement 
of the present week has been that aroused by the issue of 
allotment letters in respect of the Kingdom of Belgium 
7 per Cent. Stabilisation Loan, of which £7} millions 
sterling were offered at 94. The tempting price aroused 
remark on all sides, writes a Stock Exchange corre- 
spondent. When the prospectuses came out queues 
stretched outside the offices of the three issuing houses, 
one queue being a measured mile long, half an hour before 
the bank started to hand out the documents. Forms of 
application were being sold for a shilling each by office 
boys, who managed to get hold of a few on their own 
account. The underwriting commission of 14 per cent., 
involving something over a hundred thousand pounds, be- 
came characterised as money for nothing, although, of 
course, it was essential that success should be secured. 
The subscription lists remained open for about a quarter 
of an hour. It is understood that the amount was written- 
for some 40 times over, and it would be interesting to 
know what proportion of the £290 millions was subscribed 
by the stags. Everybody had to pay the trifling applica- 
tion money of 5 per cent. The issuing houses, the West- 
minster Bank, Messrs Baring Brothers and Morgan 
Grenfell and Co., got through the work of allotment with 
an expedition that must have aroused encomium from 
the Bank of England itself. On Tuesday morning in this 
week, the day when the Stock Exchange returned to town 
after its All Saints’ holiday, the market opened before ten 
o’clock in the morning. The first price quoted was 4} 
premium. As the New York portion of the loan had 
already become negotiable in Wall Street on the basis of 4 
premium, the bid of 4} aroused surprise. It tempted the 


stags to hold back, rather than to sell. More than the 
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total of the loan must have been negotiated during the first 
day of dealings, the net result being a rise to 5,3, premium, 
while on Wednesday this was improved upon to the extent 
of another $§, the premium ri to 6, making the fully- 
paid stock 100, less 6s for the discount allowed for pay- 
ing up in full on that day, Wednesday. No such issue 
could be made without arousing a good deal of criticism 
and dissatisfaction. The genuine investor complains, 
justifiably enough, that his desire to obtain a sound bond 
at a low price was frustrated by the eagerness on the part 
of the stags to snatch a premium of several points which 
he, the genuine investor, would have to pay if he desired 
to increase his stake beyond the extremely modest amount 
of allotment that he may have secured. The stags had 
their own private cause for complaint through the throw- 
ing out of all applications up to £1,000, though, as the 
stag generally indulges in Operations on a scale of greater 
magnitude than this, he had little cause for grumbling, 
particularly in view of the premium that developed. It is 
obvious that the trifling amount of application money, 
namely, § per cent., had a great deal to do with the 
enormous volume of subscriptions. If it had been fixed 
at 25 per cent., this would have cut down the applications 
in a very substantial manner, and it might also have had 
the effect of enabling the genuine investor, who was apply- 
ing with money that he wished to use in the purchase of 
the stock, to obtain a larger proportion of his subscrip- 
tion. It is known that more than one applicaion was re- 
ceived for the full amount of the loan, namely, 7,250,000, 
the application money on which amounted to £362,500. A 
payment of 25 per cent. on application, which would have 
involved £1,812,500, might have given such applicants 
pause. It would undoubtedly have curtailed the activi- 
ties of the many stags. If the latter are to be held in 
anything like check when there is a big popular loan 
afoot, with the prospect of a respectable premium directly 
dealings start in the Stock Exchange, a larger applica- 
tion than 5 per cent. will be needed to give the real investor 
an opportunity for getting any reasonable proportion of 
his requirements. 





Labour and Industrial Ownership.—A Labour corre- 
spondent writes :—Recent events in the political and 
industrial fields suggest that in the near future British 
Labour may modify to some extent the Socialist basis 
hitherto recommended as a solution of the economic 
problem. Several broad features in the domestic con- 
troversy are discernible. State Socialism of the old school 
is clearly in a bad way; emphasis is everywhere laid on 
the importance of industry being run, in the public 
interest, by the people who are strictly familiar with it. In 
the evidence tendered to the Royal Commission on the 
Coal Industry, and endorsed by the Miners’ Federation, 
the Labour party urged the desirability of such reorgani- 
sation as steered clear of political interference. Some 
years ago the guild Socialists made considerable running ; 
to-day their appeal is negligible. The Syndicalists have only 
a handful of supporters. On the other hand, the theory 
of the public corporation has made a marked advance. 
The recent Report of the Broadcasting Committee, recom- 
mending the establishment of a broadcasting public cor- 
poration, responsible to the Postmaster-General, but given 
great freedom in the development of this public service, 
has been widely quoted on Labour platforms of the more 
constructive order as an example of principle which should 
be applied to other industries, especially where they are 
monopolistic or quasi-monopolistic in character. Many 
believe that that must ultimately be the form of ownership 
for the coal industry; and they also consider that the Rail- 
ways Act, 1921, and the formation of the four large rail- 
way amalgamations paved the way for it in that sphere. 
In political controversy many of the Labour members 
regard such a development as the only logical deduction 
from Mr Keynes’ pamphlet on the passing of laisser-faitre. 
This tendency is strengthened by some of the candid 
lessons of the ged coal stoppage of the present 
summer and the boom. in American industrial policy. The 
first has revealed to industrial and political labour that 
the large unions, after a month or two of conflict, are 
Practically _ Very speedily the Miners’ Fedcration 
came to the end of its resources ; other trade unions, espe- 
cially in the railway world, have considerably mortgaged 


‘THE ECONOMIST. 





their future. Without: financial backing there can be no 
effective contest with a body of employers. who achieve 
substantial agreement among themselves.. The second 
recalls the fact that American trade unions have pursued 
the policy of steadily increasing their investment in indus- 
trial and other stocks, together with the interesting 
development of labour banks. Efforts to the same end 
have been made in many of the schemes of industrial 
co-partnership in Great Britain, but recently it has been 
shown that individual trade unionists were able to sub- 
scribe to only a limited extent, and that purchase on the 
scale necessary could probably only be undertaken by the 
unions themselves. Mortgaged as they are to-day, this 
suggestion is of merely academic interest; but there are 
many who believe that after the coal stoppage is over and 
industry begins to recover, the trade unions should 
analyse this problem in a much more determined and con- 
structive manner. Political and industrial leaders think 
it should be possible to reconcile such a tendency with the 
wider movement towards public corporation, which they 
feel will make a far stronger appeal to the masses of the 
electorate than a Socialism which has been fastened on 
to the Labour movement, but whose implications have 
never been brought home to the rank and file. 








France and the Eight Hours Day. — Our Paris corre- 
spondent writes :—The economic prejudice caused by the 
rigid application of the eight hours law is again, under 
pressure of present circumstances, attracting a good deal 
of attention. In France the law covers all trades and 
industries, whether private or public, but the exact method 
of its application is left to each trade to settle, in accord- 
ance with its own special circumstances. The law itself 
stipulates that “‘ the effective labour of any employee shall 
not exceed eight hours per day, or 48 hours per week, or 
an equivalent limitation spread over a period other than 
that of a week.’”’ In many trades advantage was taken 
of the latter part of the clause to compensate for the loss 
of working time caused by public holidays, stock-taking 
periods, &c., by lengthening to an equivalent. extent the 
normal legal hours of labour during the weeks in which 
these non-working periods fell. Since the advent of the 
Herriot Government in 1924, however, the trade unions 
have succeeded in securing the suppression of several of 
these permissive “ make-weight ’’ arrangements, while the 
practice of according ‘‘permanent’’ or ‘‘ temporary ”’ extra 
time has been suppressed by decree. These modifications 
are proving onerous to both employers and employed now 
that the country is anxious to increase production to the 
utmost. An instance of this was seen recently when a manu- 
facturer was distrained upon for the non-payment of fines 
for exceeding the eight-hour limit. The sale opened amid 
loud protests from the firm’s employees, and not a single 
bid was offered for the goods distrained on. Eventually 
the employer caused the distress warrant itself to be 
offered for auction, and it was knocked down amid cheers 
for 1,000f, which satisfied the distress. On the other 
hand, the premises of a Paris cabinet-maker have been 
sacked by unemployed workmen, owing to alleged infringe- 
ments of the eight hour law, and several thousand francs’ 
worth of material destroyed. 





National Bank of Belgium Charter——Our Belgian 
correspondent writes:—In connection with the latest 
measures for currency stabilisation, the regulations intro- 
duced by the previous Minister of Finance, Mr Janssen 
(see Economist, December 12, 1925, page 996), have been 
amended in certain directions, and the present position 
of the National Bank can be summarised as follows :— 
The share capital of the National Bank is to be increased 
from 50 million to 200. million francs (40 million belgas). 
The conversion of notes at sight will be made by the 
National Bank, either in gold, silver (at, gold value), or 
foreign exchange, at the choice of the bank, and under 
conditions which the bank will determine after approval 
of the Minister of Finance. If the National Bank does 
not execute its obligations in connection with the mone- 
tary stabilisation, it will have to refund to the Treasury 
the equivalent in gold of the product from the stabilisa- 
tion loan (about go million dollars) which has been handed 
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over to the bank in deduction of the State debt to the 
bank. The notes and deposits will now have as a counter- 
part the following assets of the bank :—(1) The gold and 
gold exchange reserve, which must be maintained at not 
less than 4o per cent. of the liabilities at sight, of which 
a minimum of 30 per cent. must be in gold. (2) Dis- 
counts and loans. (3) Government securities. These 
may only be acquired by the bank after authorisation by 
the Minister of Finance, and their total may not exceed 
the aggregate amount of the bank’s capital and reserve 
fund. This is to prevent the bank from making indirect 
advances to the State through the purchase of Govern- 
ment stock. (4) Balance of the State debt to the bank 
(about 400 million belgas). This debt is to be paid off as 
soon as possible by means of the resources from the fund 
for amortisation of public debt, and may never be 
increased beyond the present amount. As to profits, the 
bank is to credit the State with (1) the income yielded by 
the foreign securities held by the bank, after deduction 
of a commission of 0.1 per cent. per half-year upon the 
average amount of these foreign holdings ; (2) the profits 
derived from the use of the foreign credits which have 
been obtained in connection with the stabilisation, after 
deduction of o.1 per cent. per half-year upon the amount 
of these operations; (3) the profits made by the bank 
above a discount rate of 3} per cent. ; (4) 2.25 per cent. 
upon any reduction in the amount of the foreign securities, 
derived from the stabilisation loan, which is not com- 
pensated by a corresponding increase in the gold reserve 
or by a corresponding decrease in the liabilities at sight 
of the bank. The State is to pay to the bank o.25 per 
cent. on that part of the circulation corresponding to the 
advances of the bank to the State. The net profits arc 
to be divided as follows :—{1) Preference dividend of © 
per cent. to shareholders; {2) of the balance 10 per cent. 
to reserve fund and 6 per cent. to the staff, &c.; (3) of 
the remainder three-fifths to the State and two-fifths to 
shareholders or to a special reserve fund. After the 
expiration of the charter of the bank (December 31, 1952) 
the three-fifths of the reserve: fund will belong to the 
State. Provisions for administration are as follows :—- 
The bank is to be administered by (1) a ‘‘ Comité de direc- 
tion,’’ consisting of the governor and three directors, of 
which one will act as deputy-governor ; (2) a ‘‘ Conseil de 
Régence,’’ consisting of the above board of directors and 
oi nine ‘* Régents ’’; (3) there is, further, a ‘‘ conseil des 
censeurs,’’ consisting of ten censors. The governor is 
appointed for five years by the King; directors, régents, 
and censors are elected by the general meeting of share- 
holders. Neither the governor nor any of the directors 
may be a member of the board of any commercial or 
industrial undertaking, with the exception of the Bank 
of Issue of the Colony. A ‘‘ commissaire du Gouverne- 
ment ’’ (Government delegate) inspects the operations of 
the bank. The Government has the right to control all 
operations of the bank and to oppose any measure which 
is contrary to the regulations of the bank, to the law, or 
to the interests of the State. 





Greek Finance.—Our Athens correspondent writes :— 
By a contract entered into in May, 1925, between the 
Greek Government and.the National Bank of Greece, and 
modified by a new agreement concluded in April last, the 
National Bank has undertaken the management and liqui- 
dation of the real estate property left in Greece by the 
Turks exchanged against Greeks from Turkey, in ac- 
cordance with the agreement of Lausanne for the ex- 
change of populations and: properties between Greece and 
Turkey. This agreement provides for the constitution of 
an international commission, whose task is to value the 
properties thus left in each country. The difference re- 
sulting from these valuations will be finally paid by one 
State to the other. Each State undertakes to 
indemnify its nationals for the property they left 
in the other when they migrated, from the proceeds 
of the property abandoned in it.. As, ‘however, 
this valuation - will be. completed. y slowly, and 
the Greek refugees are in wee aiid of assistance, 
the Greek Government is f ing to an independent 


pater oie property left in Greece, for the purpose of 
] lating it and ing out the proceeds to its nationals, 


and who have not received 


settlement from the Government. The value of the pro- 
perty these refugees have left in Turkey, and for which 
they are entitled to indemnity, is being fixed by special 
committees created ad hoc by the Greek Government. Unti! 
now the National Bank has received land valued at 4 
milliards drachmae. Pending the sale of this property, 
and in view of the bad financial conditions of the refugees, 
it has been decided to mobilise part of the value of the pro- 
perty to be liquidated, by the issue of bonds to be dis- 
tributed to the beneficiaries in lieu of cash. The National 
Bank is, therefore, issuing a first series of bonds of a 
nominal value of Drs 2,500,000,000. These bonds bear 
interest at 8 per cent. per annum, and are guaranteed by 
the Greek State and secured by a first mortgage on the 
property. With a view of maintaining, as far as pos- 
sible, the nominal value of these bonds, special guarantees 
have been given as regards the regular payment of the 
coupons due and the redemption of the capital. The 
latter will be effected in two ways—(r1) by receiving the 


-bonds at their face value in payment of rents and in settle- 


ment of the value of properties sold, and (2) from the 
proceeds of properties sold in cash. A special clause of 
the relative agreement between the Government and the 
National Bank provides for the raising, at a later date, 
of a loan in pounds sterling or dollars for the total redemp- 
tion of the bonds. In pursuance of pressure exercised 
upon the Government and the political parties by a repre- 
sentative committee of the refugees, it has been decided 
that the National Bank will advance in cash to the bene- 
ficiaries one-fourth of the value of the above bonds, say, 
625 million drachmae, retaining an equal amount of bonds 
at their nominal value. Payment of these advances and 
distribution of the bonds will begin on November rst, and 
should be completed in four months. The Council of the 
League of Nations will discuss, at its December meeting, 
the application of Greece for the issue of a supplementary 
loan for the settlement of the refugees. Meanwhile, the 
Government has thought it advisable to solve the pending 
question of the funding of the War Debt of Greece to 
England. It finds that the present moment is favourable 
for coming to an agreement as to the terms of funding, 
which, once effected, should pave the way for the issue 
on the London market of the refugee loan, and. for the 
carrying out of other financial operations relating to the 
improvement of the finances of the country and to its 
economic development. M. Venizelos has agreed to re- 
present Greece in the necessary negotiations with the 
British Treasury. Though nothing official is known as 
to the proposals to be made by Greece, it is understood 
that the terms of funding of the Italian War debt wil! 
be taken as a basis. However, on the strength of the 
agreement of 1918, between the British Treasury and the 
Greek Government, and in view of the economic and 
financial difficulties of Greece, a reduction of the nominal! 
amount of the debt will be requested. 





The Turkish Budget for 1927.—Our Constantinople 
correspondent writes :—The estimates for 1927, which 
have just been published, do not disclose any substantia! 
variations on the figures for the current financial. year, 
which is now drawing to a close. Expenditure for 1927 
is estimated at £,7188,141,708, as against £1189,407,764 
for 1926, and £1166,953,127 for 1925, a considerable 
economy being thus effected in favour of 1927. 
A budgetary provision of £1240,000 is made for 
the new ‘‘ Council of State,’’ which department is to be 
restored by the Republican Government, after having been 
suppressed when the Sultanate was overthrown. Ex- 
penditure on the fighting services and on military equip- 
ment, although showing a slight decrease upon last year, 
still accounts for close upon half of the total budgetary 
appropriation of 188 million liras, the exact proportions 
being 43.50 per cent. for 1927, as against 47.25 per cent. 
for 1 The provision for the service of the public debt 
at. Les ceili or, say, 41,000,000, remains approxi- 


mately the same as last year. This sum is totally inade- 


quate to:meet Turkey’s commitments to her foreign bond- 
holders even on her present substantially ed capital 


liability. So far as the other side of the Budget is cor- 
cerned, it is anticipated that, with the new taxes lately 




















November 6, 1926:| 


‘ntroduced, and the revenues from the newly created 
monopolies, the revenue will just be about sufficient to 
provide the requisite equilibrium. 





German Shipping Rationalisation.—The fusion, ratifica- 
tion of which was announced last week, between the 
Hamburg-American Line and the Deutsch-Austral, 
Kosmos, Stinnes group, marks an important step in the 
process of concentrating and ‘rationalising ’’ German 
shipping. Here, as in other branches of German industry, 
the policy of forming ‘“* vertical’’ trusts, connecting the 
business of shipowning with producing organisations on 
land, has long been discarded. The objective of the 
leading concerns has been to achieve the combination 
into large, completely fused groups of all the enterprises 
whose interests would benefit by removal of overlapping 
and wasteful competition, or by the economies in adminis- 
tration realisable under single control. A little less than a 
vear ago, it will be recalled, the North German Lloyd of 
Bremen absorbed, through exchange of shares, the 
Hamburg-Bremen African Line, together with the three- 
score vessels of the Roland Line, and the tonnage operated 
by the Horn Shipping Company. The effect of this amal- 
gamation was to bring the tonnage directly owned by the 
N.G.L. to over 600,000 gross tons, and greatly to 
strengthen the Combine’s position as a cargo-carrier, 
both in the African and South American trades, and also 
in European waters. The next move was made in January 
of this year, when the amalgamated Deutsch-Austral and 
Kosmos Company bought up the Hugo Stinnes Lines, 
thus uniting nearly 320,000 tons of shipping under one 
control, and constituting itself a serious potential com- 
petitor to ‘“‘ Hapag’”’ and the N.G.L. in the matter of 
cargo-carrying services. The present fusion restores to 
‘‘ Hapag’’ its old position as Germany’s largest group in 
respect to tonnage owned—the combined Hamburg- 
America fleet being now nearly 800,000 gross tons, or 
So per cent. of the tonnage owned by it before the war. 
In sum, ‘‘ Hapag’’ and the N.G.L. now hold the un- 
challengeable place of ‘‘ Big Two’’ in the German ship- 
ping world, possessing between them (when account is 
taken of the Woermann and East African Lines’ tonnage 
which they jointly control) almost 50 per cent. of the whole 
German mercantile marine. (Outside these two concerns 
there are now only seven firms whose individual tonnage 
exceeds 30,000 tons gross, and several of these own exclu- 
sively small vessels whose operation does not extend over- 
seas.) Whether further absorptions will follow is a matter 
of speculation. The N.G.L. has this week announced 
that it will increase its capital, but there are limits to the 
extent to which shipping management can be economically 
concentrated, and since the ‘‘ Hapag’’ and N.G.L. Com- 
bines are understood to have reached a friendly under- 
standing on lines of mutual co-operation, and are now 
each in a position of considerable strength vis a vis inter- 
national ‘‘ conferences,’’ it seems unlikely that either con- 
cern would care at present to merge its identity in a single 
comprehensive trust. The process of absorbing further 
me, into the ‘‘ Big Two’’ will probably continue, 
intern a also may await the gathering of the fruits of 
es ee administrative reorganisation foreshadowed in the 

Ss already effected. 





. Conditions in Costa Rica.—A correspondent writes: 
bd ee finances of Costa Rica have shown little 
oe 5 of late. years, nor does the current period 
anes eee to show any sensible amelioration. Not- 
= standing these conditions, an unquestionable advance 
= ocourene in. the al economic position of the 
hia: Fy, particularly in regard to foreign trade. Again 
of year—so far as it has gone—there has been an excess 
os expenditure over receipts, thus repeating the experi- 
ces of last year, when revenue amounted to 542,450,389 
aaa Pesos and 179,550,281 gold pesos, against an ex- 
penditure of. 6353252,447 paper and 169,834,126 gold 
pesos, leaving a ¢ after reducing the gold balance 
7 Paper) of 63,653,593 paper pesos. Unfortunately, this 
: verse balance came as a supplementary charge to the 
_ Sccumulated deficit upon previous years, the shortage, 
lectable debee 9% §5,000 ‘paper pesos, and the ‘‘ uncol- 
"* due to the Treasury of 49,283,960 paper 
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pesos, forming together a deficit of no less than 
144,586,754 paper pesos. Yet even this sum does not: 
fully represent the unfavourable position of Costa 
Rica. With a foreign debt of £26,083,092 and 
$25,037,578, the country has to provide for an internal 
debt of 4,220,000 gold and 263,787,031 paper pesos. These 
are the figures officially presented up to the end of last 
year, at which period the gold guarantee of the nation 
stood at 406,078,572 pesos, and the paper guarantee at 
42,358,000 pesos. Costa Rica, notwithstanding its attrac- 
tive name, is rather less wealthy than some of its im- 
mediate neighbours, and the State’s heavy national ‘in- 
debtedness forms a severe handicap upon its people, esti- 
mated at little over half a million. In regard to the 
country’s foreign trade, conditions, as has been noted, 
have improved of late years. For 1924, for example, the 
exports (43,697,596) showed upon comparison with those 
of the previous year (2,640,321) an improvement of over 
#1,000,000. There was a further improvement in 1925, 
which has been continued well into the present year. In 
terms of currency the foreign trade of the 1925 period 
reached 120,948,158 colénes, representing $58.06 gold 
per capita. Costa Rica to-day ranks fifth among the Latin- 
American States as regards per capita in foreign trade, 
the others being Argentina, Uruguay, Chile, and Cuba in 
the order given. 





Retail Co-operative Trade.—In the Economist of May 29th 
we gave the estimate of the Co-operative Union as to 
the position of the retail societies as submitted to the 
Belfast Co-operative Congress. The statistics have now 
been completed, and confirm the previous calculation. 
So far as the final returns are concerned, a correspondent 
writes :—There are now 1,420 societies of all kinds, and 
the membership of all types of co-operative organisations 
is now 4,960,883, with a capital at the end of 1925 of 
£97:793)229, an increase of £5,867,026. Their total 
turnover was £295,828,o10, an increase of £14,237,109. 
Of this amount, £183,584,049 was done by the retail 
societies, the remainder being the trade of the wholesale 
and the productive societies with these distributive 
societies. The movement employed 204,366 people in its 
factories and shops, of which 45.94 per cent. were 
engaged in production, the respective wages bills being 
£12,339,847 and £13,987,267. There are now 1,289 
retail societies, as compared with 1,452 20 years ago. 
The tendency is towards amalgamation in many districts, 
and the average number of members per society is now 
3,810, as compared with only 1,483 in 1925. There are 
ten societies with a membership of over 50,000, these 
being London, Woolwich, Leeds, Birmingham, Liver- 

, Barnsley, Plymouth, Edinburgh, Newcastle-on- 
yne, and Bolton. There are 612 distributive societies 
with a membership of under 1,000, As compared with 
1924 the southern societies had the greatest rate of 
inerease, an advance of 61,027 members carrying the 
total to 773,354, this comparing with the 1,079,324 in 
the Manchester district, where the increase was 47,767. 
The average sharesholding of the individual shareholders 
is now £17.42, an‘increase of £.36 per member, while the 
loan capital is now £3.08 per member.” Reserve funds 
have increased by over half a: million to £6,027,578, 
this being equivalent to 5:99 per cent. of the share and 
loan capital. The stocks in the, retail stores were only 
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increased £10,884 in the twelvemonth to £18,917,920, 


and the Jast three years have shown a quicker rate of 


turning these over. In 1925 they were turned over 9.7 
times, in 1924 9.26 times, and in 1923 8.42 times—a very 
satisfactory tendency from the trading point of view. 
The debts owing for goods supplied to members rose to 
£3,159,388, being highest in the South Wales section, 
where they were £3.06 per member. In Scotland the 
average indebtedness was £1.12, and it fell to’ as little 
as £0.27 per member in the Midland counties. The total 
trade of the retail societies averaged £37.38 per member, 
a slight increase on the previous years. It rose to 
£52.94 per member in Scotland, but in the Southern and 
the South-Western counties fell to £29.13 and £27.45 
respectively. In Lancashire and Yorkshire it was on the 
level for the whole of the country. The surplus for 1925, 
after paying £3,6%7,886 as share interest, was 
£16,861,894. The gross surplus represented 19.71 per 
cent. of the share capital and 9.18 per cent. on the retail 
sales. Thus the distributive movement recovered 
completely from the slump years, which caught it with 
heavy stocks and falling markets. But whether the turn- 
over for 1926 will reach that for 1925 is dependent on the 
phenomenal progress of the societies in the Metropolitan 
area producing trade enough to compensate for the 
heavy decreases that have been noted on the north-east 
coast and in some of the mining areas. At the moment 
it would seem that the movement will just about hold its 
own during an industrial depression which affects the 
customers of co-operative stores more than any other 
class of consumer. 





The Pitch Export Prohibition.—The recent prohibition 
of exports of coal-tar pitch—a restriction which is now 
recognised as unnecessaty—supplies another instance, 
writes a correspondent, of the apparently haphazard 
methods adopted by the Board of Trade when any sug- 
gestion of protection is advanced. Patent fuel makers in 
South Wales, who require pitch as a binder in the manu- 
facture of briquettes, complained that owing to the 
shortage of this product consequent upon the coal 
stoppage, supplies were insufficient for home require- 
ments. Exports, therefore, were to be prohibited in 
order to safeguard this British industry. The Board of 
Trade, attracted no doubt by the nature of the application, 
obligingly complied with the fuel makers’ request without, 
it would appear, reviewing all the evidence. Spirited 
protests from other quarters speedily disillusioned the 
Department, and it is doubtful whether many, or indeed 
any, shipments to overseas customers have been held up. 
The reason for the failure of the prohibition is not far to 
seek, and reveals it to be another attempt to use a pre- 
disposed Department in evading the ordinary laws of 
supply and demand. The market for pitch is notoriously 
subject to fluctuation, and a glance at the events leading 
up to the present position is illuminating. For some three 
or four years now British production of pitch has been 
falling in volume—677,000 tons in 1923, 625,000 tons in 
the following year, 520,000 tons in 1925, and again less 
this year. A large export trade takes place in this com- 
modity, amounting in 1923 to 414,000 tons, but falling to 
315,500 tons in 1924—a decline accompanied by a steady 
reduction: in prices. Last year. the large stocks forced 
producers to reduce prices ‘still further; indeed, sales 
proved unremunerative at the gos per ton ruling. Larger 
exports (nearly 400,000 tons) coupled. with the drop in 
output improved the statistical position towards the end 
of 1925, and at the beginning of 1926 57s 6d was 
demanded. At the beginning of the coal strike the price 
had risen to £4 5s, and has since moved up steadily, until 
at the present time the quotation holds at £9 to £10 
per ton. Foreign consumers have been quite willing to 
pay these enhanced rates, and this is confirmed by the 
increased exports during the current vear, while forward 
contracts are still being booked for the supplies available. 
Hence the proposal that exports should be stopped, and 
prices forced down by the accumulation of stocks that 
would ensue; for one point overlooked the Board of 
Trade was that small coal, from which. briquettes 
made, is practicall scarce 
reason 


= 
- 
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'“ prohibition ” will be lifted untit the termination of the 
coal dispute, there is every reason to believe that it will 
‘continue a nominal restriction. 





Copper Fluctuations and Export Control.—Some- 
stimulus was recently imparted to the market for standard 
copper by the initiation of operations by the Export Com- 
bine. The price was quickly lifted about £2 per ton, and 
touched £60 10s for three months delivery. Covering 
operations played some part in this rise, but it was not 
long sustained owing to unsettling Wall Street influences 
and lack of support by dealers here. The market early 
this week saw the forward price down again to £58 10s. 
A clear reflex of the export control at work in fine copper 
is that the value of electrolytic has been fully retained at 
the same level since the control was enforced. So far as 
can be gathered liberal European buying of American 
copper took place immediately after the stabilisation of 
the price at 14.40c c.i.f. Europe, according to port, but 
demand has since slackened off distinctly. There has been 
a good deal of adverse criticism in merchant circles on this 
side about the working of the new organisation, which is 
now being found detrimental to the European manufactur- 
ing trades. The latter, before the combine came into 
force, had the advantage of free open competition by pro- 
ducers and dealers, and were generally able to secure 
copper more cheaply than their American competitors. 
This has now been entirely reversed, although it may be 
attributed in some degree to the much higher freights 
now exacted to European ports. As the American price 
to domestic users is free from control, and has been re- 
duced lately a little, they are better able to compete in the 
export markets, especially South America, at the expense 
of the European manufacturers. It may be mentioned 
that American copper sheets and other descriptions of 
manufactured copper have been sold to South America or 
terms very considerably below those quoted by British 
manufacturers. Reports from America suggest that 
Brussels is to be the headquarters of the Copper Ex- 
porters Inc. in Europe, and that when its offices are 
opened with a competent staff it will receive by cable the 
daily official selling price from New York. According to 
the official returns issued this week by the London Meta! 
Exchange, the total U.K. warehouse stocks of copper 
amounted on October 30th to 38,007 tons, made up of 
33,982 tons of rough bar standard, and 4,025 tons of re- 
fined copper. These figures compare with 39,029 tons, 
36,346 tons, and 2,683 tons respectively on September 
30th. Therefore, while the total indicates a decrease of 
1,022 tons, there was an increase in the holdings of re- 
fined copper of 1,342 tons, against which another consider- 
able reduction of 2,364 tons was noted in the stock of 
rough standard material. Since the beginning of this 
year there has thus been a shrinkage of roughly 20,000 
tons in the 33,982 tons in rough bars, and further re- 
ductions are likely over the remainder of the year. 





The Anglo-Persian Meeting.—In last week’s issue we 
discussed the prosperous results shown by the Anglo- 
Persian Oil Company’s report, and on later pages of this 
issue will be found a full report of the chairman’s review 
of the company’s position, delivered at the annual meeting 
on Tuesday. The public interest taken in this concern ts 
something more than the natural interest taken in British 
industtial ventures of this magnitude. It is enhanced by 
the fact that the British taxpayer is a shareholder, and to 
him it is comforting to find that this Government invest- 
ment, in sharp contrast with some others, has proved 
decidedly profitable. Sir Chas. Greenway concluded his 
comprehensive and decidedly satisfactory survey of the 
position by announcing his retirement from the chairman- 
ship, and well-deserved tributes were paid to his work 
by Lord Bradbury and Sir Hugh Barnes. In his successor, 
Sir John Cadman, the company will have, another able 
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Dalgety and Co.—The well-known Australasian pastoral 
undertaking’ of rT and Co., Limited, continued its 
career of prosperity during the twelve months to June 
soth last. As will be seen from the following table, 
profits were lower than in 1924-25; but, taking all the 
factors into consideration, the concern can be held ‘to 


have done very well :— 


Profits." z 
e 
30. 
; aes 
™ 510) 245 
.| 582, 
2 931 
77. 
298 
1 
977 











Year 
Ended 
June | 
on tae 
1906 ..| ’ 
1910 ..| 54 
1914 570, 
1915 





1916 645, 

1917 861, 

1918 875, 

1919 ..| 857, 

1920 ..| 957, 

1921 ..{| 689, 

1922 ee 775, 

1923 ..| 920, 

1924 ..| 986,979) 55 
1925 .. (1,039,221 


1926 ..| 961, 


A slight reduction in expenditure was secured owing to a 
smaller liability to income-tax, but against this debenture 
interest was higher. A reduction to £25,000 was made 
in the allocation to reserve, but this amount, together 
with a further £25,000, was appropriated for the pay- 
ment of a bonus on the salaries of the overseas staff. The 
balance-sheet shows that the cash holding has risen from 
£133,227 to £471,982. Investments, however, are 
lower, the total being £23,893, compared with £286,847. 
This decline is apparently due to the realisation of 
£:239,200 5 per cent. National War Bonds and a smaller 
amount of 34 per cent. conversion loan. In addition the 
reserve fund stands at £,1,000,000, and is invested in 
sound securities, of which a detailed list is given in the 
balance-sheet. Advances are also lower, the present 
figure totalling £4,883,404, against £5,241,627. The 
directors state that the early part of the season caused 
grave anxiety in some States, but since then copious rains 
have fallen, and in Victoria, New South Wales, and South 
Australia the season is excellent. Wool prices have been 
steady, on a payable basis, and the incoming clip is likely 
to be less than last season. The outlook for the wheat 
crop is regarded as particularly favourable. 








Snia Viscosa.—Much interest, writes a textile corre- 
spondent, has been shown in the forthcoming meeting of 
the Snia Viscosa to take place in Turin on Navember 11th, 
and in view of the nature of the proposals on the agenda 
the investors in this concern are naturally somewhat 
perturbed. It is understood that a proposal will be put 
forward that the capital of one milliArd lire be reduced to 
L. 750,000,000, and that the amount set free be trans- 
ferred to reserve. A further proposal is that the capital 
of the company be increased, and that a debenture issue 
be made in London. It is said that a sum of £1,400,000 
will be asked for, but no terms have been mentioned. 
Proposals such as these require some explanation, and it 
's to be hoped that at the meeting full details will be 
made available as to the position of the company. Mean- 
while, the London agents have issued a statement, which 
shows that the company are selling more yarn now than 
on any previous occasion, and that the proposed financial 
readjustment is in a large measure due to the present 
currency position in Italy. In the absence of complete 
details, it is impossible to ascertain the exact state of the 
finances of the company, but as English firms have 
audited the books and valued the assets, there is little 
doubt that, subject to the adjustment of the capital now 
Proposed, these are in order. Certain facts relating to the 


Italian industry as a whole are, however, known, and. 


are Worthy of the closest attention of the shareholder or 
of the investor who may. be approached with a view to 
oe investment. The Snia Company state that sales 

yarn up to October 20th amounted to 7,449,000 
and that this amount was in excess of last year by about 
12 million kilos, This is all to the good and quite up to 
*pectations. It is further said that over 75 per cent. of 


kilos, 


; were 
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this amount was exported. The crux of the matter, how- 
ever, really lies in the price obtained for the yarn. The 
Snia exports constitute a very large proportion of the 


total Italian exports, probably over 75 per cent., 
and the average price obtained by the Italian exporter 
during 1926 has been L. 20 per kilo less than in 1925. 
It may, therefore, be safely inferred that the prices 
obtained by Snia have been from 20 to 30 per cent., or 
possibly more, less than last year, and that profits have 
been quite insufficient to: allow of any approach 
to last year’s dividend rate. Further, the former 
dividend was paid on a capital of L, 600,000,000, 
whilst now the full amount of a milliard lire is paid up, 
In regard to the debentures proposed, it is true that the 
present position in Italian finance does not allow of the 
continuance of bank loans, and renders the raising of 
debentures abroad imperative; but the amount of 
L. 33,526,280 for interests, allowances, and bank com- 
missions appears to show that these transactions were 
on a large scale even in the better times of 1925. 





Joshua Hoyle.—The depressed conditions prevailing in 
the Lancashire cotton industry during the past year are 
reflected in the latest accounts of the well-known textile 
firm of Joshua Hoyle and Sons, Limited, which cover the 
12 months to September 3oth last. The principal figures 
are analysed below and compared with those for previous 
years :— 


Debenture interest .... 
Preference dividend.... 
Ordinary dividend ,... 
Renewals & reserves, &c. 


*Free of tax. 


The directors state that the general strike and the diffi- 
culties in the coal trade ‘‘ have had a serious effect upon 
the company’s trading, and, in addition, there was a 
heavy fall in cotton values at the date of the company’s 
stocktaking.’’ It has, therefore, been found necessary 
to reduce the appropriation to renewals and reserves from 
475,000 to £10,000, while the ordinary dividend is also 
halved at 5 per cent., leaving a smaller balance to be 
carried forward. Stocks figure for £895,429, against 
#1,003,709, and accounts owing and cash at bank and 
in hand (which are lumped together under one heading) 
have declined from £736,663 to £698,482. Against this 
accounts owing by the company have gone up from 
#111,722 to £181,788. 


Hudson's Bay Land Sales.—The statement of Land 





sales for the quarter ended October 31st last of fhe 
Hudson’s Bay Company shows total gross receipts, of: 
correspond- 


£85,370, as compared with £88,920 in the ci 
ing period of 1925. 


$2,604 acres for £129,352, a8 against 27,576 acres for 
72/600 io the same period a year ago. Sales of town 
we £1,260, as against £2,540. For the mine 
‘months to date 


j 









Sales of farm lands, however, pay- 
ment for which is: made. by instalment, amounted (to 


total gross receipts are £335:754y aS 
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against £254,704 for the-corresponding period of. 1925, 
sales of farm lands being 191,726 acres for £469,908, as 
against 98,873 acres for £250,118. These figures seem 
to reflect greater prosperity in Canada. and a.growth of 
confidence. 








Tue President of the Institute of Bankers, Sir John 
Ferguson, K.B.E., will deliver his inaugural address at 
the Hali of the Drapers’ Company, Throgmorton street, 
L.C., on Wednesday, November roth, at 5.30 p.m. 





Art a meeting of the Royal Society of Arts, John street, 
Adelphi, W.C. 2, on Wednesday, November.1oth, at 8 
p.m., an address will be given by the chairman of the 
council, Sir Thomas H. Holland, K.C.S.I., on ‘‘ Inter- 
national Interests in Raw Materials.’’ 
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UNITED STATES. — STEADIER MARKETS—MONE- 
TARY OUTLOOK—INDUSTRIAL CONDITIONS— 
COTTON POSITION—BELGIUM AND GOLD. 


(FROM OUR CORRESPONDENT. ) 
New York, October 26. 


A STBADIER tone developed in the markets during the 
past week. Shares rallied a few points on a diminishing 
turnover, and even cotton withstood well the Govern- 
ment’s estimate of a record-breaking crop of 17,454,000 
bales. At the moment speculative initiative is at a low 
ebb, total sales on the Stock Exchange having fallen 
back to about one million shares a day, the market being 
the quietest since last July. Traders have been waiting, 
for one thing, to see what action would be taken at the 
quarterly meeting of the directors of the United States 
Steel Corporation this afternoon. An excellent third 
quarter earning statement has been expected, but it has 
not been anticipated, except in habitually bullish circles, 
that any unusual action would be taken with regard to 
the dividend. Actual events bore out expectations. 
Qnly the regular dividends were declared, while the net 
earnings for the quarter proved to be $52,626,826, as 
against $47,814,105 for the preceding quarter and 
$42,400,412 for the third quarter of 1925. The per 
share earnings amounted to $4.99, as compared with 
$4.19 in the previous quarter and $3.44 in the third 
quarter of last year. The nine months’ earnings amount 
to $13.07 a share, as against $9.43 for the comparable 
period in 1925. The latest earnings are the best for any 
quarter since the war. ; 

Meanwhile the money market has eased off appreciably, 
with some time money being loaned at slightly less than 
5 per cent. This relaxation has come as a surprise, and 
has been attended by certain noteworthy changes in the 
banking position. Brokers’ loans in this centre, for 
example, declined another $72,000,000 in the week ended 
October 20th. This makes the reduction in two weeks 
amount to $154,000,000. The recent liquidation in the 
share market has wiped out approximately 40 per cent. 
of the increase in brokers’ loans that occurred subsequent 
to May’s low level. At the latest total of $2,655,000,000, 
these loans are $247,000,000 above the lowest of Mav 
and $487,000,000 below the highest of January. Mean- 
while the report on the condition of the member banks in 
the leading cities of the country shows a decrease during 
the week ended October 20 in the total loans on stocks 
and bonds amounting to $98,000,000, this result confirm- 
ing the indication given by the statistics on brokers’ 
leans in this district. And the Federal Reserve figures 
themselves show a remarkable reduction in the volume 
of credit that the member banks have been taking from 
the system and from the New York bank. Thus during 
the week ended October 20 the discounts of the system 
fell $117,000,000 to $586,000,000, and at that figure were 
$16,000,000 below the corresponding total for a’ year 
ago. Total holdings of interest-bearing paper fell 
$1 18,000,000 in the week to $1,188,000,000, and were 
some $40,000,000 smaller than at this time last year. 
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At the New York bank the contraction was even more 
marked. Discounts fell $95,000,000 to $109,000,000, 
the latter figure comparing with $162,000,000 a year 
ago. Total bills and securities diminished $118,000,000, 
and at $205,000,000 were $37,000,000 less than at this 
time last year. With reserves increasing by $61,000,000, 
the bank’s reserve ratio jumped 6.5 per cent. to 85.4 per 
cent., this comparing with last year’s figure of 81.9 per 
cent. For the whole system the ratio was 74.1, as 
against 72.6 last year. Plainly these changes are not 
such as to suggest higher official discount rates; rather 
they stir thoughts that a continuation of the latest ten- 
dency might lead to a lowering of the official charge. 

One factor that helps to explain this reduction in the 
demand for credit is the decline in commodity prices that 
has occurred this year. While this decline has been 
limited chiefly to farm products, it has been fairly exten- 
sive among those commodities, and no doubt has lessened 
the amount of credit that is necessary to carry 
them. The increased yields have been more than 
offset by the drop in prices. Another factor that differen- 
tiates the banking position of this autumn from that of 
last undoubtedly arises from the difference in the, policies 
pursued by the Federal Reserve authorities: Last’ 
autumn, it will be recalled, discount rates were left down 
while the share market boomed. Not until November 
were restrictive measures taken, and then the increases 
in rates were instituted by certain of the out-of-town 
Reserve banks. The New York rate was not advanced 
until after the turn of the year. This autumn the New 
York bank advanced its rate in August, and by so doing 
appears to have checked speculative operations for the 
rise. Instead of a booming share market, we have had a 
liquidating one. In connection with the diminished 
demand for credit, it may be noted that bank clearings 
showed a loss in September as compared with the pre- 
ceding year, this being the first time such a change has 
been shown for some time. However, it would appear that 
the smaller clearings were due to the lower commodity 
prices and the absence of Stock Exchange speculation 
rather than to a decline in industrial activity, as railway 
car-loadings have continued to make a_ favourable 
showing in comparison with a year ago. 

Just at present there are signs of a recession in indus- 
trial activity, but these are nothing unusual at this season 
of the year. The steel industry, which has been holding 
operations close to 85 per cent. of capacity in remarkable 
fashion, is beginning to curtail here and there in response 
to decreases in consumption in certain consuming indus- 
tries. The decline so far is slight, but is enough to have 
established a tendency. Behind this curtailment is a 
slowing down in operations in the building and automobile 
industries. The September production of passenger 
motor-cars in the United States and Canada amounted to 
350,000 units, and while this output set a record for the 
month, it was 43,000 units smaller than the output for 
August. Further declines undoubtedly will be shown 
when the October and November figures are published. 
With oil production continuing to gain, and with crude 
oil and gasoline prices reduced in a number of localities, 
the steel trade also notes diminished buying of oil country 
goods. 

Publication of the Government cotton report brought 
the price of the December delivery down close to the 12 
cent. level. A fair rally followed, which suggested that the 
huge crop forecast had been pretty well discounted. 
Meanwhile, some consolation is taken from the ginning 
figures, which show 8,722,000 bales ginned to Octo- 
ber 18th, as against 9,518,000 bales to that date last 
year. There is some talk to the effect that a good deal 
of cotton will be left unpicked while the Administration 
is trying to encourage the growers to hold back their 
cotton by intimating that the intermediate credit banks 
will be prepared to lend $200,000,000 on the staple. The 
Census Bureau statistics indicate that the cotton textile 
mills were more busy in September than last year, and 
cheap cotton certainly should stimulate consumption. 

Belgium’s decision to return to the gold standard has 
occasioned much ae —* Peres Our 
bankers appreciate the progress that has made since 
the previous effort at stabilisation broke down, and are 
gratified that the Belgian authorities have picked a natural 
level this time. Great confidence is shown in the success 











of the floating debt are held to have prepared the way for’ 
the return to gold, while it is thought that large balances 
are likely to be repatriated now that confidence may be 
felt in the currency. It is hoped that Belgium’s example 
will prove a stimulus to Italy and France, and that the 
gold standard soon will prevail throughout the entirety of 
Western Europe. 








FRANCE.—POLITICS — THE FRANCO'S RECOVERY— 
THE TREASURY'S POSITION — ARGENTINE 
DEBT—BUDGET BCONOMIES. 

(FROM OUR CORRESPONDENT.) 
Paris, November 3. . 

PoLiTIcALLY, the situation has substantially improved 
during the past week, and it is now fairly certain that the 
Poincaré Government of National Unity will be able to 
face the reassembly of the Chambers without much fear 
that any recrudescence of party warfare will be allowed 
to interfere with the work of financial restoration that was 
so satisfactorily begun three months ago. The policy of 
non-interference that was adopted at the recent Congress 
of the combined Radical and Socialistic-Radical parties 
has now been for all practical purposes also adopted by 
the Socialists. These, at their Congress a few days ago, 
held what amounted to a funeral service: over the defunct 
Cartel des Gauches, and more or less declared war against 
their former allies, the Radicals, although reserving the 
right to renew their alliance with them—or with the Com- 
munists, as circumstances may direct—at the pending 
Senatorial elections, but only so far as second ballots are 
concerned. It appears to be realised by both discontented 
Radicals and Socialists that public opinion has ranged 
itself behind the Poincaré Government to such an extent 
that anything like organised opposition to the Cabinet, 
as long as the present plans for financial restoration re- 
niain uncompleted, would be both inadvisable and 
dangerous. 

It has now become evident that M. Poincaré, although 
he has so far studiously refrained from disclosing whether 
he intends to adopt a policy of stabilisation or one of 
revalorisation, is proceeding steadily with the systematic 
application of a definite and pre-ordained plan. His 
success, down to the present, amounts almost to a 
triumph, and this has been recognised by a remarkable 
revival of confidence. As may be expected, the effect of 
business of the strenuous effort that is being made to right 
the situation is appreciable, and manufacturers and traders 
generally are largely marking time until the outlook is 
clarified. The recent substantial revival of the franc has 
had a serious repercussion, particularly on manufacturers 
and others who three months ago, when sterling was 
quoted at over 200, rushed to buy foreign exchange ahead. 
Fears were expressed last week that the end-of-the-month 
settlement would prove difficult in many quarters, but 
relief was afforded by the fact that business on the Bourse 
was totally suspended from Friday night until this morn- 
ing, and this evening’s reports show that settling was 
carried through fairly satisfactorily. The franc firmed up 
another four points during the four days’ suspension of 
business, and at one period to-day was marked up to 
within a shade of 150. Carry-over money was abundant 
for the settlement at 3} per cent. (for 11 days) in the 
Parquet, and 10} per cent. in the coulisse. 

_ The new Caisse d’Amortissement has now begun opera- 
tions in earnest. Of the 1,300,000,000f of Treasury bonds 
of which it took charge a few weeks ago 600,000,000f (or 
nearly 50 per cent.) have already been extinguished by 
consolidation. 
total subscription of about 3,020,000,000f, of which 
2,500,000,000f was subscribed in National Defence bonds. 
By the consolidation of this 2,500 millions the total: of 
National Defence bonds now in existence has been reduced 
to 45,695,000,000f, of which 35,000,000,000f .(or over 
75 per cent.) consists of 12 months’ bonds, while less than 
5,000,000, 000f tof less than 10 per cent.) are in bonds of 
one month. The danger. that formerly existed in con- 
nection with these iptions, therefore, has been 
reduced to an almost negligible point. The situation 

rom other aspects, too, has been completely transformed. 


‘The new ‘‘ Tobacco Loan ’”’ resulted in a] 
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At one period in July the Treasury had a margin of only 
81,000,000f available, and the position was such. that 
the State was in serious danger of not being able ta meet 
its end-of-the-month payments. The first weekly state- 
ment issued by the Bank of France (on July 22nd), after 
the Poincaré Ministry took office, revealed that the. debt 
owing to the Bank had risen to 38,350,000,000f, or with- 
in 150,000,000f of the authorised legal limit. The state- 
ment dated October 28th showed that this total had been 
reduced to 35,750,000,000, this reduction of 2,600 millions 
having been achieved at the rate of 1,000 millions in 
August, 700 millions in September, and goo millions in 
October. 

A similarly satisfactory improvement has been effected 
in regard to the foreign debt payments that have fallen 
due. Although on July 24th there existed insufficient re- 
sources to meet the service of the foreign debt and. no 
reserve, $10,000,000 have since been paid of interest on 
the cost of the American war stocks, as well as 
47,000,000 to Great. Britain, 650,000. florins. to Holland, 
and a further $6,000,0c00 due to America on another 
account, while a large amount of Treasury bonds in the 
hands of the Bank of England, the liquidation of which 
was optional, has also been paid off. On Monday the 
loan recently taken up in Holland was utilised'to repay, 
in advance of their due date in April next, credits granted 
by the Dutch Government, this step having been taken in 
order to avoid overburdening the total maturities of the 
always difficult earlier months of the year, The ‘‘ Morgan 
Fund,”’ at the same time, has been reconstituted, thanks 
to purchases by the Ministry of Finance and by the Bank 
of France, and this without detrimental effects on the 
continued improvement of the franc. In addition to the 
dollars of the Morgan Fund, the Treasury now has avail- 
able a further mass of over $50,000,000 of sound money, 
which it can utilise in case of need. To all this must 
be added the fact that taxation is again coming in satis- 
factorily. The revenue, which on July 31st was only 
3,640 millions (or 23 per cent.) in excess of the corre- 
sponding period of 1925, showed an increase at the end 
of September of 6,301,000,000f, or 33 per cent. 

By agreement between the French and Argentine Gov- 
ernments, the repayment of the debt of 18,500,000 gold 
pesos owing to the latter, which was due for reimburse- 
ment on January 1st next, has been postponed indefinitely, 
‘< until such time as is convenient to the debtor.”” The 
Argentine Government, further, leaves it to the French 
Government to fix the rate of interest to be paid. Several 
fixed periods of postponement have been previously. offered 
by the Argentine. Government and successively acceptes 
by this country. In view of the debt redemption policy 
recently begun by the French Government, it is probable 
that this Argentine debt will be liquidated by a series 
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of annual instalments, the amount of which will be fixed 
by M. Poincaré, for approval by Parliament. 

In a letter addressed to the Finance Commission of the 
Chamber, M. Poincaré, in his capacity as Finance Minis- 
ter, sets forth the reduction of expenditure in the various 
Government departments resulting from the recent ad- 
ministrative reforms as follows :-— 


Budget Estimates 





Government Depts. of ee: Reduced by 
and Public Services. cs. Francs. 
Ministry of Finance..eceece 24,787,396,819 eee 7,298,880 
Judicial services .....e.. 137,059,133 .... 1,113,600 
Prison services ......+ oa 72,518,855 .... 1,493,701 
War Office and Army .... 5,299,619,645 .... 210,825,970 
Navy eeeeeeeeeeoeeeeee2 ee 19 ° eeee 6,726,397 
Education .......++. eee» 2,056,514,080 .... 2,644,137 
Fine Arts eeeersercos eeoce 79,490,514 eece 714,546 
Public Works Dept....... 1,274,892,000 .... 11,209,950 
Pensions ...... sivnce «> 612,055,150 .... 18,662,500 
Devastated Regions ...... 412,580,000 .... 5,018,630 
265,708,329 
Ministry for Interior .... 438,346,387 ....—155,884,820 
Net results of ‘‘ Economy Axe,” a saving of.... 109,883,509 


M. Poincaré also tabulates the following economies 
effected in connection with the three ‘‘ Annexed Bud- 
gets,’’ which are treated independently of the ‘General 
Budget ”’ :— 

Francs. Francs. 
National Printing Department...... es 40,431,900 . 39,500 
Posts, Telegraphs and Telephones .... 2,662,429,011 .. 6,304,722 
National Savings Bank Department .. 193,032,444 .. 150,000 


6,494,222 
But as these reductions of estimated expenditure have 
been compensated for by other increases in expenditure 
in these three departments, the total estimated expendi- 
ture in these three instances remains as set forth in the 
first of the two columns. The Minister for the Interior, 
in an official communiqué published a few hours after the 
above figures were miade public, states that the announce- 
ment that the administrative reforms effected by him in- 
volve increased expenditure this year by his department 
of 155,824,820f is ‘“‘ completely unfounded.’’ He insists 
that these reforms involve this year a non-renewable sup- 
plementary expenditure of 555,850f, and next year an 
increase of 689,950f. The effective economy, when his 
reforms are completely realised, will total 3,957,500f, while 
the value of the suppressed subprefectures, which will 
be taken over by the departments, totals over 24,000,000f. 








GERMANY.—POLITICS—CREDIT— PRICES— 
INDUSTRIES—BOURSE. 


(FROM OUR CORRESPONDENT. ) 


BERLIN, November 2. 

Tue Reichstag reassembles this week without any exten- 
sion of the party basis of the Marx Cabinet. The ‘‘ Great 
Coalition,’’ which was to be formed by inclusion of the 
Social-Democrats, has not been formed. The German 
Nationals keep to their design, which seems impracticable, 
of enforcing a “‘ citizens’ bloc”’ in opposition to the 
Socialists. On several questions, mainly social-economic, 
the Socialists have serious objections to present Cabinet 
policy; but they will not help the Nationals by opposing 
the Cabinet on principle, and they promise to treat 
Government proposals and policies on their merits. The 
new financial compromise (the Ausgleich) between the 
Republic and the States and Municipalities will come up. 
The oe Wess. material necessary for a definite regulation 
of this stion is still lacking, but negotiations for the 
prolongation of the present provincial arrangement are 
under way. The Government seems resolved to stand fast 
to the arrangement that not more than 75 per cent. of 
the income and corporation income taxes yield should go 
to the local governments, but these demand go per cent., 
as was granted by the third taxation decree. The Cabinet 
is also opposed to the States’ demand that the Republic 
should continue to guarantee a minimum yield to them of 
their share in the sales tax. A Bill creating a definitive 
Federal Economical Council will be submitted. The 
present Council is provisional in constitution: The number 
of members in the new Council will be 116. ‘The Council 
will continue to have only advisory powers, but all 


important economic and social-political Bills will be sub- 
mitted to it before presentation to the Legislature, and its 
views will be communicated to the Reichsrat and 
Reichstag. The Reichstag will have power to be repre- 
sented at meetings of the Council, and to put questions 
to its members and experts. The Councill will be 
organised in three groups representing employers, 
employed, and various economic, social, and professional 
interests. In the employers’ group of 39 members will 
be 12 representatives of agriculture, 10 of industry, four 
of handwork, five of trade, three of banking and insurance, 
and five of communications. The employee group also 
contains 39 members, to be chosen by the trades unions 
and other labour organisations. The third group contains 
representatives of the municipalities, social insurance, co- 
operatives, the Press, and officialdom ; also eight members, 
to be appointed by the Reichsrat, who are specially 
familiar with local economic conditions, and eight persons 
who have rendered special services to the national 
economy. The working-hours’ question is likely to cause 
trouble. The trades unions have issued a demand for 
unqualified enforcement of the Eight Hours’ Day and for 
prevention of overtime work, declaring that this is one 
desirable way of reducing unemployment, and that it 
should be put through by an immediate emergency law. 
The Employers’ Association, the Federation of Industries, 
and various organisations representing trade and banking 
have issued a counterblast, declaring that the measure 
demanded would not result in any considerable number 
of unemployed being taken on to work, and that ulti- 
mately it would increase unemployment. 

The money market continues fluid, and the month-end 
Bourse settlements are causing no trouble. The private 
discount rates are 4# per cent. for short terms, 4§ per cent. 
for long. Business in this credit branch is dull. The 
liquidation of the Stinnes bank credits, which will result 
from the transfer of the remaining Stinnes family proper- 
ties to two American holding companies, will be a factor 
making for easy money in November. The stamp duties 
returns show that the circulation of bills of exchange has 
changed little in the last three months. There has been a 
heavy decline since the summer of last year. The yield 
of the capital transaction taxes is increasing rapidly, being 
12,980,480 marks in September, against 7,480,740 marks 
in June. Most of the increase comes from the Bourse 
transfers tax, which yielded 7,005,960 marks, against 
2,718,520 marks. The companies tax yield rose from 
3,408,490 marks to 4,045,620 marks. For company foun- 
dations in September accounted for 35,680,000 marks 
nominal ; for capital increases 545,090,000 marks, mostly 
accounted for by the capital increase of the Dyes Trust. 
The savings banks return for September 3oth shows 
deposits on savings account of 2,712 million marks, 
against 1,629 million marks at the end of 1925. The 
banks have arranged for the financing of a further 110 
million marks of export credits to Russia under the 300 
million mark scheme. The total arranged to date is 
230 million marks. Russia is further to be brought within 
the general export-credit insurance scheme, from which 
she was excluded, owing to the unwillingness of the 
private insurance companies to bear any part of such 
risks. The special terms for Russian business are that 
the exporter shall bear so per cent. of the risk, the 
Republic and the States 15 per cent. each and the insurance 
companies 20 per cent. 

The official cost-of-living index was 142.2 for October, 
against 142 in September. The index is now at exactly 
the same level as in December, 1923, immediately after 
the currency stabilisation. The lowest point reached was 
119.9 in February, 1924, the highest 145 in August, 1925. 
The official wholesale prices index for September 27th is 
132.4, against 130.9 one week earlier. 

The number of publicly supported unemployed fell by a 
further 54,000 in the first half of October. The trade 
union returns for September show a decline in unemploy- 
ment in all important branches, in the textiles branch 
from 16.5 per cent. in September to 14.4 per cent., the 
partly unemplo in this branch dropping from 36.9 to 
28 per cent. In April 20 per cent. of textile employees 
~ unemployed and 52.2 per cent. partly unemplo 
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cotton branch only 47.8 per cent. are fully employed. 
Bankruptcies in October numbered 476, against ar ie 
September, and monthly average of gor in 1925. Coal 
production in September (Saar district omitted) was 
12,875,000 metric tons. Total coal and coal fuel produc- 
tion in the’ first three-quarters of the year, without the 
Saar, as compared with production in the same area in 
1913 Was 2— 


Metric Tons (000's omitted). 
Coal. on Coke. . ae Britnets. 
1913.... 10687 .. O443a .. 29078 .. ai7e”., aie 


1926.... 104,575 «+ 100,826 ee 18,492 ee 3,941 oe 25,109 


The daily output on the Ruhr has of late exceeded the pre- 
war average. The number of miners engaged has reached 
402,000, Or some 42,000 more than before the British 
coal strike. Iron and steel export prices are rising, and 
the bounties or rebates granted to exporter manufacturers 
by the Steel Syndicate have been correspondingly reduced. 
Scrap-iron prices have risen considerably, and there is a 
big demand as a result of increased smelting activity, and 
of rising freights for overseas ores. The production of 
rolled goods in September was 954,484 metric tons, as 
against 912,328 tons in August. The International Steel 
Cartel has raised the total production figure for the 
last quarter of 1926 to the highest figure provided for in 
the agreement, with the result of raising Germany’s per- 
centual share as well as her absolute quota. Germany’s 
43-176 per cent, means production by her in the present 
quarter at the rate of 13,820,000 tons a year, against 
9,980,000 tons by France, 1,850,000 tons by the Saar, 
2,650,000 tons by Luxemburg and 3,700,000 tons by 
Belgium. The home Steel Syndicate has fixed the pro- 
duction ration of its own members for November at 80 
per cent. of capacity, as against 70 per cent. in October. 
Home prices of iron and steel remain unchanged. Dussel- 
dorf authorities express the view that international prices 
have reached their highest point for the present. German 
export business is brisk, especially in bars. The Solingen 
cutlery industry reports an improvement. Since August 7th 
the number of unemployed has fallen from 7,800 to 5,800. 
The improvement is due to larger home sales. Orders 
from Great Britain, America, and British India have de- 
clined. 

The Sugar Industries Association publishes the follow- 
ing figures: The number of sugar mills operated in the 
new business year 1926-27 is 253, against 261 last year. 
The consumption of sugar beet in the new business year 
is estimated at 10,299,480 metric tons, against 10,248,154 
tons in 1925-26. Raw sugar production is estimated at 
1,578,585 tons, against 1,605,959 tons in 1925-26, the 
percentage sugar yield from beet being 15.13 per cent., 
against 15.48 per cent. A private authority estimates all 
Europe’s sugar production in the new business year at 
7,211,000 tons, against 7,603,000 tons in 1925-26. 

The Bourse upward movement has continued, and for 
certain stocks taken violent forms. The speculative 
favourites, all of which are stocks of important companies, 
continue to rise, coal-steel, shipping, electrical, chemicals. 
and banking being on top, but also the less active stocks 
have risen considerably. Dyes Trust to-day reached a new 
high record of 354.50, and Mannesmann Tubes, which was 
around 50 at the beginning of the year, and 126 two 
months ago, has reached 198. The chief buyers of late 
have been Rhenish citizens. The commercial banks con- 
tinue to declare that the extremely high quotations, which 
are mostly in non-dividend payers, have more than dis- 
counted earning possibilities. 


es 


HUNGARY.— POLITICAL SITUATION — PUBLIC: 
PINANCE—COMMERCIAL CZECHO- 


AL TREATY WITH 
SLOVAKIA— BOURSE. 
(FROM OUR CORRESPONDENT.) 
ek," Buparest, October 31. | 
Tue National Assembly reassembled on October 18th. 
Count Bethlen presented his reconstructed Cabinet, in- 


cluding two:new members, and briefly outlined his future | ¢ 


t has a good working majority. in 
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the House, which is now discussing the reforth of the 
Upper Chamber. Legislation concerning’ sociat welfare 
will shortly follow. General elections will be held ‘next 
year, but nobody knows the exact date when they will 
take place. There are signs of improvement in 
Hungary’s relation with the neighbouring States. The 
recent speech of Governor Horthy, expressing the wish to 
see the old friendship re-established with the Serbs, has 
been favourably commented on in Jugoslavia, and Mr 
Nuisic, the Foreign Minister of the Triune kingdom, 
welcomed it in similar friendly terms. Business men. in 
both countries are realising that they could not but gain 
by the improved political situation, and it seems that the 
Central European States are entering on a new phase 
which will lead to closer economic co-operation. 
The Finance Minister’s monthly report shows marked 
improvements in the State finances. The first quarter 
of the financial year (July-September) is somewhat more 
favourable than was anticipated; revenues exceeded esti- 
mates by ro million gold crowns, and are higher than in 
the previous year, despite the reduction in taxes. Mr 
Bud, the Finance Minister, recently declared that he is 
fully alive to the difficulties of the economic life of the 
country, and to alleviate the situation promised a general 
reform of taxation, but warned the country that. the 
equilibrium of the Budget could not be endangered. He 
appealed to the banks to allow cheap credits to their 
customers. Municipal borrowing will be controlled by the 
Finance Minister and the President of the National Bank. 
Without their consent no foreign credit is to be contracted. 
The House of Speyer and Co. (New York) has recently 
lent $6 millions to the cities and boroughs. The loan will 
be used for drainage and electricity schemes. It is an 
indication of the improvement in credit conditions that 
the terms on which municipalities are now borrowing are 
7 per cent. at 89, as compared with 74 per cent. at 82 last 
year. 
' The negotiations to arrive at a definite tariff treaty 
with Czechoslovakia are making good progress. Out of 
1,300 items, 800 articles have been settled, and the Hun- 
garian delegation is now awaiting the answer of the 
Czechoslovaks for its proposals for the remaining 500. 
The temporary agreement which came into force on Sep- 
tember 1st terminates at the end of this year, but there 
is every reason to believe that the long-delayed com- 


‘mercial treaty will shortly come into operation on the 


most-favoured-nation basis. Hungarian agricultural pro- 
ducts and Czechoslovak industry will both greatly benefit 
by it. 

The money market is easy. The policy of the National 
Bank in reducing its discount rate to 6 per cent. has 
proved very satisfactory, and was followed by a general 
decline in the discount market. For fine’ three-months 
bills 74-q per cent. has been the usual quotation, com- 


pared with 11-12 per cent. in the corresponding period 


last year. Deposits are increasing; they totalled 567 
million gold crowns against 377.5 millions last year. 
The industrial situation tends to improve slowly, but 
only the coal and building branches show any marked 
increase of activity. The following are the summary 
import and export figures for the first eight months of the 
year (in million gold crowns) :— 


Sees .... 168 
Export ....--0« eseeee eeeceeeseoees 449-3 a : 


The number of unemployed fell to 21.332 in September, 


which is the lowest point of the year, and 20 per cent, less 
than in September, 1925. Bankruptcies in September fell 
to 103, as against 359 in January, and are. now about 
one-third of the highest point of the year. ! i 
living and wholesale index number do not show any im- 
portant changes in September. The wholesale index re- 
mained unaltered at 122, the cost of living at ror, or, €x- 
cluding rent, at 116. The Bourse has been active, with 


rising quotations and with only moderate and brief reac- 


ti In the upward movement of recent weeks the chief 
robe were the leaders of coal and iron and steel shares. 
‘Most of the inactive stocks continue to lag behind. 


The cost of 
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CANADA.—-WESTERN CROP DISASTER—-EASTERN 


CROP CONDITIONS — GENERAL BUSINESS — FEDE- | + 


RAL REVENUES : PRICES—C.N.R. BONDS AGREE- 
MENT—BATTLE OF RIVAL PuWER INTERESTS. 
(FROM OUR CORRESPONDENT.) é. 
Ortawa, October 19. 

THERE are grave reasons for the apprehension that the 
weather has dealt the Canadian West one of the worst 
blows in its history, and that what six weeks ago promised 
to be a very satisfactory crop will now yield very inade- 
quate returns to the farmers. Since the beginning of 
September frequent and abnormal rains have hampered 
harvest operations, and at the time of writing Manitoba 
is covered with a blanket of snow. Thousands of acres 
of stooked grain are hopelessly waterlogged, and the 
evil Of sprouting is widespread. Of what has already 
been threshed the percentage graded ‘‘ tough’”’ or ‘‘ un- 
graded” is unusually high, and as a very large quantity 
of the Western grain will be unable to stand the export 
transport charges and will be fit only for feed, the rise 
in prices which is now proceeding will bring little benefit 
to the growers. Confirmation of this unfortunate situa- 
tion comes from many quarters; one large farmer in the 
Dauphin district of Manitoba reports that on resuming 
threshing operations in a field of grain, which before the 
weather broke was yielding No. 1 wheat, the grade was 
found to have fallen to ‘‘ No. 4 tough,’’ involving a loss 
of 40 cents per bushel and eliminating all the profits of 
the crop. Indeed, so general is the disaster in some areas 
that officials of the Grain Commission were recently in 
Ottawa advising the Minister of Agriculture to purchase 
quantities of seed grain on the ground that in certain 
districts no seed of reasonable quality would be available 
for the 1927 crop unless this precaution was taken. The 
late and unsatisfactory condition of the Western harvest 
is reflected in the wheat export figures, for whereas in 
August and September, 1925, Canada exported 31,212,156 
bushels of wheat, valued at $46,797,967, in the same two 
months of this year her exports were only 20,116,230 
bushels, valued at $30,310,080. But the full damage 
cannot be estimated for some time, as about 50 per cen‘ 
of the crop in Manitoba and Alberta and 20 per cent. in 
Saskatchewan is still unthreshed, 

In astern. Canada, likewise, bad weather had retarded 
threshing work and occasioned ‘substantial loss, both in 
yield and quality of grain. But the average Eastern 
farmer has more irons in the fire, and will not fare so 
badly as his Western brother. Potatoes are a decent 
crop, although there is some danger of rot, and the yield 
of alfalfa is excellent. Aftergrass and pastures are abun- 
dant, and stock generally through the East is in good 
condition. Below is given the report of the Bureau of 
Statistics upon the chief grain, root, and fodder crops, 
expressed. in percentages of the decennial averages, 
1916-25, and based on their condition at September 3oth, 
last year’s figures being given in brackets for compari- 
son :—Autumn wheat, 94 (102); spring wheat, 96 (101); 
oats, go (101); barley, 95 (98); rye, 96 (97); beans, 85 
(95); buckwheat, 95 (95); flax, 93 (97); maize, 86 (92); 
potatoes, 97 (93); turnips, 93 (98); alfalfa, 100 (101); 
sugar-beets, 98 (99). 

As a result of the setback in crop prospects, the pur- 


chasing power of the farming community, which consti- |. 


tutes almost half the total population, cannot fail to be 
smaller than a year ago, and intelligent business men are 
lcoking for a curtailment of trade during the winter and 
are preparing to shorten sail. However, the effect of the 


' crop situation .has not, yet. made itself ‘felt in general 


business, and the movement of merchandise continues on 
a Satisfactory scale. For the week ending October 2nd 
carloadings reached a new high record for the year with 
a total of 77,249 cars, as compared with 75:937 in the 
previous week and 74,872 in the corresponding week of 
1925. The unfavourable weather has affected sales in 
certain seasonal lines, but wholesalers report a satis- 
factory flow of orders, and retailers are showing a 
tendency to buy on a larger scale. Many retailers want 
quick delivery, and, as both mills and wholesale houses 
have acquired the habit of carrying light stocks, some 


, difficulty has been experienced in filling orders on time— 


s 


a condition almost unknown since the war boom. F 
groceries, hardware, drygoods, and clothing of all ki 


a 


they were within an ace.of securing . 
they desired when the King Ministry fell. 
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there is an active demand; the textile mills are 
better, and find some difficulty, in securing raw material. 


he autumn buying of iron and. steel is quite satisfactory,. 
and the tonnages of finished products bought for delivery. 
in the last quarter of 1926 is: substantially the. same as 
the figure for the previous quarter. The pulp. and paper 
industry continues to flourish, but, the publication of rather 
pessimistic reports about business prospects in the United. 
States for the coming winter is causing some anxiety, 
because a slump south of--the border would mean a 
diminished consumption of newsprint, and would force a 
réduction in prices, which would go hard with. the weaker 
Canadian, mills. Within the .next fortnight the price of 
newsprint for 1927 contracts will. be fixed, and manufac- 
turers are hoping that they can maintain it at a level of 
$65 per ton. On the other hand, the silver-mining™ 
industry has been very hard hit by the decline in -the 
price of silver bullion, and there has been a sharp depres- 
sion of most of the silver stocks. In general, the stock 
markets have shown a decidedly reactionary tendency in 
sympathy with the swift downward movement in New 
York, and popular stocks like Brazilian Traction have 
dropped as much as 15 points within the week. : 

The published figures of the Federal revenues for the 
first four months of the current fiscal year are quite 
satisfactory, for, placed at $145,538,889, they show a gain. 
of almost $4 millions over the corresponding figure for 
the previous year. The gain is wholly derived from an 
increase in the yield of Customs duties, for there has been 
a substantial decline in the income-tax returns, due to the 
cuts sanctioned by the last Budget. On July 31st the net 
debt of the Dominion stood at $2,348,479,444, as com- 
pared with $2,375,249,305 on July 31, 1925. 

The price index number of the Dominion Bureau of 
Statistics fell 1.4 points in September, being 152.5, as. 
compared with 153.9 in August. Thirty price quotations. 
were higher, 46 lower, and 160 unchanged. Four of the. 


}main groups moved downward, the largest decline being 
lin ‘‘‘Vegetables and their products,’’ which fell from 


168.6 to 160.9, two moved upward and two were stationary. 

There is considerable mystery and uncertainty about the: 
fate of the agreement which was supposed to have beer 
entered into with the holders of an issue of Canadian 
National income bonds on which no interest has been paid, 
for some years. Apparently Sir Henry Thornton con- 
cluded the bargain with the sanction of Sir Henry 
Drayton, who was acting-Premier during the recent 
election campaign, and there was no opportunity of: 
getting the agreement ratified by the whole Conservative: 
Cabinet before its authority was destroyed by the election. 
Mr Mackenzie King has taken the ground that the late. 
Conservative Ministry had an illegitimate status which 
rendered it incapable of making any valid contracts, and. 
he has cancelled a number of contracts which it entered: 
into. But it is very doubtful if he can sustain this position, 
for, obviously, if the Meighen Ministry was incompetent 
to make valid contracts, it was equally incompetent to 
pass the orders-in-council which set the election. machinery 
in motion, and the new Parliament has no right to exist. 
If the King Government persists in disregarding the 
bargain with the C.N.R. bondholders, a nice legal point 
will arise. 

There have lately been interesting developments in a 
fierce contest for control of immensely valuable water-. 
powers on the Ottawa River, the most important being. at 
the famous Carillon Falls, which has been proceeding 
between two rival groups of power interests. The chief 
protagonists in the struggle have been Sir. Herbert Holt, , 
the well-known Montreal financier, who is deeply 
interested in the S and the Montreal Light, 
Heat, and Power tions on the one hand, and, on 
the other, Sir Clifford Sifton, formerly Minister of) the: 
Interior in the Laurier Government, with whom certain 
American power magnates are’ closely associated. ‘The 
latter group has ion of the charter for the 


Georgian Bay Canal, which was long held by Sir Robert 
Perks, and as they had many friends in the Liberal party 


the concessions which. 














cancelled by the, Liberals as soon as they returned to 
office. Now, however, the Holt group have apparently 
stolen a march upon their rivals. The provincial Govern-' 
ments of Ontario and Quebec have always contended that, 
although the Ottawa was a navigable river, and therefore 
for certain purposes under Federal jurisdiction, the fact 
that it constituted the boundary between the two provinces 


-yave them the rights to its water-power, and, acting on: 


this assumption, the Premiers of Ontario and Quebec 
have recently signed agreement whereby the water-powers 
at Carillon will be developed under an annual rental charge 
by a corporation called the National Hydro Company, and 
of the 300,000 odd h.p. which will be produced, one-half 
will be available for distribution by companies like the 
Shawinigan Company in Quebec and the other half will 
be allocated to the Hydro-Electric Commission of Ontario. 
Undoubtedly, the Federal Government has the basis of a 
claim to some share in these power rights; but it has been 


presented with a fait accompli, and may hesitate to embark 


on a long legal struggle about the respective jurisdictions 
of the Federal and provincial authorities, = 
UNION OF SOUTH AFRICA.—JOHANNESBURG'S 40th 
BIRTHDAY : ITS PROSPECTS—INDUSTRIAL AND 
AGRICULTURAL CENSUS—MINERAL OUTPUT. 
(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, October 5. 
THE outstanding recent event has been the celebration by 
the people of Johannesburg of the goth anniversary of the 
proclamation of the Rand goldfields. Mr Arthur French, 
president of the Chamber of Mines, at the meeting held 
a few days after remarked: ‘‘ Many: people have asked, 
without receiving any satisfactory reply, ‘ Why the 
fortieth ?---the fiftieth we could understand.’ I incline to 
think that the true answer, which naturally no one is 
anxious to give, is an unconfessed uneasiness as to 
whether, when the fiftieth anniversary arrives, there will 
be anything like so much left to celebrate. I realise that 
I shall probably be dubbed as a gloomy pessimist, but in 
face of the prospect of a declining gold mining industry, 
is it not time that we should take stock of the position? ’’ 
_ While acknowledging that the Government was moving 
in the direction of expanding the industry by the sale or 
leasing of additional mining ground, the sale to the Crown 
Mines of the Mooifontein area, and the leasing of Geduld 
East to the Union Corporation, this was not in itself 
enough to save the position. Mr. French was_ rather 
critical of Sir William Hoy, General Manager of Rail- 
ways (now with the Union Delegation to the Imperial 
Conference), for his simple faith, and wanted something 
more convincing than ‘‘ other things,’’ which, Sir William 
had suggested, would develop as the mines disappeared. 
He urged that the creation and expansion of Johannesburg 
had been built upon the foundation of the gold mines, and 
upon nothing else whatsoever, the only ‘‘ other things ”’ 
had been industrial. and commercial activities supplying 
the needs of the gold mines and those directly and in- 
directly dependent upon them. It would be a great relief 
to be able to share the optimism of Sir William, but he 
could not see any solid foundation for it. 

Preliminary figures of the tenth Industrial Census of 
the Union of South Africa dealing with the period 1924-25 
have just been issued by the Department. In that year 
the gross value of output of nearly fifty selected industries 
(exclusive of mining) totalled 463,847,500, an increase of 
about £2,000,000. This figure was made up as to 
451,267,500 of material used and of £674,500 increase in 
the value added’ of the process of manufacture. The re- 
spective bulk figures are very  similar—namely, 
432,262,650 for materials’ used and 431,585,000 for 
value added by manufacture. The most important ordi- 
nary industry, both absolutely and relatively, is the grain 
milling industry; .the value ‘of the - output being 
49,337,350, as against £8, 189,500 in the previous year. 

his deals very largely ‘with mealie meal, and the mines 
alone consume about £410,000 worth a year for feeding 
their natives.’ The*second. largest industry is~ building 
nd Contracting, its gross value being just under 452 mil- 
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dozen new office blocks being erected in Johannesburgs 
including a. very important one for the African City Pro- 
perties Trust in Commissioner street, and one for the: 
North British and Merchantile Insurance Company, which: 
has been content to lease premises fora number 
of years. Bettlheim buildings, one of the oldest’ 
office blocks .in Johannesburg, is being rebuilt; 
and the portion to be leased to the Netherlands 
Bank will in the course of a féw months be ready for 
occupation. There is much discussion as to whether this 
policy is a wise one, in view of the possible shrinkage in 
the mining industry in the next few years, but between 
gold mines on the one hand, in the shares of which due 
allowance has to be made for amortization of capital; and 
Government and municipal stocks which only ‘yield 5 per 
cent., there are few opportunities for investment. Henel 
the substantial funds being invested in new buildings. In 
fact, almost the only important industries which are on a 
joint-stock basis of any considerable importance, and 
whose shares are freely dealt in, are the Pretoria’ and 
Cape Cement Companies. The shares of such important 
undertakings as the United Tobacco Companies (South} 
‘and the South African Breweries are very seldom dealt in: 
locally, as they are British companies, and therefore: 
heavy income-tax has to be deducted from the dividend: 
warrants. The gross value of the output of mine work- 
shops is £4} millions sterling. The production value of 
quite a number of industries range about three and three- 
quarter millions—namely, bakeries, printing and publish- 
ing, and sugar mills and refineries. The total value of 
independent engineering works. and foundries is, at 
# 3,100,000, about £1,125,000 less than that of the mine 
workshops alone, but in the previous year the disparity 
was evén more marked. In the two million range we 
have tailoring and clothing, tobacco, candles and soa 
explosives and matches. Boots and shoes, a very highly 
protected industry, returned a value of just under £1# 
millions. The output of the brewery and malt industry is 
returned at 41,400,000. Numerous industries return @ 
productive value of about a million—namely, bricks and 
tiles, cement factories, galvanised iron works and plumb- 
ing and sweets. 

The principal figures of agricultural products are 10# 
million Ibs of butter, 54 million lbs of cheese, 95,000 tons 
of flour, 160,000 tons of Boer meal, 450,000 tons of maize 
meal, 16 million lbs of jams and marmalade, of sweets 
practically 24 millions lbs, and nearly 4} million lbs of 
canned and bottled fruit. 
estimated at 9,537,500 lbs, of skins 150,000 lbs. The 
production of butter at 3,650,000 lbs constituted a record 
for the second quarter, while that of cheese at a million 
and three-quarter Ibs was also a record, as was the pro- 
duction of bacon and ham at 2,115,000 Ibs. 


The mineral output for the Union for the completed 
eight months of the year is given at £,37,834,200, an in- 
crease of rather more than a million and three-quarters 
sterling over that for the corresponding period. Of this 
increase diamonds account for £975,500 and gold for 
4771775. There has been a very marked advance in 
the production of precious stones from the alluvial fields 
of the Transvaal. The total above given includes only 
418,250 in respect of platinum, but this is clearly in- 
accurate, as the Onverwacht Company alone announces’ 
a net realisation of £35,200. Another proof of inaccuracy 
is in the August return, which is given at only 119 ounces, 
-whereas, similarly, the production of Onverwacht alone 
was 530 ounces. Noreference is made of figures of output 
in the abstract, though classed under that general head- 
ing, but reference to the details indicates that the figures 
quoted refer only to actual sales. Surely it would be pre~ 
fetable to include in the summary the total production, 


and this would be merely consistent with the statement of 


do not necessarily coincide with shipments, although these: 
are regularly made week by week. It appears rather un- 
fortunate that the Mines Department should underrate the 
figures of a new industry which everyone hopes will 
become an important one, and the matter is certainly de- 
serving of reconsideration. Allowing for some slight in- 
crease in the final four months of us Po it seems 
t for the cot . 
period will reach about fifty-eight millions sterling. 


The production of leather is: 


gold, the figures of which are production figures, which - 
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‘HONGKONG.—THE BOYCOTT TO END?—CHAOTIC 
CONDITIONS MARKET 


—SHARE 
(FROM OUR CORRESPONDENT.) 
HoncGkone, October 5. 

THE many startling incidents that have occurred in China 
during the past month appear to have had sufficient news 
value to attract the attention of the rest of the world. 
The consequence may be a more intelligent appreciation 
of the bankrupt state of Chinese politics and the realisa- 
tion that a nation lacking stability, security, and integrity 
is hardly in a position to work out its own salvation. 
There is a natural reluctance on the part of the Powers 
to intervene in the internal affairs of such a vast country, 
but foreign opinion on the spot is becoming more and 
more convinced that here is a case for the League of 
Nations, of which China is a vociferous, though default- 
ing, member. The ever-spreading area of turmoil is beyond 
the control of any native authority, and unless assistance 
from outside sources is forthcoming in the very near 
future, the fate of the Republic will be far worse than that 
of Russia. 

In the meantime, the British Government is pursuing a 
half-hearted course of its own. It has abandoned the 
fatuous policy of shutting its eyes to all that goes on in 
China, and the despatch of a flotilla of destroyers is a 
welcome sign that something is being done to support 
the authority of the harassed Consular officials. More- 
over, the change in the Legation suggests that a more 
vigorous line of action is contemplated, although there is 
considerable doubt as to the wisdom of retaining a 
Minister in a defunct capital. These considerations apart, 
there appears to be an inclination to avoid any extreme 
measures, and if this develops into a return to the 
old policy of conciliation at all costs, which Chinese 
opinion interprets as weakness, then there is little pros- 
pect of any improvement in the position of Treaty Rights. 
In Canton the landing of a small party of naval ratings 
to clear the British wharf had a most wholesome effect, 
and for some days the river was rid of the pestering strike 
pickets. A whining request for the withdrawal of the 
sailors was acceded to, and although for a short time the 
promise to carry out an efficient patrol was fulfilled, it 
was not long before matters were very much the same as 
they were before. The news of an increase in the British 
Fleet also made an impression, and seems to have led to 
Mr Eugene Chen’s announcement that arrangements 
would be made to terminate the boycott by the end of 
September. It is rather curious that this offer has not 
required a quid pro quo, nor is it consistent with the 
Canton Government’s professed inability to interfere with 
what has been described as a natural manifestation of 
public indignation. However, if the new policy can be 
put into effect, there is no wish to remind the Canton 
authorities of their past errors or to taunt them with their 
unfulfilled boast that they would bring Hongkong to the 
dust. The end of September having passed, there has 
been some anxiety as to the sincerity of Mr Chen’s inten- 
tions. He now declares that by October roth the boycott 
will be definitely ended, not only in Canton, but through- 
out the Southern provinces. Authoritative opinion here 
is inclined to accept this assurance. There seems to be 
no doubt that General Chiang Kai Shek and his followers 
now realise what a boomerang the boycott has been, and 
the steady decline in revenue has brought them to their 
senses. Mr Chen is most anxious for a resumption of 
relations with Hongkong, as he has in mind development 
schemes which cannot be financed without help from this 
quarter. 

The Civil War in the neighbourhood of the Yangtsze 
still goes on, but little further progress has been made 
on either side. Armies continue to be bought and sold, 
and highly coloured despatches arrive from the front 
claiming victories to suit the tastes of each correspondent’s 
readers. There are persistent reports that Chang Kai 
Shek is in retreat, owing possibly to threatening move- 
ments by Sun Chuan Fang’s troops. Sun, however, is 
more concerned with keeping his provinces clear of hostili- 
ties, and if he succeeds it will mean that one portion of 
China is saved from the welter of Oriental warfare. 


In Hongkong we have experienced our periodical wave 
of optimism which, as usual, is steadi 
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of an early termination of the boycott, the share market 
became extremely buoyant, and prices rose substantially. 
It was, of course, difficult to obtain shares in such a strong 
market, and encouragement was derived by holders from 
the report that several high officials of the Canton Govern- 
ment were buying on a big scale. The reaction has now 
set in, and although prices have not fallen there is little 
business being transacted, and quotations are nominal. 

The rapid decline in bar silver to 26}d has led to a fall 
in exchange, and the official T.T. rate has been as low 
as 1s 11fd. There has been a slight rise since, but the 
tendency is downward, in view of the absence of support 
to the silver market. This low level of exchange will be 
a handicap whenever import business is possible once 
more, and piece goods dealers especially are véry slow in 
adjusting their ideas to a new parity. It is some con- 
solation that the values of stocks have been sensibly 
appreciated, and are, in most cases, considerably above 
replacement cost. 


Books and Publications. 


A JURIST ON WORLD AFFAIRS.* 


ALL students of international affairs will be grateful! to 
Dr Arnold McNair for preparing a fourth edition of the 
well-known treatise of the late Professor Oppenheim on 
International Law. The editor has ably discharged a diffi- 
cult task. At least this may be said of the second volume, 
which has now been issued, with an intimation in the 
preface that the fourth edition of the first volume will 
appear in due course. 

The volume now published in a revised form covers the 
subjects of disputes, war, and neutrality. Extending to 
750 pages, it is larger than its predecessor, though the 
editcr has compressed parts of the former text. The new 
matter introduced therefore covers more than the 72 pages 
by which this volume has grown. Insertions and revision 
extend throughout the work, and there is evidence that the 
editor has examined and considered a great mass of 
material and authorities with much care. In a book of 
this kind quite a considerable amount of work may be 
necessary for the addition of a few lines to a footnote. The 
materials which have become available during the five 
years which have elapsed since the third edition was pub- 
lished have been very judiciously incorporated, and the 
fourth edition should maintajn the reputation of the work 
as one of high.authority, and a storehouse of references to 
other writings on the subjects with which it deals. _ 

As the editor of the third edition had already incor- 
porated new matter without distinguishing it by brackets 
from the author’s original work Dr McNair has _ neces- 
sarily followed the same course. While he may indicate 
his own view on some points of doubt—as on the ques- 
tion whether the Council of the League of Nations, in re- 
questing an advisory opinion by the Permanent Court of 
International Justice, need be unanimous—the added 
matter does not, for the most part, develop points of con- 
troversy. Thus, in dealing with the Permanent Court— 





one of the longest insertions—the editor merely records 


that the proposal that the Court's jurisdiction should be 
compulsory was deleted ‘‘ mainly owing to the opposition 
of some of the great Powers.”’ ; 

An instance where the editor explicitly points out that 
he has left an original passage unaltered occurs in the 
reference to the confiscation of enemy private property 
by the State. Oppenheim held the old rule, allowing 
confiscation, to be obsolete. Some authorities support, 
while others are opposed to this view. The two groups of 
references are given in a footnote, and the editor s on 
to indicate the course of events followed during and after 
the world war, when the interference by —_ 7 eae te 

rty, though nominally stopping short confisca- 
tion, “inflicted great loss and injury.’’ The wisdom or 
unwisdom of what, in substance if not in form, was 4 
sweeping innovation, does not appear to be the subject of 
any expression of opinion. The division between what 
‘ane - . Vol. 11, “ Disputes, 
War te eeated oe Fourth Cities idited. by’ Areold D. 
j me Longmans, Green, and Co., Limited. 














may suitably be discussed by the jurist, and what by the 
statesman, is often, of course, indefinite. Perhaps this 
problem is beyond the jurist’s sphere, but light upon it 
would be none the less welcome, ; . 
Steps bearing upon the problem of disarmament taken 
since the world war are set out, Here again the editor 
has limited himself toa statement of facts, though there is 
significance perhaps in his quotation (upon the old saying, 
si vis pacem, para bellum) of the modern comment, ‘* What 
you prepare for you get.’’ Here, as elsewhere, the book 
has been brought very closely up to date, and its value 
for current reference is thus enhanced. A list of the 
principal insertions is given in the preface, but, as already 
indicated, the revision of the whole volume, page by page, 
appears to have been very thorough and complete. 


BOOKS RECEIVED. 


Monetary Reconstruction. By R. G. Hawtrey. Second 
Edition. (London) Longmans, Green, and Co., 
Limited, 39 Paternoster row. os 6d net. 

The first edition was published in 1922. Since then, as the 
author remarks, much monetary reconstruction has taken place, 
and a new chapter on ** The Return to Gold ” is added in the new 
edition. This chapter should be read by all who are interested 


in currency questions. 
The Industrial Dilemma. By Philip Kerr. (London) 


The Daily News, Limited, Bouverie street. 6d. 


Inheritance and Inequality. By H. D. Henderson. 
(London) The Daily News, Limited. | 6d. 


These are the 14th and 15th brochures in the ‘‘ New Way” 
series, which is being issu under the auspices of the Council 
of the Liberal Summer School. Mr Kerr’s essay, which is prefaced 
by a foreword by Mr Lloyd George, is an impartial survey of what 
is right and wrong in Labour’s demands ana Capital’s claims. 
Mr Henderson pleads for a graduated inheritance tax, the pro- 
ceeds to be ear-marked for debt redemption. 

Slavery or ‘‘ Sacred Trust’’? By John H. Harris, with 
a Preface by -Professor Gilbert Murray. (London) 
Williams and Norgate, Limited, 14 Henrietta street, 
Covent garden. 5s net. 

In a preiace Mr Harris states that his object is to assert ‘‘ that 
even when the estimated three million slaves are set free and 
slavery in all its forms has been completely abolished, civilisation 
‘anil must press on until the colonising powers accept and apply to 
all subject races the principles of the Covenant of the League of 
Nations, enshrined in the Covenant phrase, ‘ Sacred Trust.’”’ In an 
appendix to the book are given Article 22 of the Covenant of 
the League and the texts of ‘* A,”’ ‘‘ B,” and ‘*C” Mandates. 


League of Nations: Report on the Reform of the Calendar. 


(London) Constable and Co., Orange street. 3s 3d. 
This report of the special committee appointed by the League 
to investigate this much-discussed international problem is of 


interest to business men. 
Moody’s Manual of Railroads. 1926 edition. (London) 
Limited, 70 Cornhill, 


Moody’s Investors Service, 


E.C. 3. £5 5s post free. 

Deals in its 1,895 pages with the railways of the world and their 
securities. Balance-sheets and income accounts for each American 
company are given over a period of years, with tables showing 
tonnage, mileage, equipment, and other operating figures. Each 
security is described fully and ‘‘ rated’? by the publishers accord- 
ing to its investment standing. The book is still predominantly 
American, but an effort has been made to place it upon an inter- 
national plane by the inclusion of British home’ railways, South 
American roads, &c., not treated quite so fully, it is true, as are 
the American companies. To this extent the volume falls short 
of the ideal of the British investor, but is, nevertheless, the most 
complete of its kind, and an indispensable reference book for the 
railway student. Subscribers are furnished with monthly 
‘ supplements,” bringing the figures up to date from time to time. 


Zeitungs Katalog, 1926. Annonsen-Expedition. (London) 
Rudolf Mosse, 125-130 Strand, W.C. 2. 

A useful guide to the newspaper publications of the world, 
arranged, firstly, according to countries, and, secondly, accordin 
to subject matter. Details are given as to the price, size an 
ys frequency of publication as well as the address of the publishing 


offices. 

Pitman’s Business Man’s Encyclopedia. Part I. 
(London) Sir Isaac Pitman and Son, Limited. 1s 3d 
net. 

_ The first of 

November 13th, 

The Bankers’ Magazine. November, 1926. (London) 
Waterlow and Sons, Limited, London Wall. Annual 

Cie Pie ai se banking in Great Britain 
taining articles on the progress of ing in Grea 
and Ireland’ é arin; ims, Saale with the proportion of capital 


30 fortnightly parts. Part II. will be ready on 
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order to exchange into the Belgian, although, on the other 


throw into more attractive contrast the quotations that rule 
for European Reconstruction bonds. 
way. 


hope that the end of the coal dispute is at hand. Canadians 
have strengthened; Argentine railways are somewhat dull, 
overhun 
is little 


with the arrangements for dealing with rubber companies’ 
‘“‘ coupons.’’ A sharp recovery occurred in Rubber Trusts on i 
Thursday morning, and this sufficed to give the list a firmer ie 
aspect as a whole. 
has a 
Persian Oil meeting, as satisfactory as everybody expected, 
was followed by p : 
upon the rest of the oil list, the market turning dull. TE 
aulds have been down to £45 a share, and the textile market ia 
as a whole is reactionary, on account of the heavy falling-off it 
in the profits disclosed by the J. and P, Coats accounts. d 


insurance shares weakened on sales from Liverpool said to be 
due to the necessity for money to be found in order to meet 
losses incurred in cotton 


1 
ta is waae ot the suicide of Mr Roscoe Brunner, the 
of the Chemical combine gave way. n 
industrials has been undecided, with a heavy inclination. <A 
number of new issues came to market this week for the first 
time, and it is extraordinary 


put with further improvement on bonus ex . 
shares are dconacualing: The cable group made a further 
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The Banker. November, 1926. (London 
ee (Publications), Limited. 





) Eyre and Spottis- 
Goldsmith. | street, 


Contains io article by Mr. Philip Snowden: on the “‘ Manifesto 
of Big Business.” 
Bulletin Mensuel. Octobre, 1926. Institut International de 

Statistique. (La: Haye) W. P. Van Stockum et. Fils. 
1.50 florins. bans 
OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: » 

Colonial Reports: No. 1311. Trinidad and Tobago. 
1925. 1s 6d net. No. 1313. Cyprus. 1925. 1s 9@ 
net. No. 1315. Nigeria. 1925. 15s net 

Report on the Commercial, Industrial, and Economic 
Situation in China. June, 1926. 2s net. 





eet ni er ee awe te pe eben ta 







poleersrsose seacoast 






7 








Bee cr wa eee ge 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. 
November 9. 
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Account. 

November 11. 

Stock Exchange markets have pursued an uneven tenor 
during the past short week. The House was closed on 
Monday, November 1st, and reassembled to plunge into a 
volume of business brought about by the allotment of the 
Belgian 7 per cent. Loan. Later there were apprehensions of 
a possible rise in the Bank rate, which, failing to mature this 
week, are not entertained with regard to next week. The 
gilt-edged market has been quiet. There is still a fair amount: 
of newly-issued Colonial and Corporation stock that awaits 
more permanent hands than hold it now. 

The main feature in the foreign market has been. excite- 
ment over the Belgian loan. In addition to the Belgian 
activity a marked degree of animation sprang up in Turkish 
Unified, the French being persistent buyers. It was pointed 
out, however, that, as French Government bonds still receive 
interest payments and that nothing ‘is being distributed on 
Turkish Unified, there may be something to be said in favour 
of the very much more moderately priced French issues, with 
the consequence that many people effected a straddle, selling 
the Turkish and buying the French bonds. The movement in 
the latter was assisted by the further recovery in the value of 
the franc. Brazilian bonds are easier, and, in a few of the 
European reconstruction loans, holders have been selling in 
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Peruvians have given 






Home Railway stocks went a trifle better, on the revived 
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The rubber market weakened on the disappointment felt 
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word to say for the shares at present. 
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The shipping market is a little easier than it was; various 4 
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THE ECONOMIST. 


{November 6, 1936. 


siticaaemeastamaimacicascanaitiniisiiniiniisiiaiin TT TTL 


-Malavan tin shares are quiet, though showing a tolerably good 
tendency and continuing to attract public attention to a 
moderate extent. Canadian mining ptions receded. 
Russians are somnolert. ‘West -African .and Cornish tin shares 

. displayed a little activity, but no particular change in prices. 


The new ‘ssues of the week, and the current year, and date of 
. opening of the lists have been as follows:— 


Nominal Cash Sub- First Lia- 
te Cae oe 
ISSUES OF THE WEEXK— 
mount previously recorded ...... ‘781,636,326 


Nationat Savincs CBRTIFICATES. 


April to October Dr £2,150,000. 
Net Cer weet Snded October 30, 926, Dr £100,000. 


“To the Public— 


Cogs Stans. Peat! eee 

Vv. . 

of £10 each at par (Nov. 2).. 4,000,000 .. 4,000,000 .. 400,000 .. 3,600,000 
Wakefield One noe 


- Portuguese Telephone 
A 300,000 Te we Ment Dele 











at par (Nov. 3)........-..-0+ 300,000 .. 30,000 .. 270,000 
* Total offered to the Public ...... 5,042,500 .. 467,500 .. 4,575,000 
er 3 
dfrey), 200,000 ‘Ord. 
e, 
£5, at £7 ........20. aooe.. 925,000 .. 475,000 . 75,000 100,020 
Wyman and Son, 
aes : £l,atpar ...... 68,000 {66,600 1700 .. 51,000 
an ; 
3, 00 Ord., £1, at 35s ...... 30000 ... 37,500 .. 215,000 22,500 
K.M.S. (Malay States) Rubber 
Plantations, 35,000 £1, at 30s 35,000 .. 52,500 .. 26,250 .. 26,250 
* Potal offered to shareholders .... ee eo 933000 .. 333,250 .. 599,750 
= offered for subscription orm offered for subsoription for —— 
1996... wobssdocccedvacvesces see raueee aedbcndesceseutwesdoc’ 231,914,268 
198 tee ante stoabentacenbins 271,393,173 
TB. ncn cece concercocensece 251,490,921 | 1922 ....cceccccccccccccecs 573,675.650 
Bees onesvcesesesatsscceessa BEE cccvedceccescoccencnes 
1941 SESS SCECCHeSESESF EEF EEE 284,722,936 1920 eeeercecese Seeeetececes a 367,549,656 


Wakefield Corporation. — This is an issue of £750,000 
§ per cent. stock at £99 per cent., redeemable 1946-50. 
Principal and interest are secured upon the revenues of the 
Corporation arising from the land, undertakings, &c., of the 
Corporation and the rates leviable by the Corporation. A 
sinking fund is required to be established for the redemption 
of the loan. The rateable value is £335,156, a penny rate 
producing £1,327. The outstanding debt is £1,722,907, ot 
which £,1,414,910 represents productive debt; the gross (or 
trading) profit upon the trading undertaking for the year 
ended March 31, 1926, was £88,782. The population is esti- 
mated at 54,425. The proceeds of the present issue are required 
to meet expenditure on electricity and waterworks under- 
takings, housing and other authorised expenditure. This is an 
attractive trustee investment. 


Central Argentine Railway, Limited. — Issued share 
capital £, 38,694,468, consisting of £9,695,718 44 per cent. pre- 
ference stock, £,28,186,950 consolidated ordinary stock, and 
£811,800 deferred stock. There is also outstanding a loan 
capital of £,20,657,768, consisting of £ 13,488,691 4 per cent. 
debenture stock, £/73,094 3} per cent. Central debenture stock, 
42,017,500 43 per cent. Western annuity, £3,092,783 ten-year 
6 per cent. convertible gold notes, and 41,985,700 5 per cent. 
ten-year notes. This is an issue of 400,000 6 per cent. cumu- 
lative convertible preference shares of £10 each at par; when 
fully paid up the shares will be converted into 6 per cent. cumu- 
lative preference stock. The new shares will rank for dividend 
after the 4} per cent. preference stock. The proceeds of the 
present issue will be applied towards the redemption of the 
$15,000,000 (£,3,092,783) ten-year 6 per cent. convertible gold 
notes due February 1, 1927, and purposes of the com. 
pany. The amount available for dividends after payment of the 
fixed charges, including the interest upon the $15,000,000 
notes to be redeemed and the dividend upon the 4} per cent. 
preference stock, is stated to have been as follows :—1923, 
41,906,001 ; 1924, £:1,740,082; 1925, 41,908,872; and 1926, 
41,939,762. During each of these years the dividend upon the 
consolidated ordinary stock and the deferred stock has been at 


the rate of 6 per cent. An excellent if unadventurous invest- 
ment. 


City of London Electric ‘h Company, Limited. 
—In order to comply with Sie Eackonce regulations par- 
ticulars are advertised of the above company. There is ari 
issued share capital of £1,500,000, divided into 800,000 ordinary 
shares of £1 each, 400,000 6 per cent. -first cumulative prefer- 
ence shares of £1 each and 300,000 8 per cent, second cumula- 
beak, sneigssesd cy of £1 each. There pep mies deben- 
ing £800,000, consisting of £400,000 - 

taste Thee Be eee pod taccer yt Pal 
now 600.000 § per cent. 
stock as a floating charge 


| £338,066. 


after the above issues of debentures. Beginning in 1930, a 
sinking fund of not less than 1 per cent. per annum will be 
established. Of this issue £:380,000 is reserved for offer to the 
holders of the 43 ait cer second debenture stock in exchange 
for their present ings; the balance is required for capital 
expenditure, and has been sald at 98 per cent., subject to a 
commission of 1 per cent. Net profit, before providing for 
debenture interest, is stated to have been as follows :—1g22, 
£:299,401; 1923, £292,031; 1924, £324,064; and 1925, 
Prospectusless. 


Anglo-Celtic Trust, Limited.—In order to comply with 
Stock Exchange regulations particulars are advertised of an 
issue of £250,000 § per cent. redeemable debenture stock, the 
final redemption date being 1966. The debenture stock will be 
secured by a floating charge on the whole of the assets and 
undertaking of the company, including its uncalled capital, if 
any. The ny has an issued share capital of £)1,000,000, 
consisting of y 5 per cent. cumulative preference stock 
and £400,000 ordinary stock. Prospectusless. 


Haslemere and District Gas Company.—Issued capital 
£38,435, consisting of £10,500 ‘‘A’’ stock 10. per cent. 
maximum dividend, £512,935 ‘“‘ B”’ stock 7 per cent. maximum 
dividend, and 15,000 6 per cent. eemable _ preferred 
shares. There is also outstanding a loan capital of £:9,770, 
consisting of £5,850 5 per cent. debenture bonds, £350 5 per 
cent. mortgage, and £3,570 5 per cent, debenture stock. This 
is an offer for sale by tender of £9,440 54 per cent, perpetual 
debenture stock, the minimum price of issue being £95 per 
#100. The’ company was established in 1868, and incor- 
porated by special Act of Parliament in 1917, for supplying 
gas in Haslemere, Hindhead, Shottermill, Grayshott, Winch- 
mere, Fernhurst, and adjacent Dividends on the 
‘*A’’ ordinary stock are stated to have been as follows :— 
1922, 1923, 1924, 6 per cent.; 1925, 7 per cent.; 1926, 
Io per cent.; and on the ‘* B ”’ stock as follows :—1922, 1923, 
1924, 6 per cent.; and 1925 and 1926, 7 per cent. 
The net revenue of the company for the year ended 
June 30, 1926, is given as £5,369, of which interest on 
the loan capital, including the present issue, requires £51,008. 
The proceeds of the present issue are required for the erection 
of an additional gas holder and additions to plant. Applica- 
tion will be made in due course to the Committee of the 
Loridon Stock Exchange, it is stated, far permission to deal 
in the stock. This is possibly a good investment, but more in- 
formation could be desired. 


lo-Portuguese Telephone Com . — Apthorised 
capital £800,000, divided intq 800,000 ordinary shares of £;1 
each, of which 400,000. have been issued and 400,000 are held 
in reserve to provide for the conversion rights of the debenture 
stock. There is also outstanding £14,820 5 per cent. first mort- 
gage debenture stock and £45,225 p cent. extension 
debenture stock. This is an issue o Penis 7 per cent. 
first mortgage convertible debenture stock at par. The deben- 
ture stock will be secured by a first specific charge upon all the 
company’s rights and properties in Portugal, and a_ floating 
charge on the remainder of the assets and property. The fully- 
paid holders will have the option until 1930 of converting into 
ordinary shares. The remaining outstanding debenture stock 
will be redeemed by a sinking fund started in that year. 
The company was incorporated in 1887, and operates a system 
of telephones in Lisbon and Oporto, the concession expiring in 
1937. ‘‘ In 1920, owing to the rapid fall in the rate of 
exchange to id per escudo,’’ states the prospectus, “ the 
dividend was reduced to 3 per cent., and subsequent profits 
have been — to capital purposes.”” For the year 1925 
the gross profit is given as 4,38,907, leaving a surplus, after 
providing for interest on debentures and loans, of £21,787. 
It is stated that the value of the plant, stores, &c., as shown 
in the balance-sheet at December 31, 1925, was £788,913. 
The proceeds of the present issue will be applied to the dis- 
charge of the debenture stocks and loans and for the develop- 
ment of the company’s system. A speculative investment. 


mw Copper Mines, Limited.— Share capital 
£;600,000, divided into 600,000 shares of £1 each. This is an 
issue of 300,000 shares of £1 each at par, the issue being 
offered only to the shareholders of the Rhodesian Congo 
Border Concession, Limited, or their nominees. The company 
has been formed in particular to acquire from the Rhodesian 
Congo Border Concession, Limited, the rights held by that 
company under a concession from the British South African 
Company of prospecting for minerals and marking out mining 
claims. The area over which rights are to be acquired is 
described as the N’Changa Dambo main lode area, and con- 
sists of a rectangular aréa three miles in length by 14 miles 
in width. Of the present issue, states the prospectus, £210,000 
will be available for ere eepeee of the company. It is stated 
that the purchase tion is £65,000 in cash and the 
allotment of 225,000, fully-paid shares of the company. The 
expert reports a note of cautious optimism, one stating 
that ‘‘ the Dambo-N’Changa area has an indicated ee 
tive, value wae pay. warrants me eee of oe lop- 
ment company the expenditure a large sum _ money 
for the vigorous exploitation of the deposit.” 
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Rhodesia Asbestos and Chrome Limited.— 
In order to comply with Stock Exchange regulations par- 
ticulars are advertised. of the above company. There is an 
sssued share capital of # 100,000, divided into 100,000. shares 
of £1 each. company was incorporated in Southern 
Rhodesia in 1925, and has chrome, copper, and asbestos 


properties. Prospectusless. 
AOTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active secarities of the various markets :— 
British and Colonial Government Securities. 
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COMPANY MEETINGS, &c. 


ANGLO-PERSIAN OIL COMPANY, LIMITED. 
RECORD OF CONTINUED PROGRESS AND SUCCESS. 
BONUS FOR ORDINARY SHAREHOLDERS. 


The seventeenth ordinaty general meeting of the Anglo-Persian 
Oil Company, Limited, was held, on the 2nd inst., at Winchester 
House, Old Broad street, London, Sir Charles. Greenway, Bart. 
(the chairman), presiding. 

The secretary (Mr John Clark) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: Ladies and gentlemen,—The report and 
accounts which we have submitted to you this year are again, I 
am pleased to say, of a very satisfactory nature, and more than 
confirm the forecasts I have given you in previous years. 

If you will turn to the profit and loss account you will see tha 
the profit for the year is £4,383,232, as against £3,571,966 in the 
previous year, being an increase of over £800,000, and that after 
allocating £2,028,100 to reserve funds and extra depreciation, as 
against £1,193,000 in the previous year, the amount carried to 
the profit and loss account in the balance-sheet shows an increase 
of about £330,000. Before arriving at the trading profit of 
£5,711,039 shown on the credit side of the profit and loss account, 
we have written off our main and subsidiary concerns a total ot 
nearly £4,000,000 in respect of depreciation and special reserves, 
making, with the £2,028,100 dealt with in the profit and loss 
account, a grand total of about £6,000,000, which has been. appro- 
priated out of the year’s earnings for depreciation and reserves. 

The balance at credit of profit and loss account, after making 
these allocations, was £4,396,699, out of which we have already 
paid preference dividends and an ordinary interim dividend of 
5 per cent., absorbing a total of £1,322,500, and out of the balance 
we now propose the payment of a final dividend of 12} per cent. 
on the ordinary shares, absorbing a further £1,118,750, and leav- 
ing a balance of £1,955,449 to carry forward, subject to excess 
profits duty, if any, for the year ended March 31, 1921. 


BONUS. 


In addition to the dividend to which I have referred, it is also 
proposed to give the ordinary shareholders a more tangible 
imterest in the prosperity of the company by capitalising the 
main portion of our general reserve fund and making a bonus issue 
of one ordinary share for each two ordinary shares held by 
ordinary shareholders on the register on November 2oth next. 

You will see from the balance-sheet that we have now trans- 
ferred the amount which formerly stood at the credit of share 
premium account to the general reserve account, to which it 
properly belongs, bringing the total of the latter to £ 5,163,128. 
The proposed issue of bonus ordinary shares will absorb 
£4:475,000 of this amount, leaving a balance of £688,128 at credit 
of the general reserve fund, which we propose to build up again 
from time to time as opportunities occur. 


BALANCE-SHEET. 


I will now deal with the items calling for attention in the 
balance-sheet. The first one on the debit side is the 5 per cent. 
debenture stock, which has been reduced by £125,000, being the 
amount falling due for redemption during the year. The second 
is the 6} per cent. five-year secured notes. These have been 
reduced by purchase and cancellation to the extent of £144,500, and 
we have now given notice of our intention to repay a further 
£1,000,000 of these notes on January 1, 1927. This operation, 
which is rendered practicable by the great strength of our 
financial position, will result in a substantial saving in interest. 
The third is the employees’ provident pension and insurance fund. 
This has been added to to the extent of about £380,000, which, 
although most satisfactory from one point of view, is, on the other 
hand, undesirable, inasmuch as the large amount now standing at 
the credit of this fund is at times somewhat embarrassing to us. 
To overcome this difficulty we are considering the advisability of 
revising the rules of the fund in such a way as will secure greater 
benefits to the employees, and at the same time provide for the 
control and custody of its moneys by trustees. 

Coming now to the assets side of the balance-sheet, the first item 
calling for remark is the one under the heading of ‘‘ Purchase 
price of concessions, &c.,” which has been reduced by the sub- 
stantial amount of over £4,500,000. This reduction is largely due 
to the issue of £4,000,000 debentures of British Tanker Company, 
Limited, last December, which enabled that company to pay off its 
indebtedness to our company to the extent of over £3,000,000. A 
further cause of the reduction is the alteration in the system of 
operation of our subsidiary refinery company, the National Oil 
Refineries, Limited. Formerly crude oil was sold to this company, 
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and stocks of crude and refined products in this country appeared 
in its balance-sheet, and stood in the Anglo-Persian books as an 
advance to the company. Now we have adopted the system, 
which is a more convenient one for us, of consigning the crude to 
the National Oil Refineries, Limited, and letting that company 
refine on our account at an agreed charge. This accounts for a 
transference from the stocks account of the one company to that of 
the other of over £2,000,000. On the other hand, there has been 
an increase by a transfer from the next heading, ‘ Refineries, 
&c.,”” owing to the formation of some further subsidiary companies. 
In connection with this item, I would remind you that, although 
the book value is only £21,880,439, the actual value is enormously 
in excess of this figure. To take one example only, the value taken 
for the shares we hold in our principal producing company—the 
First Exploitation Company—is only 13s per £1 share, although 
this company paid a dividend of 45 per cent. per annum in. 1924-25 
and so per cent. per annum in the year under review, and will no 
doubt pay still larger dividends in the future. Many of our other 
important assets in Persia and elsewhere similarly stand in our 
books at far less than their real vale. 

The next item is refineries, tank installations, &c., which, as I 
have just mentioned, has been diminished by a transfer to the pre- 
ceding account, while the depreciation written off is in excess of 
the capital expenditure during the year. The next is stocks of 
crude oil products, &c., the amount of which is much greater than 
in the previous year owing to the different method of treating the 
crude oil shipped to our refinery at Llandarcy, to which I have just 
referred. The next is debtors and debit balances, in which there 
is an increase of about £600,000, which is accounted for by the 
expansion of our business. The next two are British Government 
securities and cash, the total of which amounts to £5,865,191, as 
against £1,8s52,148 in the previous year, or an increase of over 
£4,000,000 in the liquid resources of the Anglo-Persian Company, 
apart from substantial sums held by our subsidiary concerns. To- 
day the position is, I may say, even more satisfactory. 


NEED FOR MAINTAINING LARGE LIQUID RESERVES. 


In a constantly expanding concern such as ours, one of the 
essentials of successful working is the possession of ample funds 
with which to meet any capital outlay which it may be advisable 
to incur, whether in the direction of extending our present organi- 
sations, or in the acquisition of new oilfields or properties. Last 
year I told you that we did not during the year under review 
contemplate increasing our production of crude oil materially, be- 
cause some breathing space was required in order to enable us to 
secure the best possible results in every direction from the produc- 
tion already available. This work of stabilisation is, however, now 
sufficiently forward to enable us again to turn our attention to 
larger production, and to enable us to secure this a very large 
amount of further capital outlay will be incurred within the next 
year or two in the provision of additions to our pipelines, re- 
fineries, tankers and distributing organisations. This being the 
case, 1 am sure you will appreciate the necessity for conserving our 
liquid reserves as much as possible until we have more nearly 
approached the maximum production of which we think our fields 
are capable. What that maximum may be it is impossible to say, but 
the underground stores of crude which we have already proved in 
our concessions are so great that we can look forward with con- 
fidence to a continuance of the progress which has so far charac- 
terised our operations—at any rate, for some years ahead. 


CONSERVATIVE POLICY JUSTIFIED. 


The report and balance-sheet now before you, together with 
the explanations I have given you, fully justify, I venture to 
assert, the conservative policy which we have been following ever 
since the company first came into existence. The history of the 
company ever since its formation has been one of continual pro- 
gress and success. Profits, it is true, had some setback follow- 
ing the period of war and post-war inflation, but this was com- 
mon to practically all industrial concerns. From that time on- 
wards, however, our profits have shown year by year steady and 
substantial increases, due partly to increased production and 
partly to reductions in costs, and I see no reason for not antici. 
pating similar progress in the years to come. 

As to the prospects for the current vear, all that I can say 
now is that, subject to there being no radical change in the 
prices of petroleum products between now and the end of our 
financial year, there will be a continuance of the augmentation of 
profits which has been shown in recent years. 

MARKET. 

As regards the market for petroleum products, it is always 
difficult to prophesy. At present, judged by past consumption 
figures, there would seem to be an excessive production’ of crude 
oil, but the daily increase. in consumption all over the world 
is “so constant—and there are still so many countries in which 
there is room for large expansion—that it is not at all certain 
that the present production is in excess of the increased needs 
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of consumers, in which case theré would séem to be little prob- 
ability of any substantial reduction in prices. In any case, as 
1 have pointed out before, Persian Oil stands in a very favour. 
able position for meeting any competition that may arise. 


FIELDS. 

The marginal drilling on our main fields in Persia which we 
have been carrying on for some time past with a view to ascer. 
taining the full extent of the productive area in these fields is 
proceeding steadily, and numerous wells drilled in during the 
vear not only materially advance the proved area into new ground, 
but also further demonstrate the remarkable richness of these 
fields, both quantitively and qualitatively. To the main line of 
the productive area in the Maidan-i-Napthun, Maidan-i-Naftek, 
and Maidan-i-Bibian fields further drilling has now added another 
large area of proved territory, bringing the total area so far 
proved up to about 30 square miles. We have hitherto described 
this productive area as three fields, because each of these maidans, 
or plains, has borne a separate name from Biblical times, but 
drilling has now proved beyond doubt that they all form one vast 
field, in any part of which we can drill with the certainty of 
finding flowing wells of large capacity. This constitutes a field 
which it is now beyond doubt is without its like in any part of 
the world—either for size or productiveness. 

The marginal test drilling which we are conducting on this 
field has also, I may add, recently revealed the existence of an 
important bifurcation of the main anticline to the north-west. It 
is too early yet to indulge in prophecy as to the commercial 
significance of this discovery, but our geologists are optimistic. 

The production from our main field during the year under 
review does not show, for the reasons I have already referred to, 
any very large increase. The production last year was 4,556,157 
tons, against 43335933 tons in the previous ,ear, and as against 
my last year’s estimate of 44 million tons. The current year, like 
the last, is partly one of stabilisation and partly one of prepara- 
tion—throughout all the organisations complementary to the fields 

proper—for larger production in the future, and consequently it 
is not our intention to draw on our underground store of oil 
to the extent of more than about 4} million tons. 

A great deal has been done on the main fields during the year 
to improve yet further the high efficiency of their equipment. The 
water supply has been immensely improved by a new line north- 
ward to the Karun river, and water—once an occasional source 
of anxiety—is now amply ensured for all purposes. The plant 
for recovery of gasolene from the fields’ ‘“‘wet’’ gas will very 
shortly be in commission, much to the advantage of the compaay, 
and steps have been, or are being taken, to extend the use of the 
‘‘dry” gas for heat and power purposes wherever practicable. 
Our chemical research department, of which a section is located 
on the fields, is busily engaged on the elucidation of this problem, 
as well as of the many others which present themselves in the 
course of our development work. 


NO OIL LOST. 


No oil whatever has been lost, and old well-head valves and 
flowheads have been changed for new ones capable of standing 
higher pressures than were originally anticipated, also without 
accident or loss. As we have nothing but flowing wells of high 
pressure and big volume, all of which are fitted with these well- 
head valves and flowheads, all that has to be done now to secure 
the production of crude which we require for our refinery at 
Abadan, or for export, is to open the necessary number of valves 
by means of which the production of crude can from day to day 
or from hour to hour be regulated to our requirements to a 
nicety, just as readily, and as accurately, as when one turns 
on the water for one’s bath. A highly capable British and 


Persian drilling staff has been trained on our fields, and our field | 


conditions are now so satisfactory that we can afford to detach 
drilling crews from our main fields to new test areas without 
any detriment whatever to the production side of our operations. 
Testing operations are well advanced in the six new areas 
referred to at the last general meeting, but no wells nave yet 
reached the presumed oil rock, though gas has been met with in 
two of them. On the other hand, nothing has come to light to 
discredit the assumption which led to the selection of the areas for 
test drilling. : 
Six wells are now drilling in the Naft Khana area, to which 
I referred by name for the first time at our last meeting. I had 
previously recorded the fact that one well—with an initial daily 
capacity of 1,000 barrels—had been drilled. During the year 


now under review another well—situated nearly one mile from its 
predecessor—also came in at an estimated daily rate well in excess 
of 5,000 barrels. Drilling in this area is particularly difficult, 
and the greatest care has to be taken owing to the very high 
gas pressures encountered ; hence progress is slow. The wells now 
drilling in this field extend over a length of 54 miles, the object 
being to determine whether the oil deposits in this region are so 





extensive as to justify the large expenditure that would be involved 
in the provision of a pipe-line to the seaboard. In the meantime, 


however, since a considerable degree of production is already 


assured, a small refinery is being erected in the transferred terri- 
tories—near Khaniqin—with the object of supplying the matkets 
of Iraq and Northern Persia with oil won in those territories. 
This refinery should be ready to operate early in 1927. 

With the approval of the Turkish Petroleum’ Company, in which 
we have, as you know, a very substantial interest, a geological 
examination has been concluded by them over 24,000 square miilés 
in Iraq, and an active testing programme by the drill in approved 
areas will shortly commence. : 


TEST OPERATIONS IN ALBANIA. ; 

In Albania test operations are now proceeding in three separate 
zones of our concessions. One particular well recently struck a good 
show of very heavy asphaltic oil at a relatively shallow depth’; but 
as oil of the quality found could not, unfortunately, be regarded’ as 
a commercial proposition, the well is now being deepened in the 
hope of striking a higher grade oil at a lower level. The geologi- 
cal conditions of the country, so far as they relate to the possible 
discovery of oil, are by no means easy of interpretation, and success 
in one zone by no means postulates the existence of favourable 
and attainable structure in any other—even though it may Be ad- 
jacent. I mention this since a certain syndicate openly ‘élis its 
shareholders that the future value of its shares is dependent: upon 
our drilling operations, and many of these shareholders have taken 
the unusual course of writing to us for confirmation. : 

In the Argentine the production from our modest concession 
area has considerably increased, partly as a result of our being 
forced to embark on an abnormal drilling programme in order 
to maintain our position against a very determined offsetting 
policy on the part of our neighbours. The total production from 
the beginning of 1922 up to the end of 1924-25 was approximately 
48,000 tons. In 1925-26 it was 106,600 tons. It will probably 
amount to 120,000 tons during the current year, and, as this 
figure could be increased had we a sufficiently remunerative outlet 
for a larger production, we have recently concluded arrangements 
for extending the refining and marketing side of our local organi- 
sation, ‘in order that we may be able to deal satisfactorily with a 
larger output. 

REFINERIES. 


The general refining situation throughout the year has been 
quite satisfactory, and the programme laid down has been carried 
out in every respect. Everything necessary has been, or is being, 
done to ensure that our refineries keep abreast of the most modern 
practice, and large economies have been, and will continue to 
be, realised by the strict attention which is being given to this 
side of our operations. 

The throughput at Abadan, our refinery in Persia, was approxi- 
mately 2,950,000 tons. Working costs continue to show impr~ve- 
ment, and we have various schemes in hand and in view, par- 
ticularly with respect to the elimination of certain of the older 
benches, which should tend to yet further working economies. 
Continuing my remarks of last year on the subject of health con- 
ditions at this centre, I am pleased to report that the measures 
taken by the company, costly though they were, have been amply 
justified. The health of the general community of Europeans, 
Persians, &c., has never been better. 

The aggregate throughput at our principal home refineries was 


practically the same as last year; they continue to operate in a 


highly successful manner, and costs show substantial decreases. 
Progress continues to be recorded by our associated company in 
Australia—the Commonwealth Oil Refineries, Limited—and the 
year’s throughput showed a gratifying increase over previous 
rs. 
No special comment is called for respecting the refineries of ‘our 
other associated companies, other than’ that they have operated 
satisfactorily and generally in accordance with programme. ° I 
might, however, mention that our French company has acquired 
a refinery at Douai, which has been treating Persian crudé for 
several years past, and that the products therefrom now form an 
important part of our French requirements. ‘ 
TANKER FLEET. : 
The vessels of the British Tanker Company were fully employed 
during the period under review, and they were again immune 
from any serious accidents. This company, at the end of last 
year, issued a further £1,000,000 of ordinary shares, bringing 
the total capital up to £4,000,000, and at the same time issued 
£4,000,000 of sh per cent. debentures at 97 per cent., all of which 
were readily subscribed. The company made satisfactory profits 
for the year under review, and after writing off £200,000 for 
extra depreciation, and the whole of the discount on the deben- 
tures and the expenses of the issue—a total of a fae Rae 
declared a dividend of 10 per cent. per annum on its ordh 
shares, the whole of which are held by the Anglo-Petsian "Com- 
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pany. Unfortunately, our fleet of tankers was very short of our 
requirements, and we had to supplement it by a number of out- 
side charters. To bring it more into line with our needs we have 
placed ‘orders for a further sevea vessels—five of which will be 
Diesel-engined—which will bring our tanker fleet up to a total of 
>6 vessels of an aggregate deadweight tonnage of 650,000 tons, all 
of them built in this country by British labour. We also control 
through our subsidiary companies, or manage, a number of other 
tankers, thus considerably adding to our available tonnage. In 
addition, we own, as you know, a large number of other vessels 
of various descriptions. 


THE SHALE INDUSTRY. 


While the business carried on by Scottish Oils, Limited, in the 
refining of Persian oils is highly satisfactory, I am sorry that I 
cannot say the same of the portion dealing with shale, the work- 
ing of which on the basis of the present values of products still 
continues unremunerative. To make matters worse, a dispute 
concerning wages necessitated a stoppage of the shale operations 
in November of last year. After that stoppage it was not found 
possible to restart the whole of the industry, and since then 
certain places have had unfortunately to be permanently closed 
down. The works and mines left idle are being maintained in 
the hope of an early improvement in conditions, but this is 
expensive, and cannot be continued indefinitely. The position, 
which was very unsatisfactory before the coal strike, has since 
been. further aggravated by the high price of fuel. Every effort 
has been made to carry on this okd-established industry, and the 
unemployment which has resulted from its partial closing down 
is greatly tc be regretted. 

DISTRIBUTION. 


As regards the distributing side of our business, I am again 
pleased to be able to report satisfactory progress. Sales of our 
various products have shown a satisfactory increase during the 
year under review, and our success in finding further outlets for 
our production encourages us to continue our policy of expansion. 

In certain countries where we are established business has been 
somewhat impeded by high duties and exchange fluctuations, but 
with a gradual return to normal conditions we look forward to 
Steady progtess in these as in other areas. 

In the extension of our markets our most important move since 
I last addressed you has been in Germany, where we have asso- 
ciated ourselves with two leading German petroleum companies, 
and we have now begun to make large deliveries of our oils to 
that country. 

Our Empire markets have been extended by the introduction of 
R.P. spirit and kerosene into East Africa. 

The unfortunate dispute in the coalmining industry in Great 
Britain has led to largely increased demands on us for fuel oil. 
and by making special efforts we have so far been able materially 
to increase our deliveries of this product. 

We have now commenced to market lubricating oils, and though 
our operations in this product are still on a small scale, we are 
confident that before long it will constitute an important section 
of our business. 

I would again remind our many share and debenture holders 
of the valuable help which they can give the company in both 
its home and foreign markets by asking for B.P. products and 
by insisting on being supplied with them. Oitr B.P. motor 
spirit still maintains its high reputation as being one of the best 
qualities, if not the best, on the market—a convincing proof 
of this being the wonderful headway that it continues to make in 
the public esteem. 

DEPUTY-CHAIRMAN’S VISIT TO PERSIA. 


As many of you are aware, Sir John Cadman paid one of his 
customary inspection visits to Persia this year, and on this 
occasion he not only, as usual, dealt with a large number of im- 
portant questions connected with the development of our fields and 
the working of our refinery at Abadan, but also took the oppor- 
tunity of paying a visit to Teheran in order to discuss various out- 
standing matters with the Persian Government, and at the same 
time. of representing the company at the coronation ceremonies 
of that most remarkable and eminent personage who now contrels 
the destinies of Persia—His Majesty Riza Shah Pahlevi. 

He was honoured by a personal interview with His Majesty, 
at which the latter expressed the utmost friendliness towards the 
ccmpany and great appreciation of the services which had been 
rendered by it to Persia in the direction of the wealth that it had 
brought to the country, the large amount of employment it had 
provided for its people, and in the extensive medical and educa- 
tional services it is providing, to non-employees as well as tc 
employees, in Khuzistan and elsewhere in Persia. Sir John also 
had the opportunity during his visit of clearing up several mis- 
understandings with the Persian Government. _ 

You will be interested to learn that the estimated amount of 
royalty payable by our companies to the Persian Government in 
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addition to this large revenue Persia benefited in that year to the 
extent of about £3,000,000 by the moneys we expended in the 
country for labour and. other services. . 

EDUCATION, 

We have for some years past founded and maintained technical 
training schools for Persians at our “principal centres of opera- 
tions, and the results have been very gratifying. Several hun- 
dred youths have already passed through our training shops td 
date and have been absorbed in our various technical departments. 

With the expansion of our work in Persia we have decided on 
an extended programme of educational facilities for Persians, in 
accordance with the curriculum laid down by the Persian Ministry 
of Education. This will include both primary and secondary. edu- 
cation. We have also instituted a scheme by which all our 
British employees will be compélled to learn Persian during the 
period of their first agreement. 

By providing these educational facilities, both for Persian 
and British employees, we hope to stimulate the spirit of mutual 
understanding which is so essential both for Persia and for the 
company. 

I am glad to be able to inform you that Sir John Cargill, our 
esteemed Burmah Oil colleague, has decided to visit the seat of our 
principal operations in Persia shortly. I amsure you will join with 
me in expressing our appreciation of the sacrifice he is making in 
undertaking this journey in the interests of the company, notwith- 
standing his many other important engagements. 

THE CHAIRMANSHIP. 

I will now, with your indulgence, finish on a more personal 
note. I told you last year that I did not contemplate immediate 
retirement, but I feel that the moment has now arrived when I 
can, without prejudice to the interests of the company, withdraw 
from my more active duties, and I therefore propose to take 
this step on my return from a visit which I hope to pay to our 
Persian fields early next year. It is naturally most gratifying to 
me that I can make this change at a time when the company, 
to the development of which I have unremittingly devoted myself 
for many years, is in so sound and healthy a condition, and I am 
confident that-under the care of my colleagues, to whose high 
ability and loyalty I should like to pay a warm tribute, it will 
continue to expand and flourish. 

My successor, Sir John Cadman, happily needs mo introduction 
to you, and I will cnly ask you to extend to him the unfailing 
consideration and support which you have been good enough to 
accord to me, and for which I thank you mrost sincerely. I need 
only add that while I shall be laying down the reins as chairman, 
I shall still take a keen interest in the company’s welfare, and 
that my assistance and advice will always be at my colleagues 
and the company’s disposal. 

The report and accounts were unanimously adopted. 

Sir John T. Cargill, Bt., said that on the retirement of Siz 
Charles Greenway from the chair, his colleagues proposed to ask 
him to accept the title of president of the company, thereby enabling 
him to enjoy the leisure which he desired, and at the same time 
keeping him in touch with the affairs of the company. 

The Rt. Hon. the Lord Bradbury of Winsford, G.C.B. Mr 
Chairman, ladies and gentlemen,—As the representative on the 
board of the Anglo-Persian Oil Company of His Majesty’s Gov- 
ernment, I think it is not inappropriate, perhaps, that I should 
add just two words to the tribute which Sir John Cargill has 
paid to our retiring chairman. I think it must be of the greatest 
Satisfaction, not only to the Government, but also to the taxpayers. 
of this country, that the affairs of this company in which the Gov- 
ernment is so largely interested have, from its very inception, been 
in such able hands. 

At the time when the Government originally took an interest in 
this company I was serving the State in another capacity. I was 
then Secretary to the Treasury, and it fell to my Jot to conduct 
on behalf of the Government some of the preliminary negotiations 
with those members of the company who were anxious that the 
Government should take an interest in its concerns. I very well 
remember the pleasant associations which I tnen had with Sir 
Charles Greenway, and the impression which I formed of his 
ability in the business world; that impression has ever since been 
confirmed. After all, the opinions of individuals on these matters 
are fallible and unimportant. We have the standing success of 
this great company as the real tribute to the genius of Sir Charlies. 
Greenway. 

Sir Hugh S. Barnes, K.C.S.I., K.C.V.O., also paid a warm 
tribute to Sir Charles Greenway for his past services, and the 
chairman expressed his willingness to accept the presidency of the 
company. 

Resolutions were passed authorising an increase of the capital 
to £24,000,000, talising £4,475,000 of the general reserve, to be 
ae an 
ordinary shares, and authorising that issue. : 
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for the collection and drying of cocoa. The ‘upkeep of the com- 
pany’s properties has been fully maintained during the past year. 


STATE OF BAHIA SOUTH WESTERN RAILWAY COMPARY, 
| The report and accounts were unanimously adopted. 


LIMITED, 
REVENUE EXPANSION—INCREASED TONNAGE. 


The seventeenth annual general meeting of the State of Bahia 
South-Western Railway Company, Limited, was held, on the 2nd 
instant, at the offices of the company, 8 Arthur street, London, Sir 
Frank M. Crisp (the chairman) presiding. 

The Chairman, in moving the adoption of the. report and 
accounts, said: The year ended April 30, 1926, proved a good 
one, gross receipts at £73,302 118. 3d showing an increase of 
£16,429 08 6d, whilst net receipts, at £34,651 6s 1d, were £11,235 
-s 4d above those for the previous year. The total working ex- 
penses amounted to £38,651 58 2d, or an increase of £5,193 138 2d 
over those for 1924-25. This increase was due to the heavier 
traffic, the ratio of expenses to receipts showing a. reduction of 
6.1 per cent., the rate last year being 52.73 per cent. of receipts. 

Notwithstanding the rise in the value of the milreis, which, 
under our sliding scale of tariffs, reduced the percentage increase, 
the currency earnings for the year showed an increase of about 10 
per cent. over those for the previous year. 

There was an expansion in all sources of revenue, due princi- 
pally to the large cocoa crop and the general improvement in busi- 
ness conditions in the district consequent thereon. If you will turn 
to page 4 of the directors’ report, where the figures for the cocoa 
crop for the last nine seasons are given, you will see that the 
1925-26 crop totalled 690,005 bags, of which the company carried 
$8 per cent., or 611,083 bags. These figures show an increase in 
the crop of 24,000 bags, and in the number of bags carried by the 
company of 45,000 bags over the previous best year. 

The tonnage of cocoa carried over the railway was 36,686 tons, 
and of general merchandise 16,638 tons, making a total of 53,324 
tons, an increase of about 7,500 tons over last year. 

The harbour works at the port of Ilheos were completed early in 
1926, and the bulk of the present season’s crop is being shipped 
direct to New York and other overseas ports, thus saving the ex- 
pense of handling and transhipment at Bahia, to which port the 
cocoa has hitherto been sent by coasting steamers. Plans are in 
course of preparation for the construction of a projected extension 
in a northerly direction to connect the railway to the fertile valley 
of the Rio de Contas, for which a concession has been obtained. 

The cocoa crop for the current year is not expected to be so large 
as the last one, and .weather conditions have been unfavourable 






















MONERAKELLE RUBBER ESTATES, LIMITED. 
RECORD PROFIT AND DIVIDENDS. i 
The 21st annual general meeting of the Monerakelle Rubber 


offices, 12 Fenchurch street, London. 

Mr Charles Gordon: Bois (chairman of the company) presided. 
and in moving the adoption of the report and accounts said he was 
pleased to be able to say that these showed a record profit for the 
company, in addition to which the board recommended a record 
dividend of 30 per cent. .It was perhaps a source of satisfaction 
that the all-in cost of production was 9.84d per Ib, as compared 
with 1s0.35d in the previous year, in spite of the fact.that the 
average rate of exchange for the rupee was appreciably higher than 
last season. During his (the chairman’s) visit to the East last 


their visiting agent, Mr Scott, and discussing various estate matters 
with him, with satisfactory results. One remarkable feature was 
that they were obtaining their maximum standard of production of 


tapped every third day. Mr Scott expressed a very high: opinion 
of the work being done by their superintendent, Mr H: J. D. 
Stokes, and the board proposed to recognise this in a practical 
manner by voting him a bonus of £150. They had opened up a 
new clearing of 21 acres, and it was proposed to open up a further 
30 to 40 acres at a suitable opportunity. Those two clearings would 
be situated at the bottom of the estate near the factory. but when 
they had been completed he did not think there would be much land 
left suitable for opening up, as their remaining areas were very 
high up on the estate, and he did not think that it would be a 
practical proposition to open them up. During the season they in- 
vited Mr A. C. Matthew, their late visiting agent, to join the 
board of the company, and he was very pleased to say that the 
offer had been accepted. Mr Matthew doubtless knew the estates 
better than any other member of the board, and his advice and 
experience would be of the greatest value to them. 

Sir Stanley Bois seconded the motion, which was unanimously 
agreed to. 
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POSITION OF THE FLOATING DEBT. — Movement 
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TREASURY BILIS AND BONDS BY PUBLIC TENDER. 
1° | Tenders for £45,000,000 in Treasury Bills were opened on Nov. 5, 
~~ | 1926; ‘and the total amount applied for was £49,490,000. oe.» ah SO 
=i  |3 months, dated Monday to Friday, £98 15¢ 3d, about 65 per cent, 

Suse gna: shove in full; Saturday, £98 15s 7d, and above e in. full, ‘The 
See OI ia ee “ gmounts allotted were in bills at 3 mohths, £45,000,000. cna tA 
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Tenders will be received on Nov. 12, 1926, for Treasury Bills to be 
issued to the maximum amount of £40,000,000. 
CURRENCY NOTES ACCOUNT—(000’s omitted). 
3 i 2.5 Redemption Account, 
: 8 
Date, 3 ii i 9g | penx of { 3 
i Bgz | 5°< EF Regan 1286 § hj 
. Mar. 8 Seis risis\| sooo] 7000 saeco [1% 190 
F Sune 8.000.220. sees50s Ra 1s | $2460 af: iss 
De isn) Yoo] Soo reo iss 
? e Mar. 26...ccccccose 27, 1 130 
ose ee 
‘ Deo. a 296,361) 12812) $7,000 96,950 133 
| Mar, 85....ccccccee | 996256) 11,8821 81,000 98,950 na 
E June 94......c00000 Bur 12,265, - 53,960 lig 
ies Bept. 30 cesccscece =o] 293,004 12,555 ee 66,250 191 i121 
He Dec, 30...... voces | 296,777, aan) on 66,250 192 
Pr M - 31 eecceeeee eee 295,337 12,226), : oe 66,250 944,585 178 
s Sens Bavescosesse 25.597 12,567), € oe 66,250 (191) 243,667) 136 
: Sept. 29......sse00s 287858 ie o- | 56,250 237,467; 136 
Oak. Bi: ccccuscaved | 287, 11,944)| 6 e+ | 56,250 189 
Nov. 5. sees, onheane | 289,437: 11,769); 6,300 | 6,250 151 
Since July 21, 1920, notes and include notes called in but 
not yet cancelled. Maximum issue for } was fixed at 
for 1921 at 317,555,200, for 1922 at 400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400. and for 1926 at £247,902,500, 
PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
Receipts into 
“tor the areata Wek Weak 
a a ee 
(See Note); Oct. 30, | Oct. 31, | Oct. 30, | Oct. 31, 
fae” | 98s.” | 1996" | 986.” 
in Excheguer £ & | £ & | £& 
on lst April :— 
k of oe 
of —mnnaegueatemslainaacateteaen| <a — anunes | eomabesnamannytip 
REVENUE. = 
pbaecocmpoccoeae eee 
aoe rea ss vveee 426,000 
Estate, &c., Duties...... 800,000 
sbsdnescdesencduh 790,000 
Gand Tax, House Duty 
& Mineral Rights Duty rm 
Reagoety : Seasme Has 254. 1,682,000 
Super.Tax.........+. 9 
Post Omtion poobcebooenece 1,600,000 
Crown a eoecescte - 
TOONS 2.2.2 ccccccecces 
Receipts 
Special Receipt... a: 
REVENUC.s occ ccccccccces ~ 9,006,036 
Total, inc. Balance. ..... 2 
Temporary Advances Repaid 
OU: the Unemployment Insur 
UE thédsssaunesbancie 30,000 
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Pp arpetarcone ws] 9/816,205| — 3,C34,281| + 128.8621 + 196,897 
Notr.—Budget Estimate as in H.C. 69 of 1926. 


Treasury, November 1, 1926. 
— ACCIDENT and GUARANTEE ) 
The OCEAN CORPORATION, Limited. 


ASSETS - - - - . 
CLAIMS PAID : : ° 


ann Accidents and iliness. 

Bu Fire, Motor Cars, Public Liability. 

ieactaodides and of Boliers, Engines, 
Electrical Piant and Lifts. 


Executorships and Trusteeships. 
Head Offce: 36-44. MOORGATE, LONDON, E.C.2. 


The Bankers’ Gasette. 


‘BANK OF ENGLAND. 
Week ended Wednesday, November 3, 1926, 
ISSUE DEPARTMENT. 


& | & 
Notes issued ........ 170,969,930 | Government debt .... eee 


£8,501,591 
‘71 





Other securities 


Gold coin & bullion. .151,219,930 
170,969,930 | 170,969,930 


——— DEPARTMENT. . 
Proprietors’ capital .. 14,553,000 | Government securities 35,435,435 










Rest eerccecerveseseosee Other securities ...... 71,466,127 
Public deposits*...... 19,158,212 Notes eecececeesesce 432,565 
Other nae chee Gold and silver coin .. 4,587,152 
Seven-day & other bills 3,417 
139,921,279 
* Inclading Exehequer, Gavi: Sennsteneney pte ae” 
Accounts. 
| . Inc. or Dec. on | 99. 9¢ Des. om 
Nov. 3, 1926. Week, | Last Year. 
‘ “4a12 * 960 
blic deposits .....0..c0scssee. 0-4 + Leaao | +! 
Other deposits eeerereseeeeseeerees ae a 1,781,379 - Sis 
Other securities. ..+.0+us0escssc0s-. 71466121 | + 1,372,426 
Nove orainiions--7ccceesscres iesstss |+ ‘ores |— i 
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Week Ending— 
1926. 
—a 1 to Oct. 20 ..see0-- 
Nov. 7S oe 5 cinc planes 
Total to date 1926.........++- 
™ 1925.....se0e0s 
Increase or decrease in 1926 { 

Total for year 1925 ..........| 36801266 1emesa7 | agevsos | eaasrais 
Total for year 1906 .-s.cacsen | Brees Lsgelie Soow'ies | Soesn'soe 
PROVINCIAL CLEARING RETURNS. 

Weekl 
Month of October. Sean ene! 
1925, 1926. % 1925. 1926. 
Number. of Working Days a 26 
& & 
BIRMINGHAM Loves ddedl 11,910,000 | 10,216,000 |— 14-2) 109,564 101,503,000 
BRADFORD ............ 6,850,000 Twine 78 mn <3 
on vekcadlevesediia 5,489,000 | 4,859,000 |— 11°4} 50,955,000 | 49,767,000 
DUBLIN ..........ss000. z .. | 223, 207,324,200 
Te vvcnicccbcncniil «+| 4,274,000 | 3,628,000 |— 15°1| 45,175; 38,658,100 
OD ssc ntetoc ds cuneate 4,163,000 | 4,742,000 |+ 139} 42,985,700 | 41,160,900 
LEICESTER ............ 3,379,000 | 3,246,000 |— 39) 33,821. 
RPOOL ..........0. 41,216,000 | 34,795,000 |— 15°5/ 391,478,000 | 337,262,700 
CHESTER .......... 69,051,000 | 57,263,000 |— 572.537,400 
NEWCASTLE-ON-TYRE 6,517,000 oye =it9 68,623,700 oes 
SHEFFIELD ...........-| 4,707,000 | 3,919,000 |— 16-7} 45,131,400 | 41,091,500 
Rotel. ocnsin eee 160,549,000 | 137,456,000 i 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Bulgaria appeared in the 
Economist of October 2; Denmark<in October 9; Roumania in October 16: 
Estonia in October 23: Canada. Japan. Lithuania, Hungary, Greece 
and Italy in October 30. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
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NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 


Oct. 28, |. Oct, Oct. 1: Oct. 7, | Oct. 
a | iba | Saat | Oana | a 


Assets, 1926, 
Mand Gallien) "| 1oszsa | stetsae | aittoes | atlas} athe | atthe 
Securities ........| 459,252 | 1,801,496 | 1,639,755 | 1,551,816 | 1,134,885 | 697,600 
Notes in cireuletn.. an 9,405,910 | 9,520,621 449 | 7,653,299 | 934,150 
Current acoourts.. 767,595 | 365,358 eae 133,896 | 112,195 
t Including f pce October 28, 1 =5f 
cluding foreign secu oO) — a (a) 1 Belgas rancs. 
NETHERLANDS BANK.—In florins (000’s omitted). 
Nov. 1, t. Oct. 11, 
Assets, 1926. 1926. 1926. 926. 
ome Begraneteneenees 418,557 | 418735 418,843 | 418,941 435,870 
ecapeesciuece 26,734 27,138 26,357 23,127 8,436 
Doom i. and advances 429,693 | 387,066 410,302 | 430,561 503,991 153,504 
Notes = circulat’n.| 892,496 | 834,319} 841,285; 851,601 | 941,862 316,632 
iateunede< 23,442 33,692 37,758 §3,558 36,767 5,016 


BANK OF JAYA.—In florins (000’s omitted). 
ms | @et. 30, | Oct. 23, | Oct. 16, | Oct. 9, | Oct. 24, Position 
Assets, 1926. | 1926. 1926. =| 1926. | 19265. 14, 
Siero rr22 7272 } | 227,280 | 297,500 | 228,000 | 299,000 
By 
other investments...... | 159, 
620 | 159,020 | 159,960 | 156,830 


Notes in circulation...... | 333,500 | 333,000 | 334,500 | 333,500 
Deposita and bills payable | 70,500 | 72,000 | 70,000 | 73,000 | 








da difficulty of access and , 
for anyone to find the way out of this 
onsidered adequate protection to the 


daugh or the King, ie eld the old of s 
the ter w a 
guided him out of the labyrinth. 








Assets, 2 1936, the 
Total securities ... 20,5229 | 21,5464 | 21,63,93 regard to 
Coans eeececccooccos peut 11,83,69 ites 11,86,08 ers. 

Cash credits ....000. “ae 21,09,21 | 21,10,21 j. E. S. 

Fonsgn ole , 465,82 4,58,67 ‘<8 

Foreign ceccene 28,69 21,12 THE 

Dead stock socevess 2, 2,77,39 me — 

Ca ama] | One| one| ae| act | mae |CHATWOOD 

Seetecaeses| eames | Seams | Seeas| Seams] Sense | Sen SAFE- 

awe a ie Send ar 6,5. = - 7 Se evccccccscccccccsscesscceonccaqscoes, 

te a. 8) 8] S| fe | ssumummoumamn: THE CBATWOOD | a ST 
lon| ~ B * 58 6 18 3 . | Gets : re ; ee 
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CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 






ASSETS. 1926. 1926. 31,191 
Gold. -ensevvereeen| M2428 | 452277 . ASSETS. T3a6, one, 
Assets & advence | 327,377 | 314,369 Balance abroad a - 
LaAABILITIES. 1,235 
Notes in cireulatn| 824,314 | 767,446 and advances 205,574 oasis prvi 
Deposits ........ 73,895 | 108,513 5649 | 98,59! 77,55 | 335,750 | one 4,876,029 | 4,876,631 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). Liasre : cs tay 
—————* Get, 30, | Oct, 2% | Oct, 15, | Oct, 31, | Check Perr tes 
Assets. 1926, | 1998.” 1926, 1925. Mises 305/063 tts 
Relchsbank shares not yet issued i | irral2 177,212 veais  s 
ONG DUINOD .cscce +200 ececve v1: 
Of which deposited abrosd.... 179.995 | 1 “sss? | incase AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
Reserve in foreign currencies . 412,593 411,282 446,135 348,321 
Bills of exchange and cheques....| 1,415,016 | 1,273,104 | 1,293,305 | 1,630.076 AseEts. Oct. 25, Oct. 15, | Oct. 7, | Sept, 30, | Oct. 23, 
Bi.ver and other coin ..........++ 114,724 121.356 114,037 64,579 | Metal reserve— 1926. 1936. 19%." | To36. 1925. ° 
Notes of other German banks ....| 6,148 | 19,997 16,370 8,356 | Gold in coin,etc. ..) 46,988 46,952 46920 | 46,830 14,830 
AGVANCES ....00.02-e0008 gliibtnitieas 42,806 | 11,239 34,954 22,196 Foreign bills ......; 477,424 477,384 477,010 | 480,759 492,890 
Sovestanttth..<..cccsc.ccoiccone ..| 91,326 | 91,350 91.310 | 219,508 |} Other foreign bills}... 154,951 |  134,057| 134260! 137,781 62.555 
Other aesets.......0..s+ssserenere | 712,738 | 655,838 Bilis @iscounted ....| 74,515 93,050 | 87,173 79,654 
oaananann, | Advances to Treasury. 346 178,346 178,346 | 178,421 195, 358 
Reduced capital.........s......+- 122,788 122,788 | 122,788 122,788 Liasirieies. 
Increase of capital (shares not yet | Share capital ........ 43,200 43,200 | 
MORON scvcckndeacoutbecakais 177,212 197,212 177,212 177.212 | Keserve tund ........ 4,552 4,553 4,552 | 4,552 
tices sn qghnaduinaatetibecdand 237,085 | 237,085 | 237,085 I Notes in circulation... 792,985, 817,986; 840,745, 864,551 
Notes in circulation .............. 34 | 2,824,529 | 2,971,739 | 2,802,884 | Deposits .....-...... 98,181 82,241 59,541 69,826 
Other daily maturing obligations 872,099 757,765 617,722 » 
Other liabilities .................. 211,694 | 263806 | 235,188 + In dollar and sterling only. 





ene so ane Ee ee ee nee 


The gold reserve is calculated accoraance wi legal prescription 
Geanncanb al deneaddamns Lik ieee a. 











NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted). 





———sss—«sSCS OR, BB, ~—~SOet. 5, | Oct. &, , Sept. 30, | Oct. 2a, 
BANK OF NORWAY.—In kroner (000's omitted). “ = = 1988, Hous’ | “isis.” 
seerecesecveoece 83,203 83,062 82,874 $2,594 74,180 
Oct. 30, | Oct. 22, | Oct. 15, | Oct. 31, | Position t. Other coin and notes 18,210 17,784 17,970 18.241 20,826 
Assets. 1926. | 1926. 1926. 1925. ayo 31 9114 | Foreign credits ...... 347,725 335,212 335,310 | 319,245 417,111 
Coin and bullion—Gold...... 147,226 | 147,226 | 147,226 | 147,226 WIS... -eeeeeeeeeeee 1,261,422 | 1,283,471 | 1,294,136 | 1,285,250 | 1,043,736 
Balance abroad and Govt. advances ...... 4,470,601 | 4,470,336 | 4,470,146 | 4,469,830 | 4,520,504 
scepisicenacsanannaiilmatied 66,203 | 66,722) 66,719| 65,955 28,533 LiaBinities. 
Norwegian and | Notes in circulation..| 5,769,959 | 5,801.504| 6,897,524 | 5,718,670 | 6,088,588 
ernment securities ........ 28,137 | 27,577; 27.584 | 12,596 8,816 | State —— seeecens 352,322 352,057 351,867 | 351,552 367,782 
ts and veveceee| 429,956 | 428,558 | 422,378 | 310,485, 76911 | De 568,262 | 646,02 | _776,383 
Notes in ciroulation ........| 327.513 | 322,358 | 323091 | 365.525 113,484 
Deposits at notice .......... 277,953 281,851 275,271 99,183 | = 188 RUSSIAN STATE BANK.—Note-Issuing Department. 


BANK OF SWEDEN.—In kronor (000’s omitted). 















(in Tchervonets—000’s omitted.) (Norz: 1 Tchervonets = 10 gold roubles.) 































—————"T Set 30, ] Oct. 23, | Oct. 16, | Oct. 9, | Oct. 31, | May 31, Asents. ‘oa a5.” 
pecmre, | Cae” | Sa | OBS | OB [sas | MRL | cota in cota Atel Pion. .-se 1s, | fe | Te 
Gold. cosa eensees 226,059 | 226,116 | 226,176 | 226,306 | 230.858 ios ‘o18 Platinum 3.056 | 3056 | 3183. 
and foreign bg 129,961 | 129,689 | 129,974 166,147| 112,172 | Drafts in sterling (less 10%)... et gs 1 
Swedish and Bills (less 10 % discount) ....... 64,211 | 60,710 
Gov. securities..| 45,649} 45,649 | 45,665 | 43,813 | 47,265 | 32,465 | Seourities covering ad 
Discounts & loans 239,317 | 227,879 | 243602 | 253,587 | 245,738 | 112,668 goods (less 10 %) 86 8 86 
Notesin cireulat’n} 516,021 | 466,139 | 485,234 499,148 | 523409| 226,555 | Bank 82,183 | 16,569 
Deposits at notice 64,307 87,902 81,803 79,642 | 102.247 369,660 Balance to we notes may st | | 
2,323 17 | 
BANK OF FINLAND.—In F. marks (000's omitted). * = 
eT Oct. 23, | Oct. 15, | Oct. 8, | Oct. 23, | Position, , i 
. 3s, 5 ss ; zt. 8, Oot. 3 33, yeti BANK OF SPAIN.—In pesetas (000's omitted). 
Sette 0s os diamennemininiane’ 328,696 | 43,286 3,091 | Oct. 30, | Oct. Oct. 1 é. Oct, 
a. 1,015,125 Assure, 1926. 1926. |. i906.” oe?) oa,” sag, Mars Digl4, 
and Fo: eveves Govern- 1,097,708 1,156,272 1,307,064 90,379 OatB, cd cowcsccrste 2,556,567 2,556,544 2,556,542. 2,556,545 bare 
ment securities. se eeseeeee,| 428490 | 364333 | 368.632 | 405207; ar,ang | SURE og anne 2.580461 a,seeiza 2.409640 2,456,727 2,496,784 
Discounts and loans ........ 634,456 | 610,207 | 622,804 | 398,177| 105,151 Spanish 4%, stock 344475 | 344,475 | 344475 | 344.475 see wore 
Notes in circulation Some e+ | 1,296,028 | 1,324,998 | 1,346,143 | Laman 123,941 Luasiurrms. — - — | 
} at notice ........., 474,539 4 432,355 21,225 | Circulation ......| 4,302,816 | 4,401,399 | 4,440,180 | 4,442,791 | 4,458,597 | 901,550 
BANK OF LATYIA.—In lats (rol francs) (000's euiitints: SR. RENE RaTa 
Oct. 6, | Oct. ov. 23, 
Gold bullion and coins . 23,618 33580 12,993 
Gilver COIN. .....ccccccces: 2,002 2,358 a 
Balance abroad .......... H.7c5 | 33,535 | 22.466 
Treas. notes & sm. change 8,965 7,:44 3,085 
Short term bills .......... 69,000 | 63,130 6,639 
Other assets ............ 10,939 a 4 — 
Notes tn circulation 29,539 $e 
eeecee. 71 
Capita) paid up eovccecoed ier 11,659 Sone 
res 1 NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 
i$ *eeeeee ee 46,535 48,112 a ot — 
Government accounts .... 76,533 | 70.701 | 16.697 | “he 1936: | May 31,1914. 
scckvancoeh 3,380 






Resorre and <2 --- 
Soe. i ses 





¥ 
a 
Ss 


55,605 2,084 














1925) eeeees «oe er eeweocecesasers 
eee 
days’ benkers’ drafts. erccocces 

Sasoubs months’ do see eseesceseoresooseee 

4 monthe’ months’ do sovesseoeccecereseoe 
6 do . pin- 


sese dhe mayan Bevin 





Snes Pereeeseseeee ccoseseseoe 
consent GAY. cocverccecccoccee 


‘sieammean: i Seececervesesese 
eeeesooe 


houses at call eecesorvece 


jeeesee eeasdescoresesorese 


_ § Additional to those offered by tender in-the preceding week. 
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Comparison with previous weeks :— 
———J 




















ne Bank Bills, Trade Bills, 
58 's Monthe.|¢ Months.{6 Months.'S Months. Monthas Monthe 








Changed. Changed. 

Amsterdam . Oct, 3, 1925 oe 3 OBl0. .cccccccces Oct. 26, 1936 ee - 
AthenS ..+ceees July 7, 192% ., ll Paris ...cccceee July 31,1996 .. 
Belgrade «-++++- June 23, 1922 .. 7 Prague eeseseee Oot. 26, 1926 oe 
Berlin eoeeererere Jaly 1926 ee 6 Reval eevevsvece July 21, 1925 oe 10 
Brussels ee eweeee Arril 1926 ee 7 MGs soccsececce Feb. 16, 1934 8 
Bucharest oveeee Sept. 4, 1990 6 Rome eecvccccce Inne 18, 1996 2 
Budapest eueeee Aug. 26, 1 ee 6 MR peweceee Aug. 5, 1924 se 10 
Calcutta ....-.+- June 10,1926 .. 4 Stockholm ..... 8, a 
Copenhagen ...- June 24, 1926 .. 5 Swiss Bank 
Danzig eeeveeee July 29, 1926 ee 7" aces eeerecses Oct, 22, 1925 aA 
Helsingfors .... Oct, 29,1995 .. 7 TOKIO ..cc.0000. Oct. 4 19236 657 
Kovno .secseeeee Feb. 8, 1925 ee 7 Vienna eeeeceeces Aug. 6. 1926 moe 
Lisbon ..«+-- cs July 28, 1926 se 8 Warsaw eevee ooe July q, 1926 oe 10 

w York Fede- 
New Reserve .. Aug. 12,1926 .. 4 
Madrid <edwbnd Mar, 23, 1943 o § Trish.....ccccees Dec. 3, 1925 .. 6 


Bank Rate of the South African Reserve Bank is 54% for first-class 
mana bills (90 days), and 6% for agricultural bills Gt not more than 


six months), 
RATES OF EXCHANGE. 


| N Oct N 
[omnce, Pac. | Mgt | O72 | Nos 









London on | 
seeesees trance to £1 1 
Berlin sewn marks to £1 a i. 
Vienna ...... schilgs to £1 > 35-40 
Prague ...... krone to £) 163) 8 
Warsaw .....- 42—45 
Reval .......: 180 —1840 
Righ.escceccee = 30 
Kovno.......- 
Bukarest ... oot ‘910 
Budapest .... a7 
Constantin’ ple|piastres to £1 965 —975 
Bcscasavsan 

Belgrade 973 -5 
Amsterdam 12 12. 
Brussels...... 34> 80- 
GBR icsecsiada 19 * 34-37 
Stockholm 15. 
: mhagen .. oe 22 23 

elsingfors ../F. 
Greece ...... 390 4. 


SR 
Sot 
Bs 


Fs 


| $ 


a 


8 peeee 


rinsing si ae oon es oar meets 
t Rate for previous day. ee ee ee ae to £1, 
11 belga = 5 francs. 


(t) Frances to £1. 
CURRENT RATES IN NEW YORK. 
The Irving Bank and Trust Company cable the following 
money and exchange rates in New York :— 
Nov. 5, Oct. 7, Oct. 14, Oct. 21, Oct. 28, Nov. 4, 
1925. 1926. 1926. 


on 

oF 

27 
2e* 


Oall money ......cccccccecscece ff “* . 
Qu mney tcicca sin Son 8a Ss & « 








Bank acceptances :— Rates. 

Mem ible, 90 davs.. ee 4 ee 4 ee 4 4 ee 4 
ae ng e 90 days ** ‘| ve Stee 9 : o 4 
hin Bee ata: $2.2 
Rates of x Nov. 21,| Oct. 23,| Nov. 4, 
New York oo— | | a se cat as 1928, 

London— 
60 days’........ : 42075 | 480° +795 
Cable,....+222: | |Dallaes tor erase { 48575 ui ty 
rune ee eeevce " Sous 2°98 x 
Brussels ...... 5 {Ci tort Beles 1330 #53501 F80t (1590 | 1590 
Switzerland Cen 19275 | 19285 = e275 
Ttal cidhaiian . iC nab Lg ae oh e345 365 429 
Berlin eoesesoe UL for 1 mark 23°81 23°78 23°77 23°76 
eesecsee w of oe See teas 14325 oy ’ 
eeeoee 56 
Amsierdam'",. s \Oente for 1 gelider con |so9 |3o97 | 39% 
Orle + 50a } for 1 kroner ato | 20°38 oe. an "ae 
Athens........ 9 (Comte for 3: 3450 | 1°205 | 1205 | 14376 
Yorohama "7" |Oaatetort pene are ee | 
ong Kong.... ‘{Cante fa tH, Kong @) «.. (5800. (4700 (4780 | 4675 
enmetal sosu m. Contptent Shme.teal)<. ‘jeg (8S oe 
Busuae ines. @ Cem Sor 5 rupee 7 | 3600 f 
hantooss Gewesteiee | fr ite (irs, (et | Bt 


| Continent. 7 | 
| balance has been withdrawn from the bank, decreasing the- 
| net influx. since January 1, 1926, to 47,703,000, and increas- 





According to advices received in London, the following are-- 
the Moscow quotations for tchervonetz :— 


£1,000 ster uals 
en $5e)-0135 tchervontal 


” 
1 tehervonetz = 10 gold roubles, £1 sterling = 946 gold roubles. 


SOUTH AFRICAN. EXCHANGE RATES. 
The South African Banks quote the following rates :— 








Union of South Africa. Union of South Africa. . 
From Close of Mail From February 22, 
February 19, 1926. 1926, visas 


London on South Africa. | South Africa on London. 
Buying. Selling. Buying. Selling. 


WWE s cov atucececarcsuusse oo dis. |par to . 
dksve Hhodudedios 1 dis. n Bes t0 ” 
TO GAGG:. cis desntneiccer's 1 ” ” ” ” 
Sears Oe eerreesecevess ” ” 1 ” s 
Be css seetoseel et " | ie" ‘ 


CENTRAL AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the~- 


following rates of exchange :— 

Country, {par Vatue| Usance. 1926, Rate. 
Eeouador.......0.00. Bucres to & ...... 10°15 4 London 26°35 . 
Venesuela .......... Bolivaresto & ..| 25°25 » foe, 5 26°05 - 
Colombia (Bogota) ee Pesor to £20. ..000 100 ry) Nov. 2 9 - 
etonmages eeeerecces Cordobas to &.... 4°8665 oo Sept. 25 480 
Gan VOEOF. sc cceee es to coos 73 ” Oct. 31 980 
Guatemala .......,.. Pesos to £....0000 90°23 ” Sept 25 292 
Costa Rica eeeeresoce to sees 10°45 oF Aug. 19 19°50. 
Bolivia ............ toBoliviano! 1920 ” Sept. 13 1%. 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION oF NEw ZEALAND. 















London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New | Aus- New Aus- | New 
tralia. | Zeal’nd) tralia. Zeal'nd| tralia. |Zeal’nd| tralia. | Zeal’nd: 
TR: seein ica ss 1 ‘is 1 
Demand ...... 99 st 100" 38 2 ‘a 
Seven 97 tt i 98 
menkee 7 





BULLION. 


The following statistics of imports and exports of gold for 
week ended November 3, 1926, are issued by the Statistical 
Department ot H.M. Customs and Excise :— 




















Imported in o Great Britain and Exported from Great Britain and 

pe Northern Ireland. | Northern Ireland. 

"Fe |. Sen | | An 
MOD ccc cccccscceesscecce ORWBT .cscvecccsccescscces 

Belgian Gongo.............. | » 37400 |) Netherlands 200000222] 132,869 

British South Africa........' France . * 3,410 

Switeerlend ................ 14.157 

BR sia anccre junc 4 Se00 

e Repu! 1S gesceces 10,000 

8 a Set oes biveenes 2,000 

British India eeere oot . 45,400 

| } om ane ga eee 1,440 

Seabamenersssccecee |. Sa 
Total declared value of Total declared value of 





The arrivals and withdrawals of gold during the past week, 





as announced by the Bank of England, have been as ws i— 
ARRIVALS. 2 WITHDRAWALS. & 
Oct. 30 POS ee oeeeenereeseseee . nil Oct. 30—Bars id eoeesoeere 132,000 
Nov. 1 See erecesesceseerreere nil Nov. 1—Bars wereeerses 81,000 
” 2—8S. Africa ...... sovs. ie men = Sondankind . 16,000 
eo B Cap eeetses ce 43950068 ‘ ” Seer <7 es —— 
India eeree eee ” 10,000 
» Woda \cddnwcebocteassess nil 4—Bars sold .......... 
" ic ad ksdekasdens doe nil * §—Bars sold.........- 
Total .........0.- acincare e+ 750,000 Total.......e.c.0- jekeakoas 626,000 
et ‘arrivals, £124,000. 


: Messrs Samuel Montagu and Co. write on November 3rd as: 
follows :— ' 

Owing to the late arrival of the steamer from South Africa: 
no gold was available in the open market until to-day, when 
about £750,000 became available. About £100,000 was. 
absorbed for India and the trade, and the remainder by the- 
During the week under review £28,000 on: 


the net, efflux since the resumption of an effective gold: 


Lf Sat a Seen 





























OECD TEES TT 
: - : ASS 


sa Far 


Et the 


Sg oy aaa Da BR IE sacs ta A cs NY, UB Nanas oo BLT 2 BOE LE Om A ee a AL pte 
sae Gok ear in re ne ne ee AA Nat aaron seapeosphi nt ¥ HD ba mat af 
x ad ’ la ~— 











RMR Boh, ARES eS YS 


Ti nen Bek sae ORR, | Let RS 


Bast pele epntainlegt commer omg 
* pss Rae TE SY BOS Say 





792 THE ECONOMISD. tNovember 6, 1926. 





—— COMPANY NEWS. 


According to the Baghdad correspondent of the Times the 
Government of Iraq intends to submit proposals to the 

































Chamber of Deputies for the establishment of a national DIVIDEND ANNOUNCEMENTS. 
Iraqi currency and note issue to take the place of the rupee 
currency now in use. The standard unit of the mew cur- Rote Rar petem, cones whose Dividena 
rency will be the gold dinar, equivalent in value to half of a « Interim div. + Final div. | Years. 
the pound sterling, and the issue will be made by a Currency ‘ame of Company. a 
Board established by Act of the Iraqi Parliament. It is Final. — . cea . Year, |vious. 
further stated that in order to prevent any depreciation of the ~~ ie 1... Th 
new notes by their over-issue, they will be issued only in | Pennsylvania .............. woie Nov. 30] Quarterly a. 
exchange for rupees withdrawn from circulation, and the waste” sic we ied Less tax 16 | 155 
necessary purchases of sterling will be made with the money aE Mining. 
72 antar Nigeria...... orereeesees ee Less ta 
thus withdrawn. North a... {| ofa, kevonuslot) ps) Lees tax | | 2 
SILVER. Zinc Corporation iaihscess ceseees Jan. 3 Less tax ai 
The market has been sustained by the demand for ship- Aunalgneees Sameer amnabnens Less tax GaE ag 
ment by this week’s steamer for the Bombay November settle- ee oS oe 224 | 2 
ment. The stringency was reflected by the discount of jd for | Blantyre and Hast Africa ...... Less tax ar 
forward delivery, which is larger than has obtained for some ouies a oh stteeeeees Fes frve 4| 73 
time. Indian bazaar orders were mostly not to buy one (Sabet ce an ae i 
but to sell two months’ silver against spot purchases. The Denes Ta: tt ttereseeereeees Less tax ‘ 
slenderness of the support was revealed to-day by a sharp | Dijgmpcr Ribeh~+s+----sererers on . 
setback caused by China selling for forward delivery, and the Gordon (Malaya) Buber. ....... Less tax ae 
impracticability of shipping more prompt silver by this week’s — Benes *etntsteenens Less tax as 
steamer, owing to insufficiency of supplies. America has been | Kelantan Rubber °............. Less tax’ % | ix 
dealing again both ways—rather more as a buyer than a | Malacca Rubber ............... Less tax at 4/ sa 
seller. The tone is still uneasy, but a certain amount of bear | peacock and Nilambe ‘(Geyion) Leas tax ‘ 
covering is likely to arise at falling rates. United Kingdom ae ae taseeegers interim) e 
imports and exports of silver during the week ending the ae oo “¢ 
27th ultimo were :— Sunngeemme Company rameeenes Less tax ae 
Imports. £ | Exports. £ Teking Ss Ganon eee seeee Less tax Fy 
France eeeeeseeereseenes ee 58,590 British India e@eoeseeeocee 109,370 A. J. Stevens SSLOTE RAS OOTMES CTS ** 124 124 
U.S.A. eeeeeeeceeeeeenee 72,596 | Other countries eeeeeeee 7,261 ial foe Coen + = poe oe 2 
Other countries ..... .-- 53,780 Anglo-Portuguese Telephone... wee eer. 
—_—— ease oss ohana ecesecess Loss tas, ii Bs 
rmingham Rowton Houses .. bon 8. es me 
. 184,966 116,631 | Birminghom Rowse i’ ten.” ae benap Spe) Zentvee | | 
No fresh Indian currency returns have come to hand since eee a se eeeeeesewens “ 63] .. 
our last issue. The stock in Shanghai on the 3oth ultimo Rot haek an liam 71g 
consisted of about 71,300,000 ounces in sycee, 73,300,000 | Ever Ready ..............sssee ie 
dollars, and 5,800 silver bars, as compared with about ee i eee oo | oe 
70,800,000 ounces in sycee, 73,900,000 dollars, and 5,340 silver | Hotel Cecil ’.............00+++ co 4] 6 
bars on the 23rd idem. On October 31, 1925, the stock was sar steer sseesct sera eSaRnay ee pas 
returned as about 56,600,000 ounces in Sycee, 67,500,000 | “drieh Times een sie 
dollars, and 5,560 silver bars; it will be seen, therefore, that | Jennings Bros...........+0++++0 10 | 8 
the present stock is about 16 per cent. more than that held a min tan sprees 6} 
year ago, but, as the price of silver has fallen, the sterling | London Maritime Investment .. ‘8 | 8 
value of the stock is about 10 per cent. less than that at the es nn sneh E60ER oo bee 
date mentioned. Statistics for the month of October, 1926, | Metropolitan Fare Register .... 20 | 20 
are appended :— Hantiins Steam Shipping saiens 2 2 
e ucar trate.......66- 
-—Bar Silver, per Oz Std. Bar Gold. evene — use Sek te csong Rta 5 5 
Cash Two Months’ per Ounce, ubber & Industrial Trust, Def. oh te 
: : : 8. and W. Beristord ..........+. 10 oe 
Delivery. Delivery. Fine. Savoy Hydro (Blackpool)........ m\ 
- ‘ d d s d Second Scottish Investment 20 | 30 
Highest price ...... 268 ....-. 263 «...0. 84113 Securities Trust of Scotland.... 6 6 
EAE 0. chaesh MER pannes MER. casans 84 93 Se cae O 
Average ” eercese 25-290 eeeece 25°165...... 84 11-4 South Blackpool Jetty .......... a 
ee center ears bnasen ttn a 
GOLD AND SILVER PRICES. United aftiean Explorations... e 
wae ote neececceveess 
m. ry eeeee eeneeeere eeeeerere 
— Silver—Per Ounce. Date. Bilver. 
Ounce. Cash. Forward. - Cash. 
== ———— ——| ANALYSIS OF BALANCE-SHEETS. 
Oct. 30.... 24% |Nov.12,1920..| 537 DALGETY AND C0. 
Nov. Locos 24% 11, 1921.. 383 June 30, 1926. 


10, 1922..) 33 
9,1923.. 


7, 1924.. 
6, 1925.. 





aaa e 


sf 
if 


Arrangements have been made for the transfer to the 
National Bank of Egypt (as from December 1, 1926) of the 
banking business in Egypt carried on by Lloyds Bank, 
Limited, since 1923, and previously by Messrs Cox and Co., 
at Alexandria and Cairo, with agencies at Benha, Beni Suet, 
Fayoum, Mansourah, Mehalla, Kebir, Minieh, Tanta, 
“pw 

Barclays Bank, Limited, announce the opening of a new 
branch at 17 Church street, Flint, under the management of 
Mr David Williams, who is also manager of Holywell 
branch. 

A branch of the Bank of Adelaide was opened at Go 
street, Adelaide, on ember 28, 1926. wh 

A branch of the National Bank of India, Limited, has been 
opened at Eldoret, Kenya Colony, East Africa. 

The Commercial Bank of Australia, Limited, announce 
that branches of their bank have been opened at Nullawill 
ae Tae Griffith (N.S.W.). : ' 

Mr T. J. Finnie, one of the London managers of the Bank | _ bye OY.... Py Toaallt 
of London and South America, Limited, after completing 38 Prott and lous s2 esaat *: = Bre elles. © Slate 
years’ service, will be retiring on December 31st. Total 5,867,897 .. — 127, Total ......+. 3,867,897 .. — 127,382 
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November 6, 1936.1 
yINING OUTPUT STATISTIOS FOR OCTOBER, 1926, 


Rezende ...++-+++--#00 eevee 
Sherwood Star .-cccercseess 
Waihi ......----cceesssess 





Other Notes in Return. 





isichi .....-sese+eeseseess 45 
Chanderiang vos sousaaee ee 30 | Est. value, £5,308. 
Deebook ....:+eeeeeeescees 133 ee 
Filani ....+.---s0ecee an ene 2 | Concentrates. 
GeevOr .....seeececccee eats 50 | Black tin ; amount realised, £8,804. 
Idris Hydraulic. ........+.- 412) Est. value, £7,000 est. costs, £2,160. 
Kamunting......+-seceeees 119 | Best, value, £21,280. 
Kell ..cccecdeccescvasuanes 13% | Shipped, 100 tons. 
Kinta. ...cc0sse.--sseseenes 30 | Value, £5,308 ; costs, £1,575. 
Kramat Pulai........-.++s: Est. value, £5,553 ; est. costs, £1,563. 
Lahed 4 cide ciectesteckean 193] Est. value, £5,568; cost, £2,986. 
Malayan .....+sseseee+ tee 149 | Value, £28,028 ; cost, £10,102. 
North Ropp......s--++esees 20 a 
Pahang Consolidated ...... 203 | Black tin; alluvial, 8 tone. 
Bo fee sc eekeee al | Est. value, £472; cost, £245. 
Rahman Hydraulic........ a i! 
Ropp....- cogbavesedbeccean <a 
Southoms Perak.......+00+- 294) Est. value, £5,280; cost, £1,971. 
Sungei Besi..........+-+0+- 42 | Est. value, £7,484; est. costs, £4,255. 
TeMMR asciciess «cstesunien 30 | Est. value, £5,075; est. costs, £1,810. 
THOMOR . desde ++sevdneneke 284; Est. value, £5,208 ; cost, £3,781. 
Yarde Kerri . vosepaeeane 12 cs 
Chinese Engineering ...... 75,000 | Sold during the week ended Oct. 3th. 
Dumdlet.i.)..ss«ccsnvengaan 51,903 on 
Natal Navigation.......... 14,971 «< 
South African. .........+ ee6 ve 
Wankle. i. cscccsdvncokseeus 56,836 | Coal sales, 10,330 tons coke sales. 
Miscellaneous. 


Crown Diamond ........+.| 1,961 | Carats. 
New Vaal River Diamond. . 659 | Carats, realising £6,118. 

BrokEN Hrit Proprietary Brock 14 Company, Limrrep.—During the six weeks 
ended September 1]th 5,708 tons of this company’s ore were treated at the mill of 
the Broken Hill Proprietary Company, and produced 1,195 tons of lead concentrates 
and 765 tons of zine concensrates. 

Broken Hitt Sours, Laairep.—For the four weeks ended October 30, 1926, 
25,330 tons of crude ore and 13,320 tons of deleaded slime residues were treated, 
and produced 4,417 tons of leady concentrates, assaying 66 per cent. lead and 
25 omnes silver per ton; also 7,529 tons of zinc concentrates, assaying 47 per 
cent. zinc. 

ELEcTRoLytic Zinc Company or AustraLasia, Limrrep.—Production during four- 
weekly period ended October 20th, 3,663 tons zinc ; silver lead product for shipment 
to Port Pirie for realisation containing 620 tons lead, 90,000 ounces silver. The 
above production includes 100 tons zinc used at company’s works at Risdon. 

Ruobesia Broxen Hitt DEVELOPMENT CoMPANY, D.—September output, 
649 tons of 2,240 Ibs lesd; October output, 566 tons of 2,240 lbs lead. 33 tons of 
lead sold and delivered during October at the average price of £32 10s 104d. 





TRANSVAAL GOLD OUTPUT STATISTIOS. 
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THE ECONOMIST. 


” Tum of £7,000 is put to reserve and £2,000 
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Total Gold .........ccc00e oe » 


Nors.—The value of the gold output to December, 1585, fluctuated in 
with the eusqunt of prensien deuadd We tne date 
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OIL OUTPUTS. 


ANGLO-ECUADORIAN OJILFIELDS, Limitep.—The production for 
October is cabled as 3,815 tons. 

APEX (TRINIDAD) OILFIELDS, LimiTep.—The results for the month 
oi October are as follows :—Production of oil, 25,950 tons; 
deliveries, 21,350 tons. 

British CONTROLLED OrLFieLps, Limitep.—For the week ending 
October 27, 1926:—Production, 48,535 barrels; shipments, 63,315 
barrels. ; 

Lositos OILFIELDS, Limitep.—The production for October is 
cabled as 25,876 tons. 

MEXICAN EaGLe On. Company, Limitep.—Production for the week 
ended October 23, 1926, was 149,000 barrels. 

Steata Romana (BritisH), Liwitep.—The production of the 
Steaua Romana Company, Bucharest, for the month of October 
was 47,090 tons. This is the highest monthly production obtained 
since before the war. 

United British OILFIELDsS oF Trinipap, Limrrep.—Production 
for the week ending October 27, 1926, amounted to 1,213 tons. 


Reports and Notices. 


We are informed by Mr Walter Hutchinson that he has bought 
the entire share capital of John Long, Limited, from Mr John 
Long, who will no longer be connected with the business in 
any way. We understand that the business will be carried on 
separately as at the present time, and that Mr H. R. Hale, who 
has been associated with that company for many years, has been 
appointed managing director. 

Mr. Gerald Ellis Ryan has joined the board of ‘ Tariff Re- 
insurances, Limited.’’ 








BANKS. 


COMMONWEALTH BANK OF AUSTRALIA.—The profits for the half 
year ended June 30, 1926, as regards the General Bank- 
ing Department amount to £209,888, an increase of about £9,000 
on the figures twelve months ago. One-half of this profit is 
applied to the National Debt Sinking Fund, and the remainder 
goes to the reserve fund, the balance of which is now £927,256. 
As regards the note issue department, the profits for the half-year 
are £599,150 (as against £578,577 at June 30, 1925), and the bulk 
of this amount, £449,363, is paid over to the Commonwealth 
Treasury, the remaining £149.787 being applied to the rural 
credits department capital account. This department now shows 
a balance of £275,978 on capital account, and the profit for the 
half-year-— ght hes been divided. between the department’s 
reserve fund and the development fund. Deposits in the general 
banking department of the bank stand at £ 36,729,306, an increase 
of about 14 millions on the figures of twelve months ago. As 
regards the savings bank department, the balances at £45,537,605 
reveal an increase of about 3} millions. On the other side of 
the balance-sheet, coin, bullion, and cash balances at 45,606,524 
are 4} millions less than a year ago, but the money at short call 
has increased by approximately the same amount, and stands at 
£11,950,000. Australian notes are about 1 million less. There is 
an increase in British Colonial and Government securities 
(£37,402,228) of upwards of 7 millions, and Commonwealth 
Government securities have also increased by about £120,000. 
Bills receivable in London, and remittances in transit, show a 
large ex ion from £1,511,077 to £4,245,359, but loans, &c., 
are less by about 3 milhons at 11,240,641. As regards the note 
issue department, the total circulation remains unaltered jt 
£ 53,890,226, against which and a newly created property reserve 
account of £40,000, gold coins and on are held to the extent 
(an increase of over 2 millions), with Government 


ic., aggregating £25,847,839. 


RUBBER, &c. 
RUBBER.—The rubber crop 


) SELANGOR RUB for year 
ended June 30, 1926, was 1,091,461 Ibs, at gross average price of 


fas per Ib. Cost of production was 7.52d per lb. The coco- 
ee me op "ies 1,197,330_nuts, realising £6605. The net profit 
secured was £73,606. The ordinary is 40 per cent. The 
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_ directors now recommend 





SUMMARY OF COMPANY PROFIT AND LOSS ACOOUNTS. 








- [November 6} 1926, 

















Profit | Appropriation. Period anne 
t 
sitet tet ae “Aeail- ig 
6 - Sanne 
Company. Ending.| Last | ment ot | Sblefor ate are 
Account.| Deben- | potion, a ee Ordinary cel Net | Divi. 
Forward. 
ture eee Profit. | dend, 
Interest Amount | Amount. Sa ae 
Breweries. oe eee 
Ansells Brewery.......+ soeeeees| Sept. 30 187,247 17, 90, i ‘eee 000 eR, 266) 183,434) 15+ 
Backus and Johnston’s ........| June 30 15,942 es 6,1 7 9 oa 5,315 16,422 An 
Joseph Stocks and Co........... Sept. 30 13,769 4,000 8,000} -10 10,131 9,012} 10 
Kenward and Court .......++++- Sept. 30 14,252 +s 15, 15 i 2,106). 14.544]. 15 
Rochdale and Manor sos = --+s| Sept.30 12,24 2,688 8,4 10 am 42,025), 11,845) 10 
Electric Lighting a wer. 
Electric Supply Co. of Victoria ..| Mar. 31 43, 10,500; 12,500) 10 18,757 46,852) 37,507) 10 
Financial, Land, &c. : 
Australian Mercantile Land and 
Wines sos cwovesnacinsas June 30 298,167 <s 180,000) 15} 50,000 115,309!) 328,71 15} 
Dalgety and Co. ...... eas vbasda June 30 245,048 25, 170,000} 17+ 75,000} 211,413)) 361,313] 17} 
Realisation and Debenture Cor- ; 
poration of Scotland........ Aug. 31 68,269 13,594; 44, 28 i 15,264|| 62,007] 28 
Hotels, Reiansaate, &c. 
Hotel Cecil ........00- ne Peat Aug. 31 45,694 25, 18,000) 44 a 30,604], §1,4931 6 
Motor and ri cle. . 
A. J. Stevens and Co. rele, eeenes | Aug. 31 44,891 7,515| 25,763) 123 
Rubber, &c. 
Brooklands Selangor ........++++ June 30 73,606 50, 40 
Buntar ......... ceececccosccees| June 30 7,609, oe 6,84 
Eastern Sumatra ........-.---: June 30 38,545 aa 22,780) 17% 
Hevea (Johore) ......e0+++ee0+-) June 50 16,262 2,007 ae E 
Shippin 
Liverpool & N. — Steamship) Oct. 2 7,565 9,786 6,370; 10 
Prince Line .........++. seeeeeee| June 30 | 109,739, 115,769 » 60,150) 54 
Textiles. 
Joshua Hoyle and Sons.........- Sept.30 | 23,710 93,323; 117,033) 54,750) 33,250) 5 
Trusts. 
London Maritime Investment....| Sept. 30 5,359 61,415 66,774)| 20,000 32,000! 8 
Scottish National ..... saeeeean Sept. 30 351 28,553 28,904| 12,000 9,600; 6 
Second Scottish Investment ....| Oct. 1 19,354 72,771 92,125} 25,800} 32,000! 20 
Second Scottish National Trust..| Sept. 30 os 20,830 20,830} 11,000 7,333) 5 
Other Companies. 
Blackpool Pier ...... eesececees| Oct. 31 9,993 10,353 20,346, 7 6,500) 13+ 
Burberrys........ss+0+ eeeces---| Mar. 31 | 115,735 138,644 ree ai os 
Eastern Chemical .......... ee--| Mar. 31 | Dr13, 127) Dr 3,587|\Dr 16,714 “% i 
Stoll Picture Productions _ cients dil Dec. 31 |Dr53,71 5\Dr 45,745|Dr 99,460) 
t Free of tax. a Including arrears. 





buildings, &c. The carry-forward is increased from £12,618 to 
£17,225. Cash stands at £40,816, out of total assets £278, 844. 


BUNTAR RUBBER ESTATES.—The company was iormed in 
March, 1925, with an authorised capital of £60,000, and 57,000 
shares were issued for the purpose of acquiring a group of estates, 
now known as the Buntar Estate.- On May 25, 1925, the authorised 
capital was increased to £120,000, and a further 57,000 shares 
were issued for the purpose of acquiring the property now known 
as the Nagalelai Estate. Report for year ended June 30, 1926, 
reveals a trading profit of £9,014. A dividend of 6 per cent. is 
paid. The carry-forward is £769. The crop harvested from the 
two estates was 259,453 Ibs. Cash is at £7,245. Treasury bills at 
cost stand at £4,947. 


TANDJONG RUBBER.—The net profit for year ended June 30, 1926, 
amounted to £138,183, against £69,459 in preceding year. The 
ordinary dividend is 40 per cent., less tax at 4s in the Z-. This 
compares with a dividend of 22} per cent., less tax at 4s 4$d in 
the £ for preceding year. The sum of £20,000 is put to reserve, 
and £5,000 to taxation reserve. The carry forward is £39,538. 
Cash stands: at £17,129, against £14,644. Investments total 
£119,414, against £53,074. The investments are shown separately. 


A. J. STEVENS AND CO0.—The profit for he year ended August 31, 
1926, shows a profit cf £44,891, against £42,117 in preceding year. 
The ordinary dividend is unchanged at 12} per cent. The sum 
of £10,000 is put to general reserve fund against £15,000 in pre- 
vious year. The carry-forward is £28,136, against £26,523 
brought in. Cash and bills stand at £101,514, against £38,401. 
Debtors are at £92,033, against £84,208. Stocks are at £ 245,327, 

ainst £211,439 otal reserves amount to £90,005, against 
460 69,449. Creditors ere at £74,868, against £130,473. 


ANSELLS BREWERY, LIMITED.—The net profit for year ended 
September 30, 1926, after making full provision for depreciation 
and bad and doubtful debts, is £207,496, against £204,684. The 
ordinary dividend is again 15 per cent., free of income-tax. The 
sum of £50,000 is put to reserve, making total reserve £330,000. 
The carry-forward is £144,266. Cash is at £260,837, against 
£335,578. Investments are at Love -ageient £52: Stocks 
are at £289,708, against £206,152. amount to £110,374, 
against £124,516. Creditors are at £694,261, against £737,858. 


AUSTRALIAN MERCANTILE LAND AND FINANCE.—The net profit 


_ for the year ended June 30, 1926, was £298,168, less transferred | 


to reserve fund, £s0;o00~ Lagb,168. Out of this sum an interim 
dividend of 5 5p os » together with a bonus of 2} per cent., 
was paid on ay ath ast, 50.000, sanal caus aoe emma 

final dividend per cent., meas 
She hanes 0 oot Gee eal te gece ee ihe year, 





free of income-tax), £90,000, leaving a balance of undivided profit 
of £68,168; to which must be added the balance from previous 
year, £47,141. Balance to be carried forward, subject to pro- 
vision for income-tax (estimated to cost £68, 000), £115,309. The 
report adds that drought conditions have prevailed for a large 
portion of the year ended June 30, 1926, over the Central West 
and Northern areas of Queensland. In September this year these 
areas were partially relieved by rain, but more is needed. In 
the remainder of Queensland and in New South Wales and 
Victoria, seasonal conditions have been, generally speaking, 
favourable. The wool market has ruled at a steady and satisfac 
tory level, and excellent realisations have been effected. 
BURBERRYS, LIMITED.—Profit for year ended March 31, 1926, 
amounted to £138,644, against £171,690 in preceding year. The 
sum of £115,735 was brought in from preceding year, which makes 
£254,379 available. Preference dividend, including all arrears, 
absorbed £225,000. The sum of £20,000 is transferred to con- 
tingencies and general reserve account. The carry-forward is 
£9,379. _ Assets total £2,565,366. Goodwill of Burberrys and 
S. and J._ Prestwich stands at £465,533. a tae Saevens 
stand at £609,642. Cash is at £28,299, against ‘ 
are at £311,886, against £33546. Stocks are at oN 2636,651, ogeiaat 
£730,509. Overdrafts kers are at £228,384, against 
306,360. Creditors amount to £298,915, against £322,122. Con- 
tingencies and general reserve account stands at £120,000. 
CARLTON HOTEL, LIMITED.—The net profit for yer ended 
August ee 1926, was £63,620, ‘against £62,364. The ordinary 
dividen and bonus is maintained at 12 per cent. The carry for- 
ward is increased from £1 13 to 7 ae. The sum of £20,000 
has been put to reserve, been transferred to reserve 
for amortisation of leases Carlton Hotel. The company has 
£75,000 in 4 per cent. National War Bonds, 1927, and £56,726 in 
its own debentures and in associated and other companies. Cash 
is at £76,365, against £62,076. eas are £83,517. against £81,454. 
ERINOID, nee year ended August 31, 1926, 
shows a net profit of £30,335, against £48,748 in preceding year 
The ordinary divi is 10 per cent. for the year, henioel <3 12} 
per cent. for 1924-25. The sum of £5,000 is put to reserve, 
eg £5,000 is put to taxation reserve and {500 to 
The carry forward is £6,042. .Cash is at 


against J Stocks 

fag a ot take os eee Pee an 

—_ ae dé trading accounts for vear 

Seber remer anid ts ent 
per cent. 


ht in. Cash is at £35,098, peta 
are £irg10 brought in Cash Pacae L3sosb, a - oa , £8,000. 




















NN ELECTRIC TRAMWAYS.—The result of the company's 
ar for 1925, after deducting interest and amortisation due 
ra debentures of the “‘ Companhia Carris de Ferro de Lisboa,” 
= the payment of £24,615 interest on and redemption of the 
‘ebentures of this company, shows a net profit of £166,624. To 
this sum is added the credit balance of £9,630 of profit and loss 
brought forward from last year, which gives a balance of £176,254. 
From this amount the sum of £50,000 has been transferred to the 
credit of general reserve, leaving an available balance of £126,254, 
out of which the preference dividend for the year to December 31, 
1925, was set aside, together with the further sum of £76,599 on 
account of the preference dividend arrears, also £5,000 ear ean 
transferred to the staff benefit fund, and {10,000 to exchange re- 
serve. This leaves a balance of £9,122 to be carried forward. 


“tONDON AND COLONIAL INVESTMENT CORPORATION.—The net 
revenue for year ended September 30, 1926, is £16, 71, to which is 
added £1,775 brought in, making £18,546 available. The sum of 
£3,000 is put to reserve. The preferred stock dividend is 5 per 
‘nt. and the deferred stock dividend 7} per cent. .The carry 
forward is £2,162. The directors ask for authority to increase 


the issued capital. Upon the authority being granted the board 


328 per 400 Ibs. English malting 103 to 173 6d, with choice up te 
208, feed gs to gs 6d per 112 Jbs. Oats quiet, though reservedly 
offered. La Plata landed 28s, ditto ex-ship ass 9d, Chilian Tawny 
landed 28s 6d to 30s per 320 Ibs. . English new 8s 4d to 9s 4d per : 
112 Ibs. Millers’ offals firm. Broad bran quoted 8s 9d, middlings 

gs 3d, fine ditto 10s 9d, bags included ex-mill, feed oatmeal gs od. 

light oats 8s 3d, ground oats 13s 3d per cwt free on rail. Oatmeal 

firm. London-made flaked 19s, rolled oats 18s, medium also fine 

cut 18s, coarse also medium pinhead and whole groats 17s ex-mill 

per cwt. 














COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 

















Estimated sales of home-grown wheat—| Cwtes. Cwts. Cwts. Cwts. 
1 week to October 30 ....ccccccscscees.| 377, 319,341 
; > 168 290,357 | 6875 


he 



















ty Pine rere er ne 







propose to issue ae to ee sackopcere (both preferred Dieceeseererreese ++} 5,353,019 | 3,217,167 | 2,206,040 | 3,753,828 
d deferred) 52,000 shares (1 each at par, in the proportion price English whee 
of one new share for each complete £5 of stock now held. When eee ibetlihidain aascmogated i 9 10 ? 3 o 3 ; 






fully paid, the new £1 shares will be sub-divided and converted 
into 10s pref. stock and 1os def stock, which will rank in all respects 
parri passu with the existing issued preferred and deferred stock. 


LONDON MARITIME INVESTMENTS,—This company has an issued 
capital of £1,000,000, in ordinary stock £500,000 and 5 per cent. 
cumulative preference stock £500,000. It has a reserve fund of 
/ 220,000, which is all invested in British Government securities. 
This is shown fully on the assets side of the balance-sheet under 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 
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the heading reserve fund investments. Total assets are £ 1,251,582. _ a 
Cash is at £23,000. Investments at cost amount to £1,008,982. Cwts. e 4 8 s 4 
They are shown under eight headings. Shares in shipping com- om ince Srries fuente wae 8 oR 8 : . £ 
panies amount to £466,895 of the total investments. The net profit net mAs ' ; 
for year ended September 30, 1926, is £61,415, against £59,206. | 19223 .occeccee.} 571.689 578,057 95,965 99 11 10 96 -§ 
The ordinary shareholders again receive a dividend of 8 per cent. | 133 Barteoners arnt Rs ee: 82 | 8 3 di 
PROVINCE OF BUENOS AYRES WATERWORKS COMPANY, | '%5...-....--| 319,341 609,584 64098 | 107!) Wi 90 





LIMITED.—The directors announce that the rate revisions, referred 
to by the chairman at the last annual general meeting, have now 
become effective in the company’s most important districts, 
although the complete programme of revisions is not yet in force. 
The new rates will be greatly to the company’s adventage, but at 
present it is impossible to estimate the actual result owing to 
pending appeals, &c. The directors have, therefore, decided to 
defer consideration of a dividend on the ordinary shares until 
the final accounts for 1926 are before them. The usual half-yearly 
preference dividend has been declared. 


AMERICAN WHEAT MARKETS. 


The early part of the week witnessed a steady decline in prices, 
general trading being quiet, and favourable crop news from Argen- 
tina exercising a bearish influence. Subsequently, however, a rally 
took place, owing to the delay in new crop seeding operations, 
occasioned by dryness in the Western winter wheat belt, and to 
improved export inquiry. 
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THE ENGLISH VILLAGE 
COMMUNITY 


Examined in its relations to the manorial and tribal 
systems and to the common or open field system of 
husbandry. An Essay in Economic ere By 
Freperick Szesonm, Hon. LL.D. (Edin.), Litt.D. (Camb.), 
D.Litt. (Oxford). Fourth Edition, reprinted. With 14 
Maps and Plates. Demy 8vo. 10s 6d net. 


The i of this standard which was first issued 
in Teal "ty Hicsrs Ebina rc nda, “bn nom’ ben 
taken over by the Cambridge University Press. 


POPULATION PROBLEMS OF 
THE AGE OF MALTHUS 


By G. TALBOT GRIFFITH, B.A. 
With 4 Diagrams. Demy 8vo. 12s 6d net. 


A study of economic conditions in so far as they affected 
an at the time when Malthus produced his famous 
yy. on Population (1798). 


TRADE ROUTES AND COM- 
MERCE OF THE ROMAN 
3 EMPIRE 


By M. P. CwHartesworta, M.A. New and Cheaper 
(Second) Edition. Crown 8vo. 8s 6d net. 


SOCIAL CONTROL OF. 
BUSINESS 


By Jon Mavurrce Crarx. Crown 8vo. 20s net. 
Materials for the Study of Business Series, University 
of Chicago Press. : 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Seeding operations have been completed under favourable clima- 
tic conditions, and the young wheat plant now above ground pre- 
sents a healthy appearance. Prices of native wheat remained firm 
with a hardening tendency, particularly for the commoner grades, 
offerings being well absorbed. . Imported descriptions, however, 
were obtainable on easier terms, due to a reduction in forward’ 
values. In the floating and forward cargo market business con- 
tinues restricted, and prices tended in a downward direction 
owing to the better outlook for an early settlement of the coal dis- 
pute and an easier freight position, while offers of new crop Plates 
were on a more liberal scale. World’s shipments, though equal to 
present requirements, should be larger in order to provide some 
reserve for the near future, when supplies will be curtailed at the 
closing of navigation on the St Lawrence, in addition to which 
chartering of new crop wheat from the Southern Hemisphere has 
been retarded owing to the scarcity of tonnage offers and high 
rates ruling for freightage. Feeding stuffs are also weaker in 
Sympathy, particularly distant positions. Wheat tends easier. No. 
1 Northern Manitoba quoted 65s 6d, No. 2 ditto 63s 9d, No. 3 
628 od, No. 2 mixed Durum 598 9d, choice white Karachi 61s 6d 
ex-ship, all per 496 Ibs, English 12s 4d to 12s 8d per 112 Ibs. 
Flour quiet, but» spot sapplies of imported sparingly offered. Lon- 
don standard grade. 52s, town whites 535, patents 54s to 558 per 
sack delivered in the homte counties, with 6d-1s per sack less for de- 
liveries in the London districts. Of imported Manitoba patents 
Tange from 48s to 08, Minneapolis 48s to sos 6d, Australian 45s 
per 280 Ibs ex-store.. Maize easier. Plate landed 348, ditto ex-ship. 
328 3d, Bessarabian landed 37s 3d per 480 Ibs. Barley steady. 

by ae 408 to 47s, ditto Chevalier sos, Chilian Chevalier 52s to} yf 

. brewing 4s tk Australian Chevalier 48s to 508, ex- | 

bberseitbnan >. Persian ex-ship 30s 6d, landed 1 “~~~ 
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(a) October delivery. (b) November delivery. (c) December delivery. 
Visible supplies of wheat in Canada, 39,028,000 bushels, show an 
increase of 6,360,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 30,250,000 bushels. 
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COAL. 
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Our Cardiff correspondent writes:—The increased winter de- 
mand for coai has led to the introduction on more restrictive regu- 
lations in the South Wales coalfield. For the moment permits for 
the release of fresh wrought coal for industrial consumption are 
being withheld so far as may be necessary to secure the prior 
claims of essential services, and prices have been increased. An 
arrangement has been reached by which merchants are to receive 
fresh wrought coal at a pithead price of 55s per ton for large coal 
and sos for through coal. This represents an advance of about 
ss in the pithead price, and in the delivered price to the house- 
holder of about 3d per ton. The chartering of tonnage for the 
shipment of American coal has continued active, and for December 
deliveries quotations are ruling round about 80s, c.i.f. The con- 
gestion of tonnage at Hampton Roads and Continental ports con- 
tinués, and advices report that loading berths are not available 
within less than a fortnight of time of arrival. The price of pitch 
has advanced to {10 per ton for patent fuel manufacture, and 
parily owing to this increase and to the acute scarcity of small 
coals only a small minority of the works are now in operation. 
There is a probability of a sharp rise in patent fuel prices next 
weck. 
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IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The rather confused conditions which 
ruled in the market last week still exist, and although there is a 
good deal of inquiry, the volume of actual business appears to de- 


to sell except for delivery at some indefinite date after the strike, 
and owing to the recent active demand Continental makers of pig- 
iron and steel can now only offer for delivery towards the end of 
the year. ‘There is still a great scarcity of pig-iron, British pig- 
Ppig-iron insufficient to meet the demand. The buying of semi- 
of obtaining delivery before December, and a similar situation 
obtains in the finished steel department. In the absence of buying 
Continental prices have shown a slight weakness. 
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crease. With a few exceptions, British steelmakers have no material 


iron being practically unobtainable, and supplies of Continental 


finished materials is less active than it was, owing to the difficulty 


Our Middlesbrough correspondent’s report, dated November 4, 
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number of miners have returned to work in this district, there j, 
practically no coal available for industrial purposes, and what js 
offered is quoted at quite prohibitive prices so far as iron and 
‘steel-making are concerned. Pig-iron is being bought by con. 
sumers ex-stock only to cover urgent needs and in very s quan. 
tities, the prices realised being very high. Very slender hopes are 
entertained now of a general resumption at the steel works this side 
of the New Year, but some of the smaller ironworks and the sheet. 
makers are operating on a small scale, using mostly Continental 
**semi”’ steel. Prices have advanced both for pars and sheets, 
the latter being now £13 per tom at works for 24-gauge annealed. 
Galvanised corrugated sheets now command £17 5s. upwards f.o0.b. 
Glasgow, and angles £9 ss per ton. 








Our Cardiff correspondent writes:—In the tinplate industry it 
is feared that the restrictions on the supply of coal for industrial 
purposes will lead to the closing down of a number of mills and 
finishing ‘departments. Inquiries are fairly active, but supplies 
are scarce, and for prompt delivery manufacturers have been able 
to realise 26s per basis box, and from 24s to 24s 6d for boxes of 
odd sizes. Stocks have been reduced since last week from 59,990 
to 52,391 boxes. Galvanised sheets remain firm at £17 10s per 
ton, and bars at £6 15s, although imported bars are offering at 
lower prices. 








OTHER METALS. 








Tin.—The market commenced the week with a dull tone, and 
— declined on heavy liquidations and lower Eastern advices. 

ater, however, values rapidly improved on buyers becoming more 
prominent, especially for near positions, while holders adopted 
reserved measures. The close, however, was weaker. Standard 
cash changed hands at £20906 to £302 to £301 and £298 15s, and 
three months £294 108s-£295 108-£291 and £293 15s, ally £201 
10s. Sales in the East were reported at £301 7s 6d, £299 153, 
£302 and £300. : : 

Copper displayed slight irregularity and weakness due 
to realisations, though offerings were fairly well absorbed. Standard 
cash sold £57 138 9d to £57 17s 6d-£57 5s, three months £58 10s 
to £58 15s and £58 1s 3d. 

LEaD in good support, and market, after being firmer, failed to 
maintain top points. Good soft foreign pig, November, sold 
£29 5s to {a9 158, and £29, December £29 6s 3d to £29 12s 6d 
to £29 1s 3d, Januar 29 6s 3d to £29 128 6d to £ag 2s 6d, 
February £29 5s to tos 16s 3d to £29 §s. 

SPELTER irregular, while easier on balance due to realisations. 
November sold £33 15s-£32 17s 6d, December £33 138 9d-£33 158- 
£32 178 6d, January £33 128 6d to £33, February £33 153 to £33, 
March £33 10s ton. 

Antimony dull. English special brands quoted £74 10s to £75, 
China crude November-Décember sellers £32, regulus ditto £47 
ton. 

ALUMINIUM quiet. Home delivery £107, export £112 ton. : 

WoLFRaM quiet, and November-December quoted 14s 3d, anti- 
mony ore ditto ss 6d per unit c.i.f. 

QuicksiLver firm, and spot quoted £17 per bottle. 

Tin Prates firmly held. 1.C. coke prompt 26s, and forward 
nominally 24s per box f.o.b. Swansea. 































1926, is as follows :—Pig iron: A fair quantity of foreign pig-iron 
is — brought into this district, becoming more difficult to 
secure for early delivery. In the meantime, makers here have no 
difficulty in disposing of the very small production of Cleveland 
pig-iron. No. 3 G.M.B. is at 120s f.o.t., but it is difficult to secure 
early delivery. There is still no quotation for ordinary mixed 
numbers East Coast hematite iron, but small scales of off grades 
are reported at prices ranging from 87s 6d to gos. Manufactured 
iron and steel: Supplies are difficult to secure, as there are only 
one or two works in a position to produce, and higher prices 
are having to be paid for moderately prompt delivery. Iron ore: 
No business is being done, and best rubio is nominal at 21s 6d 
per ton c.i.f. Tees. 



























THE COTTON TRADE. 


LIVERPOOL, November 4, 1926. 

Spct sales have again been large, and prices show practically no 
change. Markets were generally quiet and steady until Wednes. 
day, when a little more e-selling, accompanied by straddle 
reversing, caused a smal] set of about 15 points. A great 
deal of recent buying has come on the October position, much 
of it from spinners who think present prices low enough to warrant 
their securing their cotton requirements for the next year or two. 

Spot sales for the week October agth to November qth were 
43,000 bales. Of these 21,430 were American, 3,300 Brazil, 8,250 
Peru, 4,150 Egyptian, 4,700 African, 760 East Indian, and 410 
sundries. Imports for the same period were 125,418 bales, of 
which 111,094 were American, 31576 Brazil, 8,983 Peru, 1,149 
Egyptian, 357 African, 255 East Indian, and four sundries. Quota- 
tions to-day are: American middling, 6.884; Egyptian sakel, 
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Our Shettield correspondent writes:—The main problem is still 
the shortage of material. There are no billets available such as 
are used for making files, and production in that trade has been 
severely curtailed. The motor trade is still able to obtain the 
steel it requires, and makers hope to continue supplies for several 
further weeks.. The mills have raised their prices on hire work by 
from 25s 1) £8 Per ton. In the majority of cases users are paying the 
additional charges. The position is serious for firms having an 
export connection. All export orders are being executed at a con- 
siderable loss. Several of the heavy firms are prepared to start an 
open-hearth furnace, but cantiot obtain coal. Members of the 
crucible steel trade are being called upon to pay an advance of 
10s. or more per ‘ton for the Westphalian coke ‘which has enabled 
them to continue moshing is the past. There was a disposition to 
cease operations rather accede to the demand, but 
the makers decided to at the new on, and have con- 
one menue for consi 

gure of 79s per ton. No hematite -pig-iron used for makin 
-— bs is now procurable. Conttngnidl ton i ; 

veries in arrears. The hand-tool branches continue work- 
in age. and can get ae ee 
the time of year. ; 
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. uppers, 10.65d; Brazil fair, 7.18d; Peruvian G.F. mod.- 
are od; smooth, 8.18d; Tinnivelly, 6.q0d.; East African 
GE, 83043 and West African middling, 6.83d. 


Si Ai IR A a a a ar rer 
¥ peaeliea 4 “ " Lo Se oe we apes te - on 
i i 
. nee 





MANCHESTER, November 4, 1926. 


Conditions have shown further improvement. Customers abroad 
re gradually regaiing confidence in current prices, and during 
a past week an extensive inquiry in piece goods has been met 
with, There is rather less disposition to anticipate lower American 
cotton prices. There has been good inquiry in piece goods for 
India, and some fairly large Funing has taken place in dhooties 
for Calcutta. There has been an improvement in the turn- 
over 1n jaconets and nainsooks. Most of the offers for grey shirt- 
ings have had to be turned down. More business has men- 
tioned in prints and fancies for Karachi and Madras. There has 
been rather more activity in staple cloths for Egypt, whilst buyers 
for South America have not been altogether idle. Only sorting up 
lines have changed hands for China, but advices from Shanghai 
have read rather more cheerfully. American spinners continue to 
maintain their improved position. ‘The mills, of course, should 
only be working 50 per cent. of production, but it is known that 
the output is larger. Sales have again exceeded production, pro- 
bably due to speculative buying. usiness in Egyptian yarns is 
on the small side, buying being of a hand-to-mouth character. The 
outlook regarding future trade continues better. It would appear 
that India is leading the way to a larger business. 


(1.) Comparative Statement of the Cotten Trade. 












Cotton—Mid. American eeeon eee 
- ~- Repetoeste Fully Good = 
Yarns—32's twist vesessesevevececesecp@PD 
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40's weft eee 
— 60's twist (Egyptian) ........per 
32-in, Printers, 116 yds, 16 by 16, 32°s and 50’s 
.36-in. Shirtings, 75 yds, 19 by 19, 32’ and 40's 
38-in. ditto, 38 yds, by 10 } eeeorecoes 
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THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says :—Raw 
wool continues to show an easing tendency in the primary markets, 
especially at the Cape, in which market super twelve months’ wool 
has fallen from 49-scd, clean, delivered Bradford, at the beginning 
of October to 44d-4sd to-day. This decline has been noted with 
satisfaction by the majority of users, who realise the folly of dear 
wool under existing economic conditions. For months the home 
trade has been paralysed by the mining dispute, and the only 
chance of bringing about a revival after the settlement of this 
dispute will rest on the possibility of getting reasonably cheap raw 
material. Moreover, it seems certain that wool must react to some 
extent to the cheapness of cotton, for the latter staple is always 
used to cheapen production when the price falls to a low level. 
With machinery requirements so much below ::ormal, business in 
this market is being conducted on hand-to-mouth lines, and the 

enéral lack of activity naturally creates a favourable position for 


yers. Tops are decidedly easier on the week, and warp 64's tops 
ae with aan 


“re now obtainable at about 
Crossbreds are dies aailie 
quotations due to the position of sellers in regard to commit- 
ments. There is me big stock of merino wool in this cor 
ever, and any improvement in the demand for tops would soon 
bring about a firmer market. New business in yarns is ae 
a tices are | cut very fine; indeed, there can be no margin 
profit on many, the. eet spinners who are anxious 
’ ' piece goods is also dis-. 
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*ppointing, and the immediate outlook does not encourage the hope 
at any early improvement. | 
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country, how-’ 


stated that good 64-66’s wool was selling on the basis of 3s rod 
landed and combed Bradford in the top. This price seems to be 
reassur'ng, considering the quality of the article, for the bulk 
of the Queensland new clip this season is 7o’s, and it may be 
anticipated that when good 66’s wool is selling on that basis most 
topmakers will call it 7o’s. Last Thursday week Adelaide 
some very reasonable and desirable topmaking wool, . 
an impartial view of the sales in Australia it would seem as if 
values, although lower, are quite good. There appears to be no 
reason whatever why Colonial sellers should not meet the market. 
Forecasts are being made that wool will be bought on a basis of 
38 6d for average 64’s, but the truth is that the price is already 
not far from that level. Whether Colonial growers are satisfied with 
present values or not, it is only fair to say that the price named is 
sigh enough considering conditions in the textile trade at home. 
t is still rather early to talk about the next series of 

sales, but the trade is anxious to know what quantity is likely 
to be available; and still more what interest representatives of the 
various consuming centres are likely to be able to show. There are 
still some few t second-hand bales awaiting sale. Owners 
will either have to put this to one side or be prepared to accept 
a lower scale of values. The date of the opening is November 23, 
and by then two sales will have been held in New Zealand, whilst 

rices will have become more settled at Buenos Ayres and Monte 

ideo, all of which should help users to shape a policy tor the 
future. It would now seem as if owners of wool will have to face 
lower values for all descriptions than were current last season. The 
deflation of the franc may take the keen edge off French buying, 
but Germany appears to be in good buying form, and as mi 
generally in Germany, Czechoslovakia and Russia are tusy, big 
quantities of raw material should be moved there. 


Hl 








HIDE, LEATHER, AND ALLIED TRADES. 


With supplies moderate prices of domestic hides remain steady 
at last prices. At the auctions held in Bermondsey on Thursday 
last, best ox again sold from 6$d to od, and seconds 6d to 83d. Best 
cows made sjd and best calfskins 7d to 12§d, the latter showin 
fractional ebvatces on last week’s prices. Wools made from 6s 2 
to tos 6d, and hoggs 2s 4d to 10s gd each. Business is quiet in 
oversea hides, both here and on the Continent, and best Argentine 
fregorifics are now quoted at 8),d to 8d. Dry hides are also 
slightly easier, and dry B.A. Americanos can now be bought at 
11d c.i.f. Chicago prices are also slightly lower, and best heavy 
—— are now quoted a* 15} cents, as against 16 cents last week. 

demand for’sole leather remains good in spite of the difficulties 
incidental to production. Many tanners have advanced quotations 
by $d to 1d per Ib, as there is a shortage of light bends and certain 
other weights. Bends up to 8lbs are wanted by shoe manufac- 
turers, whilst repairers are taking large quantities from 10 to 14 
Ibs average. The outlook is considered good, and once the coal 
trouble is settled brisk business is expected. The upper leather 
market is also very firm; fair-sized sales of willow calf, kip sides, 
coloured and black kid and patent have been made for the Resian 
boot, the demand being for the cheaper grades. Reports from the 
shoe trade centres show that trade is still slowing down owing to 
the coal strike. Multiple buyers refuse to order in large quantities, 
gh during the past week inquiries have been frequent for 
Russian boots. 


CHEMICALS AND FERTILISERS. 


' Though business in the chemical market continues to be limited 
to small orders for prompt delivery, the general undertone remains 
very steady. With one or two exceptions prices show little change 
over the month, the principal alterations — in the coal- 
tar ne Carbolic acid c are again dearer, with cresylic 
acid, creosote, benzole, and pitch also scarce and dear. Arsenic 
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i rmer during the early part of the month, but petition, and best qualities fetched firm rates, but lower kinds markeg 
full back a Sitio at te close. Wood distillation products are gener- | a decline in most cases of $d lb. Pekoe, sold, 1s 13d to 18 4d ; broken 
ally steadier, with some price increases. The pharmaceutical and | ditto, 8d to 18 63d ; orange, 1s 344 to 1s 6d; broken orange, 1s to 
fine chemicals market is very unsettled, with keen competitive con- | 18 84d ; pekoe souchong, 119d to 1s 2d per Ib. 
ditions. In the fertiliser section some difficulty is experienced for] SICE.—Business still restricted, mainly owing to the freight situa. 
imported products on account of the rise in freight rates. Nitrate | tion. 500 tons Super Siam, January shipment, sold, 17s 6d, c.f. and i,, 
of soda is much dearer on this account, and raw phosphate also. | Hamburg, with sellers now asking 17s 9d. Spanish oiled, on spot, 
Ammonium sulphate is higher according to schedule, but scarce. | London, 21s; Two Stars, Rangoon, 16s 74a. Beans continue firm’ 
Potash products, basic slag, and cyanamide are in fair request for | Madagascar butters, spot, 29s 6d to 30s. Japanese peas, September. 

October, 29s 94; October-November, 278 per cwt, c.f. and i,, 
London. Rangoon Bran, old crop, £6; new, £6 2s 6d per ton, ex 
ship terms. 


SPICE.—Pepper reservedly held, and market dearer. Lampong, 
August-October, sold, 113d ; October-December, rogd to 113d; Janu- 
















































immediate delivery. s 3 
Comparative representative quotations are as follows :— 


1926. 




















Aug. 5. | Sept. 2.| Oct.1. | Nov.4. | ary-March, 1ofd to 1s. Muntok, August-October, rs 63d; October. 

Ee ales 4|£ 8 a|& «8 4 | December, sold, 1s 63d. Pimento, spot, 73d per Ib, and October. 
Ammonium sulphate .......-.-+++++ ton! 13 1 0) 11 7 0/11 9 0| 11.16 0 | November, steamer, 65s per cwt, c.f. andi., London. Cloves quiet, 
Arsenic, white powdered .......-.-++ »|13 0 0/13 5 0/1515 0/16 0 O | unchanged. Sago flour, December-February, sellers, 16s 6d. Singa- 
Bestia GRMEHES o00.--+0++00-+>20000 1. 288) Re $i 3s3 2 10 0 | pore flake tapioca, November-December, 17s 3d. Desiccated coconut, 
Guians NUT. ccc ccoccecscsckd ib} 0 0 471 0 0 4% 0 0 53] 0 0 7 | Spot, halves, 41s 6d per cwt. 
Caustic potash .........0-seeeeeeeees ton] 2715 0 a ° 2% : 7% : FRUIT (Dried).—Currants in fair demand at steady rates. Pyrgos 
Ene EE. sasernrtonsorensece~sanawe oa a 338 6| 322 6| 313 6 | Quoted 328 6d; Patras, 34s to 36s; Gulf, 36s to 40s; Vostizza, 46s 
Formaldehyde ..-.-...............v.ton| 400 0} 40 0 0|40 0 0/40 0 0 | to 55s; Australian, 35s to 42s, as to quality. Sultanas firm with im. 
Glauber salts ......ccccccccsecssesess ” 312 6; 311 3; 3H. 3 é ll 3 proved inquiries. Smyrna, medium to good, 66s to 728; fine Cretan, 
SORE SOR ME onroeresevessones vo 38 $1 43 8 $45 & Sl ‘OO 39] 788 to 858; Australian, 60s to 78s. Raisins in fair demand at full 
peenebinigaais et ea Oe | 0 0 i 0 0 zt prices. Valencia, quarter-boxes sold, 448 to 70s, as to quality. Dates 
Potassium prussiate...........+.++s+- »| 0071/00 os . a. : : steady, with a fairdemand. Hallowee, first tide, 31s: Khadrowie, 
Slit Ri gerne 49S BLE STS BE G § | asses Mar, tons cane, agp to gon. "Flgs nerdy. Lacon 


to 1308; layers, 6os to 75s; genuine, 32s to 34s. Evaporated fruits 
in steady support. Apricots: Californian, extra choice, quoted 
1228 6d ; South African, first grade, 140s. Plums, Californian, 30/40’s, 
66s; 60/70's, 46s; Bo/90's, 38s 6d. Pears, Californian, extra choice, 
62s 6d; fancy, 72s 6d; Lake County, fancy, 80s. Apple rings, 
Californian, spot, 50s to 60s; for shipment, 47s 9d, c.i.f. per cwt, 
Almonds sell readily at firm rates. 


CANNED GOODS. 
CANNED FISH remained quiet, and the general position is unaltered. 
clubs quoted 4s 6d per dozen tins. Salmon quietly steady. 
Red, tall, 1 Ib, quoted 47s; tall pink, 26s to 27s. Lobsters steady, 
but stocks continue light. Best 4's, 160s to 162s 6d; and 3's, gos 
tog5s Crayfish, $'s, 76s to 778; 3's, 498 to 50s per case. Japanese 
crab steady. Herrings, 7s per dozen tins. 

CANNED FRUIT. — Market quiet, as supplies of new pack are 
arriving freely, and being distributed against former contracts. 
Bartlett pears, 24-24’s, choice, quoted 12s to 12s 6d. Californian 
peaches, choice, 11s 6d to 12s 3d ; seconds, 8s 9d ; Californian apricots, 
choice, 12s 6d; seconds, gs 3d per dozen tins. Singapore pines in 
moderate request on spot, but forward quotations are well maintained. 
Italian tomatoes firm, but slow of sale. 

CANNED MEATS steady. Corned beef, 6’s, quoted 38s to 448, as 
to quality. Danish lunch tongues, 120s to 1308; American, 
1428 6d, with best, 1478 6d. 

CONDENSED MILK.—Machine-skimmed firm, but full-cream rathe™ 
quiet, while a good inquiry continues for the best brands o 
evaporated milk. ve" 

HONEY.—Market generally quiet, while well supplied. New 
Zealand, however, sells steadily at 50s to 85s; Australian, quoted 4os 
to ; Jamaica, good set light ambers, 46s; and manufacturing 
kinds, 408; San Domingo, 348 to 48s; Haiti, 34s to 48s per cwt. 


RUB ER. 

Market stronger, and business jeveet with fair freedom. 
Plantation standard sheet, spot, and Nov , sold, 1s 74d to 1s 84d ; 
December, 1s 83d to 1s 8$d; January-March, 1s 8$d to 1s od; 
April-June, 1s 9d to 18 93d Ib. 

GENERAL. 

JUTE.—The market opened the week with a quiet and easier tone, 
but improved later, though some irregularity ensued at times. 
Spinners absorbed moderate quantities for spot and near at hand 
parcels. Firsts, September-October, Continent, sold, £29 10s to 

30 58; October-November, £28 10s, £28 78 6d, £28 zene 29 58; 

ovember-December, £28, £27 158, and £28 17s 6d. Lightnings, 
October-November, sold, {24 10s, £24 to £24 158. Hessians and 
twills steady, but general trade mo oS - 

HEMP.—Manila somewhat irregular but tone Ormer, cue 
spinners operating more freely. J, October-December, sold, 46 108 ; 

, £42 108 to £42 and £42 158; L 1, £42 108 to £42 and £42 15s; 
L 2, £39 108; M 1, £38 108 to £39; M 2, £34 108 to £35. 


THE BANK OF TAIWAN, LIMITED. 
(Registered in Japan, 1899. 








VEGETABLE OILS AND OILSEEDS. 





An easier tendency has been evident this week. Linseed oil is 
in poor demand from consumers and values have receded to about 
£30 10s per ton naked ex-Hull mill for spot and delivery to the 
end of the year, while business in London has been done under 
this figure. Cotton oils are not in such strong demand and prices 
are lower, crude Egyptian from the new seed offering at £34 
and old at £33, while technical refined is lower at £37. Soya, 
palm kernel and other oils are in slow demand. Linseed is firm, 
and only sparingly offered in near positions, up to £16 5s being 
demanded for Plate on spot and October-November shipment, the 
high figures being largely influenced by the present level of freights. 
New Plate linseed has an easy tone, and is lower at £14 158. for 
January-February shipment, but there is very little disposition to 
operate at present. Indian linseed is quiet, and Calcutta nominally 
pe 108 On spot and for early shipment. Cottonseed has been a 
steady trade, new Egyptian being held for £10 15s. on spot, while 
49 178 6d has been accepted for November loading. Trade in 
soya beans and ground nuts is principally to the Continent. 








OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c 


SUGAR.—There was an improved demand on actual trade account, 
and more liberal clearances resulted in all descriptions at full to 
dearer rates. Of British refined, Messrs and Tate and Lyle’s 
granulated from Empire sugar, ex refinery, raised 3d cwt, at 30s 3d, 
other remaining at previous figures. English-grown firm to dearer. 
Cantley, Ely, and Ipswich, 29s 7d}, ex factory ; and Ely, also Ipswich, 
298 79d, ex store, London. Colwick, Poppleton. Spalding, November- 
December, 298 9d to 30s; Felstead, 293 6d; Kidderminster, 30s 3d; 
January - March, 3d more. Wissington, November - December, 
298 6d ; Peterborough, 29s 9d, for November-December, all ex factory. 
Imported granulated firmer, .with business in Czecho and Dutch’ J 
28s od to 28s 93d. Forward tions reservedly held and firmer. Czecho 

ulated, ready, 16s 44d; November-December, 16s 1$d to 16s 3d, 
.o.b., Hamburg. Dutch J, ready, 16s 6d, f.0.b., Rotterdam. Belgian 
crystals, November-December, 15s 103d, f.o.b., Antwerp. White Java, 
November-December, to Calcutta, 17s 3d; January-March, 178 6d; 
new crop, July-September, 16s 23d; October-December, 16s 44d, c. 
and f. \erms. B.R.B. crystals, ovember-December, to Bombay- 
Karachi, sold, 16s 10$d, now 17s required by sellers, and January- 
March, 178 4$d,c. and f. terms. Raw refining kinds steady, quiet. 
uite an extensive turnover in white terminal, and market dearer. 
mber, sold, 15s 6d to 15s 83d; March, 158 113d to 16s 3d; 
May, 16s 3d to 16s 6d ; August, 16s 74d to 16s 104d per cwt. 
if mat pao Ba —_ ee _ all the finer qualities, and 
in smail supply and wanted. Export varieties move 
off slowly. East African dearer on the week. Seve sold, smalls, 

















122s 6d to 1298 6d; bold, 143s 6d to 153s 6d; gg 1378 to 1 

arate. _ 1398 i ns bold, 1448 . Uganda, bold, '¥45,000,000 
O 1338; ombian, . : i Capital a, : 2 = ‘¥39,378,000 

een 3 g bold, 1503. Future delivery Capital Paid - * 





COCOA.—Spot goods changed hands quietly at previous rat 
Accra, goth eveminindieneere, sold, edd. Cad: P 7 

TEA.—Indian auctions during the week amounted to ,000 
packages. There was decidedly a better tone, competition being 
actively carried on, and prices in most instances ruled firmer. 
Pekoe, sold, 1s ojd to 1s 1134; orange, 1s 1$d to 2s 8d; broken 
Orange, 1s 2§d to 2s od; finest to choice, 3s to 3s 8d. 
bog sales of 17,300 packages also went off with a much 
etter tone. were ‘readily cleared at full to occasionally 
higher figures. Pekoe, sold, ts 19d to 2s 2d; orange, 1s 49a | 
; broken orange, 1s’ to 2s 7d. . Only “a small trade 
in_ China | Keemuns, 18 4d 


1s “Cl ’ , 18'9d t6 Is Se act . 
me 2: Java vquetions of" 4,400 packs ma geet with good Seal 


Head Office - - TAIPEH, FORMOSA. 
London Office - 25 OLD BROAD STREET, E.C.2 


Amoy, Batavia, Calcutta, Santen, Foochow 
> ° . 
. oor i apore, Soerabaya,. + 


Tory, Votoham. ee. ‘nthe genta in eer} 
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PRELIMINARY PARTICULARS - 


IMPERIAL CHEMICAL INDUSTRIES 


BRUNNER, MOND & CO., LIMITED. 

NOBEL INDUSTRIES, LIMITED. 

UNITED: ALKALI CO., LIMITED 

BRITISH DYESTUFFS. CORPORATION, LIMITED. 


The Boards of Directors of Brunner Mond & Co., Limited, Nobel Industries, Limited, The United Alkali Co., 
Limited, and British Dyestuffs Corporation, Limited, having arrived, as already announced, at a provisional agreement 
for the fusion of interests of their Companies are now in a position to give this preliminary public intimation of the 
basis for the proposed fusion, pending the despatch of formal offers to be made to their respective shareholders. 

A new Limited Liability Company with the title and Directors stated below will be formed as carly as possible. 
So far as the existing shareholders in the Merging’ Companies consent to the scheme their shares in those Companies will 
be taken over by the new Company, which will issue in exchange its own fully paid shares on the terms set out below. 


Proposed Name of Company: 
IMPERIAL CHEMICAL INDUSTRIES, 
CAPITAL OF THE COMPANY. 


n the assumption that al) the shareholders of the Merging Companies consent te euch ange theig holdin of shares the issned 
Capital of the new Company on the basis of exchange will be 250,002,000 divided x follows » 








16,219,306 7%  Cumelative Preference Shares of £1 each £ 
(preferential both as to Cape and assassin 16,219,306 
31,095,555 Ordinary Shares of £1 each ... bee 31,095,555 
18,976,270 Deferred Shares of 10s. each . tee Wie van 9,488,135 
£56,802,996 
DIRECTORATE. er ete yt 


The first Directors of the New Company will be:— 


THE RT. HONOURABLE SIR ALFRED MOND, Bart. M.P, | HENRY MOND, Esq. 
(Chairman ). SIR MAX MUSPRATT, Bart. ’ 
STR HARRY ee x Ez, i: Sone and Deputy Chairman). LT.-COL... G. LLITT, D.8.0. 
THE RT. HON RD ASHFIELD, P.C. THE MOST HONOURABLE THE MAR ees OF READING, 
SIR JOHN aoe gg P.C., G.C.B., G.C.V.O., 2 8.1, GMILE. 


G. C. CLAYTON, i C.B.E., M.P. 


SIR. JOSIAH STAMP., G.B.E. 
H. J. MITCHELL, Esq B. 


. TODHUNTER, Esq. 


DIVIDENDS. 
The profits of the Company to be distributed will be applied in the following order :— 
1. In paying a Cumulative dividend at the rate of 7 per cent. per annum upon the Preference Shares. 


2. In a a dividend at the rate of 7 per cent. per annum upon the Ordinary Shares. 
3. In distri puting the balance between the holders of the Ordinary ont a Shares in the ratio 6& two-thirds to the 
Ordinary Shareholders and one-third to the Deferred Sharehold 


EARNINGS. 


basis of the zy sareias of the four merging a and Rw oe subsidiaries for their respective last completed financial 
years, an; Seatoue .. <: TTX itM Companies are satisfied that, after making due provision for reserves, the future earnings of tha 
new Company should a “24, 060,000, a sum sufficient to cover roe of the Preference Dividend more than three and a-half times 


and to leave available adequate funds for further distribution. 
Shareholders in the merging Companies will retain all their existing dividend rights to the 31st December, 1926, after which 
date the shares of the new Conpint will rank for dividend. ™ ” - 


TERMS OF EXCHANGE: 


BRUNNER, MOND & CO., LIMITED. 
ee hangea { ¥i%@, 7% Cumulative Preference Shares of £1 each 


For each two existing £1 Ordinary Shares @. | masse £1 Ordinary Shares and two Deferred Shares 


NOBEL INDUSTRIES, LIMITED. 


Tor ee waiting Mh Cumulative Preference Share One Cumulative Preference Share of £1 each 
of £1 each ) there will be exchanged tas nae Geen 
For each two existing £1 Ordinary Shares a. 
do. of 10s. each in 
Por each four existing £1 Deferred Shares Three £1 tee eee ee ree 
do. of 10s. each Company 


UNITED ALKALI CO., LIMITED. 


For each ) 
For gach existing 7% Cumulative Preference Share there will be exonanged | tne pan Oa 
Por each two existing £1 Ordinary Shares do. ee 5 Ss ey as ee oe 
Por each three existing £1 Ordinary Shares do, | gues 


BRITISH DYESTUFFS CORPORATION, LIMITED. _ 


For each 
forty existing £1 Ordinary Shares ee ee = 


A formal offer containing full particulars of the tor corms a ‘ amnen 
te he aireing Compenita, qeeempenicl Sy st f tras showing the umber of shares the new Company to which ‘he wilt be entitled 


ee ALFRED MOND (Chairman). . ee 
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e €r owonrtst, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Vol. OIL. 


ROYAL EXCHANGE 


A Brighter Prospect ...... 803| Natives and Land ..... eee 
The Coal Negotiations .... 804| Metropolitan Association .. 
A SS j } RAN K Tmportant Develagehants in oie gn TE wees q 
AM cc ecsccsccccecet change News— Fi 
Incorporated A.D. 1720. World Production & Trade 807 — Markets ...... 830 ¢ 
The American Cotton Crop 808| Now Issues .......-+: cece 830 Bf 
The Bulgarian Refugee Loan 809 | Active Securities........-+ 831 ¥ 
Labour's Progress in Muni- Meeti 832 : 
All classes of Insurance cipal Elections ........ 81] | Company Meetings .... 


transacted and the duties 
of Executor and Trustee 
undertaken. 


For full particulars apply to;— 


Head Office: Royal Exchange, London. Home Crops............05 816 — Aetna“ Lon- 
The Stock Exchange and Loan and Discount Rates . 837 
Public Protection ...... 816} Rates of Exchange 837 
Tin Fluctuations ........ 817/ Bullion ae 
Latin-American Trade with Gold and Silver Prices .... 838 
the United States erecece 817 Co N 
Russian Oil............ -. 817 Divider Pc ia al ts.. 839 
Baldwins ...... biers eds + 818) Wook ~ Fe rma " 
(National Overseas Bank.) WOR os cnccadscnsecces . 818 fe Loe se 
: rn on ee - Analysis of ae ts 840 
Beers Diamond........ 
| STATE BANK OF THE PORTUGUESE COLOMNIES. Penesemeteet ST Gaetan sacsoccae, 
Mining Output Statistics.. 841 
Currency ...eseeeesses . 819 cual Wicthess «4c 
Oversea ndence— | Commercial Reports— 
+ sn States eeeceecses eee 819 Corn Trade erecesesecsese 841 
rance eeeeeeeeeeeceeeeeesn @eeeseeeoeveeeeeeeeeeee ee 
Oapital (pata up): Germany Coeeoecsecesesed e Iron and Steel.....cccecee 842 
Esc. 30,000,000 Ita! SCeeseevesee e@eeseecees 822 Other Metals ereeeceesvecece 843 
Hol and ...... PO ccessese 823 Cotton Trade eeccces+eeee 843 
Denmark ......... pineee . 824| Overseas Trade Returns .. 844 a 
New Zealand ........ coos 825 ae oe ecevececcese _ Br 
ute eeeeeeeeeeosese@ > 
36 offices in Portugal. Books and Publications— Hide and Leather Trades... 845 ia 
a6 ae Te oe International Federation of Vegetable Oil ....c0.+++++ 845 
5 = a India and China. Trade Unions énen acne o ee Produce .ccccccs 845 


Also branches in A Mad Belgian Congo and Timor. 
pig Smee 8 tree da Helder. 
Office—9, Bishopsgate, E.C.2. 


New York—Trust Company of North America—93, Liberty Street. 





BANCA COMMERCIALE 
ITALIANA. 


Established in 1894. Head Office: MILAN. 
Capital: 700 million Lire. Reserve Funds 
millions. Deposits 7,131 millions. 
Branches in every tre of commercial and 
industrial ‘eierlanee te Italy; also in London, 
New York, and Constantinop 
iated and Auxiliary Institutions in France 


SATURDAY, NOVEMBER 13, 1926. 


The Money Market .... 801 | Letters to the Editor— 
Leading Articles— 


No. 4,342. 


TABLE OF CONTENTS. 


Great Britain and China .. 
Pre-War Debts ......se0% 


Government Returns— 
2 National 
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Notes of the Week— 
Overseas Trade in October . 813 
The Progress of Fascism .. 814 


Treasury Bills and Bonds 
by Public Tender ...... 834 

Currency Notes Account .. 8354. 

Public Income and Expen- 


— and the National Giture ...csececesees ce 
Be ae 814 ec 
British Port Costs ....... : 314 | Bankers’ Gaset 


Port of London Authority . 815 
Shipping Freights Index 
Number 815 


Overseas 

Books Received eeeceeveveed 829 Price Current eeeeeoeeeeeee 846 
SE A IS SPE TTS 
. TERMS OF SUBSCRIPTION. 
Quarterly, 14s 6d; Halj-yearly, £1 9s o€; Yearly, £2 18s od. 

Colonies and Abroad, £315 od per Annum. 
Single copies, post free, rs 1d. 

Cheques and Post-office Orders to be made payable to the 
“* Economist” Newspaper, Limited. 
Office: Granville House, Arundel street, Strand, London, W.C. 2. _ 

Copies of the Economist may always be obtained in the City at 
W. Abbott, Limited, 32 Eastcheap. 
Barker and Howard, Sugar Loaf court, Leadenhall street. 
P. W. Cooper and Co., 11 King street, Cheapside. 
Davies and Co., 95 Bishopsgate. 
Leathwait and Simmons, 34 Throgmorton street. 





Pottle and Son, 15 Cullum street. 


Willing and Co., Limited, 50 Copthall avenue, and 123 Moorgate. . 
Paris: Galignani Library, 224 Rue de Rivoli. 
New York: International News Co., 83 and 85 Duane street. 





THE MONEY MARKET. 































































































































































Affil 
Sovaia Austra Han on THERE was a fair demand for credits in the early days of 
ee the week, and this developed into severe pressure hi 
™ Wednesday, when from 4} to 5 per cent. was readily paid ie 
|| for accommodation. Borrowing from the Bank, how- 
| ever, was avoided, and the stringency relaxed on Thurs~ 
day. The discount market has been very quiet, but 4} 
| per cent. has remained the general working minimum for: 






ungary, Bulgaria, Roumania, 
Argentina, Chile, Uruguay, Peru, 


London Office: 
30a, Threadneedle Street, E.C.2. 
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PRELIMINARY PARTICULARS 
OF 


IMPERIAL CHEMICAL INDUSTRIES 


BRUNNER, MOND & CO., LIMITED. 

NOBEL INDUSTRIES, LIMITED. 

UNITED: ALKALI CO., LIMITED. 

BRITISH DYESTUFFS. CORPORATION, LIMITED. 


The Boards of Directors of Brunner Mond. & Co., Limited, Nobel Industries, mine ype The United Alkali Co., 
Limited, and British Dyestuffs Corporation, Limited, having arrived, as already announced, at a provisional agreement 
for the fusion of interests of their Companies are now in a position to give this preliminary public intimation of the 
basis for the proposed fusion, pending the despatch of formal offers to be made to their respective shareholders. 


A new Limited Liability Company with the title and Directors stated below will be formed as carly as possible. 
So far as the existing shareholders in the Merging’ Companies consent to the scheme their shares in those Companies will 
be taken over by the new Company, which will issue in exchange its own fully paid shares on the terms set out. below. 


Proposed Name of Company: 
IMPERIAL CHEMICAL INDUSTRIES, 
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the assumption that al) the of the Merging Companies consent to exchange their holdin shares issued 
Cagtet Whe nin Eee oF ee Bus sue h 00 dicidea as follower ’ o¢ aaa 
16,219,306 7% -Cumelative Preference Shares of £1 each 2 
(preferential both as to on 4 and sweeten 16,219,306 
31,095,555 Ordinary Shares of £1 each .. 31,095,555 
18,976,270 Deferred Shares of 10s. each . ian Sie ae 9,488,135 
256,802,996 
DIRECTORATE. 
The first Directors of the New Company will be :— 
THE RT. HONOURABLE SIR ALFRED MOND, Bart, MP, | HENRY MOND, Esq. 
(Chairman) MAX MUSPRATT Bert, . 
SIR HARRY M WAN, | KBE. a Eee and Deputy Chairman). LT COL G. P. POLLITT, D.8.0. 
HE RT. HONOURAB RD ASHFIELD, P.C. THE MOST HONOURABLE ‘THE MAR 88 Or READING, 
Si JOHN BRUNNER, —— PC., G.CB., GC.V.0., GMS1I, GMI. 
YTON, Esq., CB.E.,. MP. SIR. JOSIAH STAMP., G.BE. 
i S. MITCHELL, Esq. B. E. TODHUNTER, Esq. 
DIVIDENDS. 


The — ll the ™ y to be distributed will be applied in the following order :— 
lative dividend at the rate of 7 per cent. per annum upon the prmerenes Shares. 
2 In re > dividend at the rate of 7 per cent. per annum upon the Ordinary 
3. In ~~ ting the balance between the holders of the Ordinary and Deferred Shares i in the ratio G& two-thirds to the 
rdinary Shareholders and one-third to the Deferred Shareholders. 


EARNINGS. 


On the basis of the earnings of the four merging Compose and their subsidiaries for their respective last completed financial 
years, the Chairmen of the four merging Companies are satisfied that, after making due provision for reserves, the future earnings of tha 
new Company should exceed £4,000,000, a sum sufficient to cover amin of the Preference Dividend more than three and a-half times 
and to leave available adequate funds for further distribution. 


Shareholders in the merging Companies will retain all their existing dividend rights to the 3ilst December, 1926, after which 
date the shares of the new Company will rank for dividend. - of nes : 


TERMS OF EXCHANGE: 


BRUNNER, MOND & CO., LESSEE. 
ee Five 7% Cumulative Preference Shares of £1 each 








Por each two existing £1 Ordinary Shares do. | masse 1 Ordinary Shares and two Deferred Shares 


‘NOBEL INDUSTRIES, LIMITED. 


EE an pee Ne eee eT alleen eT ad 
ee Pa Ke es >< Sas - — 


Por each 6° 

oS am waning ioe ee aan we Sree ee 

For each two existing £1 Ordinary Shares i a Sones © se. a ee 

For each four existing £1 Deferred Shares Three £1 Shaves and two Deferred Shares 
de. of 10s. sock in the new new Company. 


UNITED ALKALI CO., LIMITED. 


Sere | (one 2%! . Preference Share of £1 each in 


Fer each 
of £1 each 
Per 


each two existing £1 Ordinary Shares do. = — a. 
For each three eaiating 41 Ordisasy Shares do, | Sac setwrrea poet ton —_ “— 


BRITISH. DYESTUFFS CORPORATION, LIMITED. 


Fo ck ty cng 6 Oairy ame} am wt eetee {Be ee Sas cote 


ye rely nse ng Bear rte ves ace ata en os 


& LEMETED. ea! {cae (Charman). 
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Bankers’ Gazette and Ratlwap Monitor 


gis ge 
BEGISTERED AT THE GENERAL POST OFFICE AS A NSWSPAPER | 
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155-56, Threadneedie St. 


ae Fe ¥.22,660,000— 


| Guaranty Trust Company of NewYork | 


N international bank handling every phase of 

modern banking business meanis of its 
offices in the United States and the principal cities 
of Europe, offering unusually completeservicesand 
facilities to firms ieneldsing foreign trade. 


32 Lombard Street, E.C.3 — 


PALL MALL OFFICE — KINGSWAY ours LIVERPOOL OFFICE. 
Bush House, Aldwych.W.C.2 2? Corton Buildings | 


$0 Pall Mai $.W.1 
New York Paris Brussels Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


‘Ease 39, CORNHILL, LONDON, EC. ti ta Ha 
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BANK OF SCOTLAND 


Ooneerr0TED BY ACB OF PARLIAMEWS 1605, 


AUTHORISED CAPITAL .. =. 
PAID-UP CAPITAL ... 2. nee wee wee 
RESERVE FUND and BALANCE carried forward . ... 21,687,847 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 


229,903,519 
Governor: THE Rieu? Hon. LORD 
Deputy Governor: Sin RALPH OF BALCASKIE, By, 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, 8t. Vincznr PLacn. 
Joint Managers, Jamis T. MacponaLp and A. W. M. Brvenmnaz, 
LONDON Office: 80, Bismorsasrs, E.C.3, J. W. Jomneron, Manager. 


Over 220 Branches and Sub-Branches in Béinburdh, Glasgow. and throughout 
INSURANCE ?P _ GRORGE J, SCOTT. Treasurer. 
THE PRUDENTIAL 


OF COURSE ! PROVINCE OF NEW BRUNSWICK. | sagFRICAN RADIATOR 


FOUR PER CENT. REGISTERED STOCK, PREFERRED DIVIDEND 
1949. COMMON DIVIDEND 

For the purpose of preparing the Interest 
Warrants due ist January, 1927, the 
BALANCES wili be STRUCK on the evening 
of the 1st December, 1926, after date 
the Stock will be transferred ex-di — 
For Bank of Montreal, 

G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
lst November, 1926. 


PROVINCE OF QUEBEC. 


FOUR-AND-A-HALF PER CENT. REGIS The Transfer Books will not close. 
For the purpose of preparing the Interest F. J. MULLANY, A:ssistont Secretary, 
Warrants due ist January, 1927, the | 

BALANCES will be STRUCK on the evening 
of the lst December, 1926, after which date | 
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the Stock will be transferred ex-dividend.— 
For Bank of Montreal. 


47 ‘Thresdnecdie = commen — Stock Exchange | 
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1st November, 1926. 


Business 


THREE PER CENT. LOAN C.P.R., THREE- The Stock Exchange. | 


AND-A-HALF PER CENT. LAND GRANT 


LOAN, 1938, and THREE-AND-A-HALF PER A list of Brokers who are Members may be 
INDI AN M ARK CENT. REGISTERED STOCK, ng ra seen at the Bank of England Stock Transfer | 
or the purpose of preparing ter insbury Circus : 
Warrants due Ist January, 1927, the a oe - 
BALANCES will be STRUCK on the evening application to Secretary to mnittee, 
° of the 1st December, 1926, after which date THE STOCK EXCHANGE, E.C.2, from 
ers opportunity te you. the Stocks will be ‘transferred ex-dividend. whom can also be obtained information sto 
pons must be r examination Scale of Commissions 
between the hours of 10 and 2 o’clock “ 
(Saturdays excepted), three clear days prior 
to payment being made. Forms for listing 
Coupons — be had on application on and 
after the 13th December, 1926.—For Bank 
of Montreal, Financial Agents of the Govern- 
ment of the Dominion of Canada, 
G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
ist November, 1926. 


Pe eT ee Cee a ce sees 


CITY OF REGINA. 


PER CENT. CONSOLIDATED 
REGISTERED STOCK, 1943-63. 


warns oe tatt Sanaary, ‘toate | The WORKS and LIFE} 
of the lst December, 1926, after which date } 


ick Seca et | of WALTER BAGEHOT) 


Write W. T. DAY, London Manages, || ——$__________—_ 
11, Arundel Street, Strand, W.C.2 UNIVERSITY OF LONDON. 
Telephon CENTRAL 379%. A Course of Two Lestures on ‘‘ Amsl- 


gamations’’ will be given by Mr. A. E. ols. (Works Is., Life 1 Vol), 
CUTFORTH, C.B.E., rea. at the L me. r apc oaly 
SCHOOL ‘OF ECONOMICS, Lonpon Bvo, $4 40 net. | 
GOUVERNEMENT IMPERIAL DU| (Houghton Street, Aldwych, W.C.2). en | will also be supplied, $3 15s st] 
JAPON. FRIDAYS, NOVEMBER 19th end. 26th. at | 
— eee a Sie Wittens 7 Pender’ Bart, OBE, 
n er, >... See ae 
EMPRUNT roe gy ree coe nab DE 3910.) ADMISSION FREE, WITHOUT TICKET. 
aBotice a hereby etven that the COUPONS| _-SDWIN DELLER, Academe Registrar. | @ @ The Life of Walter Bagebot. 
ue ‘ovem will be PAID on nN). 
: (Mrs. RUSSELL BARRINGTO 
Detwec thee hoa og Sattraeys sexcepted) | INTERNATIONAL PAPER COMPANY. | Wish Porwait, and other Ilostrations, | (Jn !™ 
Sdbohame tesla these New York, September 29th, 1926. | Original Binding). Sve. lds net (914. | 
may be o eo. 7 The Board of have declared a i; 
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$0, Patemoeter How, London. EC | 
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You will naturally 
want British Tyres. 


Insist upon DUNLOP 
and so be sure they are 0 British 
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HE extraordinary tenacity of 
Dunlop Tyres is the direct 
result of the unique method of 

Dunlop construction. You cannot 
obtain tougher rubber than that used 
for Dunlop Tyres. Dunlop specialises 
in the manufacture of cotton for tyres 
at its Rochdale Works. No firm has 
a wider experience than Dunlop, no 
firm has more highly skilled workers. 
~ tyre is safer than Dunlop, or more 
durable—of that there is no question. 
When you fit Dunlop Tyres, you 
are not only obtaining the highest 
Po ae a fer your money—but 
are supporting a thoroughly 
British Industry, and helping to keep 
more — workers) employed. 
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COMMONWEALTH BANK OF AUSTRALIA | 


(Guaranteed by the Australian Government). 


Government < SY 
State of South Australia, ‘the Government 


State of 
3,432 Savings Bank 1 Branches and at me 
Offices"in Australia. At 30th 


General Bink Balances ...  ... “£425 
——- Bank nee “| lame ; 
Issue Department a 
Pana Credits Departiunent prt 
Other Items ...  .. tse 6,279 


London Office: 36-41, MEW Woar 
‘Also at Australia House, Strand, W.C, 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL tes 
Issvep anD FuLiy Pap “Ue ten 


Reszave Fows | Strato 
REseeve LIABILITY OF PROPRIETORS ... 
Hi 
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» Peking, Pen 
Francisco, "Shanghai, 5 
Patani, Tientsin, Tokyo, 
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